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INDEPENDENT AUDITOR’S REPORT

To The Members of Affluent Global Services Private Limited
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of Affluent Global Services Private
Limited (“the Company”), which comprise the Balance Sheet as at March 31, 2020, and the
Statement of Profit and Loss (including Other Comprehensive Income), the Statement of Cash
Flows and the Statement of Changes in Equity for the year then ended, and a summary of
significant accounting policies and other explanatory information

In our opinion and to the best of our information and according to the explanations given to
us, the aforesaid financial statements give the information required by the Companies Act,
2013 (“the Act”) in the manner so required and give a true and fair view in conformity with
the Indian Accounting Standards prescribed under section 133 of the Act read with the
Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and other
accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2020, and its profit, total comprehensive income, its cash flows and the changes
in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on
Auditing specified under section 143(10) of the Act (SAs). Our responsibilities under those
Standards are further described in the Auditor's Responsibility for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with
the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the ethical requirements that are relevant to our audit of the financial
statements under the provisions of the Act and the Rules made thereunder, and we have
fuifilled our other ethical responsibilities in accordance with these requirements and the ICAI's
Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon
« The Company’s Board of Directors is responsible for the other information. The other
information comprises the Director’s report, but does not include the financial statements

and our auditor’s report thereon.

« Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.
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o In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course
of our audit or otherwise appears to be materially misstated.

« If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing to reportin this regard.

Management’s Responsibility for the Financial Statements

The Company'’s Board of Directors is responsible for the matters stated in section 134(5) of
the Act with respect to the preparation of these financial statements that give a true and
fair view of the financial position, financial performance including other comprehensive
income, cash flows and changes in equity of the Company in accordance with the Ind AS and
other accounting principles generally accepted in India. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation
and maintenance of adequate internal financial controls, that were operating effectively for
ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the financial statement that give a true and fair view and are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, managementis responsible for assessing the Company'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting
process.

Auditor’s Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, butis nota guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:
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. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

« Obtain an understanding of internal financial control relevantto the audit in order to design
audit procedures that are appropriate in the circumstances. Under section 143(3)(i) of
the Act, we are also responsible for expressing our opinion on whether the Company has
adequate internal financial controls system in place and the operating effectiveness of
such controls.

. FEvaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company'’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or
in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable
user of the financial statements may be influenced. We consider quantitative materiality and
qualitative factors in (i) planning the scope of our audit work and in evaluating the results of
our work; and (ii) to evaluate the effect of any identified misstatements in the financial
statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

Reporting on comparatives in case of first Ind AS financial statements

The comparative financial information of the Company for the year ended March 31, 2019 and
the related transition date opening balance sheet as at April 1, 2018 included in these financial
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statements, have been prepared after adjusting previously issued the financial statements
prepared in accordance with the Companies (Accounting Standards) Rules, 2006 to comply
with Ind AS. The previously issued financial statement were audited by the predecessor
auditor whose report for the year ended March 31, 2018 dated September 1, 2018 expressed
an unmodified opinion on those financial statements. Adjustments made to the previously
issued financial statements to comply with Ind AS have been audited by us.

Our opinion on the financial statements is not modified in respect of this the above matters on
the comparative financial information.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit on the financial statements
we report that:

a) We have sought and obtained all the information and explanations which to the best
of our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books of accounts.

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive
Income, the Statement of Cash Flows and Statement of Changes in Equity dealt with
by this Report are in agreement with the relevant books of account

d) In our opinion, the aforesaid financial statements comply with the Ind AS
specified under Section 133 of the Act.

e) On the basis of the written representations received from the directors as on 31st
March, 2020 taken on record by the Board of Directors, none of the directors is
disqualified as on March 31, 2020 from being appointed as a director in terms of
Section 164(2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting
of the Company and the operating effectiveness of such controls, refer to our
separate Report in “Annexure A”. Our report expresses an unmodified opinion on
the adequacy and operating effectiveness of the Company’s internal financial controls
over financial reporting

g) With respect to the other matters to be included in the Auditor’s Reportin accordance
with the requirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our information and according to the explanations
given to us, the Company being a private company, section 197 of the Act related to
the managerial remuneration is not applicable.

h) With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as amended in our
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opinion and to the best of our information and according to the explanations given to

us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its financial statements

ii. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses.

ii.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

p——

Mukesh Jain

Partner

Membership N0.108262
UDIN: 20108262AAAATY9412

Place: Mumbai
Date: September 25, 2020
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 1 (f) under ‘Report on Other Legal and Regulatory
Requirements’ section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i)
of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Affluent Global
Services Private Limited (“the Company”) as of March 31, 2020 in conjunction with our audit
of the Ind AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls Over Financial Reporting (“Guidance Note”) issued by
the Institute of Chartered Accountants of India (“ICAI”)” These responsibilities include the
design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to the company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and
the timely preparation of reliable financial information, as required under the Companies Act,
2013,

Auditor’'s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over
financial reporting of the Company based on our audit. We conducted our audit in accordance
with the Guidance Note issued by the ICAI and the Standards on Auditing prescribed under
Section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance about whether
adequate internal financial controls over financial reporting were established and maintained
and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.
Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the
auditor’s judgement, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion on the Company'’s internal financial controls system over financial
reporting.
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Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable
detail, accurately and fairly reflect the transactions and dispositions of the assets of the
company; (2) provide reasonable assurance that transactions are recorded as necessary to
permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are
subject to the risk that the internal financial control over financial reporting may become
inadequate because of changes in conditions, or that the degree of compliance with the
policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us
the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating
effectively as at March 31, 2020, based on the criteria for internal financial control over
financial reporting established by the Company considering the essential components of
internal control stated in the Guidance Note issued by the ICAI .

For Deloitte Haskins & Sells LLP
Chartered Accountants
Firm’s Registration No. 117366W/W-100018

B

Mukesh Jain

Partner
Membership No.108262
UDIN: 20108262AAAATY9412

Place: Mumbai
Date: September 25, 2020
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ANNEXURE B TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

i. (a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

(b) The fixed assets were physically verified during the year by the Management in
accordance with a regular programme of verification which, in our opinion, provides
for physical verification of all the fixed assets at reasonable intervals. According to
the information and explanation given to us, no material discrepancies were noticed
on such verification.

(c) The Company does not have any immovable properties of freehold or leasehold land
and building and hence reporting under clause (i) (c) of the Order is not applicable.

ii. The Company does not have any inventory and hence reporting under clause (ii) of the
Order is not applicable.

iii. The Company has granted unsecured loans, to companies, covered in the register
maintained under section 189 of the Companies Act, 2013.

iv. The Company has not granted any loans, made investments or provide guarantees covered
under the provisions of the section 185 and 186 of the Companies Act, and hence reporting
under clause (iv) of the Order is not applicable.

v. According to the information and explanations given to us, the Company has not accepted
any deposit during the year. There are no unclaimed deposits, to which provisions of
Sections 73 to 76 or any other relevant provisions of the Companies Act, 2013 apply.

vi. The maintenance of cost records has not been specified by the Central Government under
section 148(1) of the Companies Act, 2013 and hence reporting under clause (vi) of the
order is not applicable.

vii. According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular in depositing undisputed statutory dues,
including Provident Fund, Employees’ State Insurance, Income-tax, Goods and Service
Tax, cess and other material statutory dues applicable to it to the appropriate
authorities.

b. There are no undisputed amounts payable in respect of Provident Fund, Employees’
State Insurance, Income-tax, Goods and Service Tax, cess and other material statutory
dues in arrears as at March 31, 2020 for a period of more than six months from the
date they became payable.

c. There are no dues of Income-tax, Goods and Service Tax, cess and other material
statutory dues as on March 31, 2020 on account of disputes.
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The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not issued any debentures. Hence reporting under clause (viii) of the
Order is not applicable to the Company.

. The Company has not raised moneys by way of initial public offer or further public offer

(including debt instruments) or term loans and hence reporting under clause (ix) of the
Order is not applicable.

. To the best of our knowledge and according to the information and explanations given to

us, no fraud by the Company and no material fraud on the Company by its officers or
employees has been noticed or reported during the year.

The Company is a private company and hence the provisions of section 197 of the
Companies Act, 2013 do not apply to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order
is not applicable.

The Company is a private company and hence the provision of Section 177 and second
proviso to Section 188(1) of the Companies Act, 2013 are not applicable to the Company.
The Company has complied with the other provisions of Section 188 of the Companies Act,
2013, where applicable, as regards the transactions with related parties. In our opinion
and according to the information and explanations given to us, the Company has disclosed
the details of the related party transactions in the financial statements as required by the
applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement
of shares or fully or partly convertible debentures and hence reporting under clause (xiv)
of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, during the
year the Company has not entered into any non-cash transactions with its directors or
directors of its holding company or persons connected with them and hence provisions of
section 192 of the Companies Act, 2013 are not applicable.

The Company is not required to be registered under section 45-IA of the Reserve Bank of
India Act, 1934.

For Deloitte Haskins & Sells LLP
Chartered Accountants
ICAI Firm Registration No. 117366W/W-100018

4__————{’ c’
Mukesh Jain

Partner
Membership N0.108262
UDIN: 20108262AAAATY9412

Place: Mumbai
Date: September 25, 2020




Affluent Global Services Private Limited
Balance sheet at March 31, 2020
All amounts are ¥ in Lakhs unless otherwise stated

Particulars Note | As at March 31, | As at March 31, As at April 1,
X 2020 2019 2018
Assets
1 |Non-current assets
a. Property, plant and equipment 3 74.75 68.94 8.35
b. Right-of-use asset 26 259.24 335.17 45.47
c. Financial assets
i Investment in subsidiary 4 150.00 150.00 150.00
iilLoans and Assets 8 - 120.82 136.16
il Others financial assets 5 43.29 32.73 2.10
d. Deferred tax asset (net) 6 50.16 38.21 34.26
e. Non-current tax assets (net) 340.53 196.43 142.17
Total non-current assets 917.97 942.30 518.51
2 |Current assets
a. Financial Assets
i Trade receivables 7 1,146.53 918.49 920.55
iiLoans and Assets 8 28.15 = =
ii Cash and cash equivalents 9 407.54 354.37 669.00
i'Bank balance other than (iii) above 7.30 86.87 6.42
v Other financial assets 5 507.38 117.89 242.32
b. Other-current tax assets (net) 139.81 - =
c. Other current assets 10 31.60 31.02 40.84
Total current assets 2,268.31 1,508.64 1,879.13
Total assets 3,186.28 2,450.94 2!397.64
Equity and liabilities
Equity
a. Equity share capital 11 1.03 1.03 1.00
b. Other equity 12 2,225.79 1,790.06 895.76
Total Equity 2,226.82 1,791.09 896.76
Liabilities
1 |Non-Current liabilities
a. Financial liabilities
i. Lease liability 26 230.84 294.30 4,57
b. Provisions 14 82.43 45.19 79.07
Total current liabilities 313.27 339.49 83.64
2 |Current liabilities
a. Financial liabilities
i. Trade payables
Total outstanding dues to micro enterprises and small enterprises
- 0.29 -
Total outstanding dues of creditors other than micro enterprises
and small enterprises 80.56 82.00 81.71
ii. Lease liability 26 63.46 58.18 44.26
iii. Other financial liabilities 13 351.61 36.32 76.71
b. Provisions 14 23.40 18.37 963.45
c. Other current liabilities 15 127.16 125.20 251.11
Total current liabilities 646.19 320.36 1,417.24
Total liabilities 959.46 659.85 1,500.88
Total Equity and Liabilities 3,186.28 2,450.94 2,397.64

The accompanying notes are integral part of Financial statements

In terms of our report attached of even date
For Deloitte Haskins & Sells LLP
Chartered Accountants

Mukesh Jain
Partner

Date : September 25th, 2020
Place: Mumbai

Date : September 25th, 2020

Place: Mumbai

DIN - 06864545




Affluent Global Services Private Limited
Statement of profit and loss for the year ended March 31, 2020
All amounts are ¥ in Lakhs unless otherwise stated

Note | For the year ended | For the year ended
Particulars No. March 31, 2020 March 31, 2019
I |Revenue from operations 16 5,026.09 5,582.66
II |Other Income 17 35.17 27.40
III |Total Income (I + II) 5,061.26 5,610.06
IV |Expenses
Employee benefits expense 18 3,723.18 3,895.67
Finance costs 19 30.39 26.67
Depreciation and amortisation expense 20 102.95 110.72
Other expenses 21 599.98 431.82
Total expenses (IV) 4,456.50 4,464.88
V |Profit before tax (III - IV) 604.76 1,145.18
VI |Tax expenses 22
Current tax 176.29 363.29
Deferred tax (10.77) (20.89)
165.52 342.40
VII |Profit for the year (V - VI) 439.24 802.78
VIII|Other comprehensive income
Items that will not be reclassified to profit or loss
- Remeasurements of the defined benefit plans (4.69) 58.17
-Income tax effect on above 1.18 (16.94)
IX |Total comprehensive income for the year (VII + VIII) 435.73 844.01
Earnings per equity share
Basic and diluted (in ¥) 23 4,260.33 7,819.03
The accompanying notes are integral part of Financial statements 1-32

In terms of our report attached of even date
For Deloitte Haskins & Sells LLP
Chartered Accountants

H

Mukesh Jain '

Partner

o} and on behalf of the Board of Directors of

uent Global Services Private Limited

DIN - Q0062956

Date : September 25th, 2020
Place: Mumbai

DIN - 06864545

Date : September 25th, 2020
Place: Mumbai

P ———




Affluent Global Services Private Limited
Statement of changes in equity for the year ended March 31, 2020
All amounts are ¥ in Lakhs unless otherwise stated

a. Equity share capital

Particulars No. of shares Amount
Balance at April 01, 2018 10,000 1.00
Changes in equity share capital during the year 310 0.03
Balance at March 31, 2019 10,310 1.03
Changes in equity share capital during the year - -
Balance at March 31, 2020 10,310 1.03
b. Other equity
Reserves & surplus
Particulars Securities premium Retained earnings Total
reserve
Balance at April 01, 2018 - 895.76 895.76
Share issued during the period 50.29 - 50.28
Remeasurement of defined benefits plan - 41.23 41.23
Profit for the year - 802.78 802.78
Balance at March 31, 2019 50.29 1,739.77 1,790.06
Remeasurement of defined benefits plan - (3.51) (3.51)
Profit for the year - 439.24 439.24
Balance at March 31, 2020 50.29 2,175.50 2,225.79
The accompanying notes are integral part of Financial statements
For Deloitte Haskins & Sells LLP
Chartered Accountants of the Board of Directors of

rvices Private Limited
_ﬁ_—-—————r L
Mukesh Jain -

Partner

.

DIN - 00062956

Date : September 25th, 2020 Date : September 25th, 2020
Place: Mumbai Place: Mumbai



Affluent Global Services Private Limited
Notes to the standal fi ial stat ts For the vear ended March 31, 2020

(Currency : Indian Rupees in lakhs)

1

Corporate information

Affluent Global Services Private Limited (the “Company” or “Affluent”) was incorporated in March , 2017, as a private limited company under the Companies Act, 2013 (the
“Act") for providing IT staffing services. The Company is a subsidiary of First Meridian Business Services Private Limited with effect from February 20, 2018. The registered
office of the Company is located at 8th Floor, Tower A, Ramky Selenium, Plot No. 31832, Financial District, Nanakramguda, Gachibowli, Hyderabad, Telangana - 500 032. The
name of the ultimate holding company is Manpower Solutions Limited, Mauritus.

Basis of preparation, measurement and significant accounting policies

Basis of preparation and measurement
Statement of compliance

(i) The Standalone Balance Sheet of the Company as at March 31, 2020 and the Standalone Statement of Profit and Loss (including Other Comprehensive Income), the

Standalone Statement of Changes in Equity and the Standalone Statement of Cash flows for the year ended March 31, 2020, summary of significant accounting policies and
other financial information (together referred as ‘Standalone Ind AS Financial Statements’) has been prepared under Indian Accounting Standards ('Ind AS') notified under
Section 133 of the Companies Act, 2013 read with the Companies (Indian Accounting Standards) Rules, 2015 as amended.

Compliance with Ind AS:

The Standalone Ind AS financial Information were authorized for issue by the Company's Board of Directors on 25 September 2020.

These financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) notified under Section 133 of the Companies Act, 2013 (the Act)
(Companies (Indian Accounting Standards) Rules, 2015) as amended and other relevant provisions of the Act.

The financial statements up to year ended March 31, 2019 were prepared in accordance with the accounting standards notified under Companies (Accounts) Rules, 2014 as
amended and other relevant provisions of the Act (“Indian GAAP” or “Previous GAAP").

Financial statements for the year ended March 31, 2020 are the first set of Ind AS financial statements issued by the Company, hence are covered by Ind AS 101, ‘First Time
Adoption of Indian Accounting Standards’. The transition to Ind AS has been carried out from the accounting principles generally accepted in India ('Indian GAAP’), which is
considered as the Previous GAAP, for the purposes of Ind AS 101. In preparing these financial statements, the Company’s opening balance sheet was prepared as at April 01,
2018, the Company’s date of transition to Ind AS.

Current vs non-current classification:

All the assets and liabilities have been classified into current and non current.

Assets:

An asset is classified as current when it satisfies any of the following criteria:

a) it is expected to be realised in, or is intended for sale or consumption in, the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is expected to be realised within twelve months after the reporting date; or

d) it is cash or cash equivalent unless it is restricted from being exchanged or used to settle a liability for at least twelve months after the reporting date.

Liabilities:

A liability is classified as current when it satisfies any of the following criteria:

a) it is expected to be settled in the Company’s normal operating cycle;

b) it is held primarily for the purpose of being traded;

c) it is due to be settled within twelve months after the reporting date; or

d) the Company does not have an unconditional right to defer settlement of the liability for at least twelve months after the reporting date. Terms of a liability that could, at
the option of the counterparty, result in its settlement by the issue of equity instruments do not affect its classification.

Operating cycle:

All assets and liabilities have been classified as current or non-current as per the Company's normal operating cycle and other criteria set out in the Schedule III to the
Companies Act 2013. Based on the nature of services and the time taken between acquisition of assets/inventories for processing and their realization in cash and cash
equivalents, the Company has ascertained its operating cycle as twelve months for the purpose of the classification of assets and liabilities into current and non-current.

Functional and presentation currency

The functional currency of the Company is Indian Rupees (INR).

The presentation currency of the Company is Indian Rupees (INR). All figures appearing in the Standalone financial statements are rounded to the nearest lakhs, unless
otherwise indicated.
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2.1 Basisof preparation and measurement (Conﬁnued)

d Basis of measurement

These financial statements have been prepared on accrual and going concern basis and the historical cost convention except for the following assets and liabilities which have
been measured at fair value or revalued amount:

« Certain financial assets and liabilities measured at fair value,

« Net defined benefit (asset)/ liability - Fair value of plan assets less present value of defined benefit obligations.

e Use of estimates and judgements

In preparing these Standalone financial statements, management has made judgements, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognised prospectively in the Standalone Statement of
Profit and Loss in the year in which the estimates are revised and in any future periods affected.

The areas involving critical estimates or judgements are:
i. Measurement of defined benefit obligations; (Note 2.2(i)

ii. Recognition and measurement of provisions and contingencies; (Note 2.2(f))
iii. Recognition of deferred tax assets; (Note 2.2(10).

f Measurement of fair values

Company'’s accounting policies and disclosures require the measurement of fair values, for both financial and non-financial assets and liabilities.

The Company has an established control framework with respect to the measurement of fair values (including Level 3 fair values). The Company uses valuation techniques
that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and minimizing
the use of unobservable inputs.

Fair values are categorized into different levels in a fair value hierarchy based on the inputs used in the valuation techniques as follows.

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).
Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability fall into different levels of the fair value hierarchy, then the fair value measurement is categorized in its
entirety in the same level of the fair value hierarchy as the lowest level input that is significant to the entire measurement.
The Company recognizes transfers between levels of the fair value hierarchy at the end of the reporting period during which the change has occurred.

2.2 Significant Accounting Policies

a) Property plant and equipment

Items of property, plant and equipment, other than freehold land are measured at cost less accumulated depreciation and any accumulated impairment losses.

Freehold land is carried at cost and is not depreciated. The cost of an item of property, plant and equipment comprises its purchase price, including import duties and non-
refundable purchase taxes (after deducting trade discounts and rebates), any directly attributable costs of bringing the asset to its working condition for its intended use and
estimated costs of dismantling and removing the item and restoring the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted for as separate items (major components) of property,
plant and equipment.

Any gain or loss on derecognition of an item of property, plant and equipment is included in profit or loss when the item is derecognized.

Subsequent costs are included in the assets carrying amount or recognized as 3 separate asset, as appropriate only if it is probable that the future economic benefits
associated with the item will flow to the Company and that the cost of the item can be reliably measured. The carrying amount of any component accounted for as a separate
asset is derecognized when replaced. All other repair and maintenance are charged to the statement of profit and loss during the reporting year in which they are incurred.

Depreciation:
Depreciation on property, plant and equipment, other than leasehold improvements, is provided under the straight-line method in the manner prescribed under Schedule IT of

the Act, except in the following case where the life is different than as indicated in Schedule 1I of the Act which is based on the technical evaluation of useful life carried out
by the management:

Particulars Economic Useful Life of property, plant and equipment
Furniture and Fixtures 5 years
Equipments 3 years

Leasehold improvement are depreciated over the tenure of lease term.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.
b) Intangible assets

Goodwill

Goodwill that arises on @ business combination is subsequently measured at cost less any accumulated impairment losses.

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair value at the
date of acquisition.

Following initial recognition, intangible assets are carried at cost less accumulated amortisation and any accumulated impairment losses. Internally generated intangibles,
excluding eligible development costs are not capitalized and the related expenditure is reflected in the statement of profit and loss in the period in which the expenditure is
incurred.

Amortization

Goodwill is not amortised and is tested for impairment annually.

%

Amortization is calculated to write off the cost of intangible assets using the straigr{-\ﬁ\ne method over their estimated useful lives, and is recognized in profit or loss.
|




2.2 significant Accounting policies (Contlnued)

<)

d)

Impairment of non-ﬂnancla| assets

The Company’s non-ﬂnandal assets, other than deferred tax assets, are reviewed at each reporting date to determine whether there is any indication of impalrment. 1f any such

indication exists, then the asset’s recoverable amount is estimated.

The recoverable amount of an individual asset (or where appllcable, that of cash generating unit (CGp) to which the asset pelongs) i
value less costs to sell. Value in use is based on the estimated future cash flows, discounted to their present value using 3 pre-tax
assessments of the time value of money and the risks spedific to the asset (or cGU).

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated recoverable amount. impairment losses are recognised i

profit and loss.
i Company
loss in respect of goodwill is not subse uentd reversed. In respect of other assets for which impairment loss has been recognised in prior periods, the
< |mDalrment i . ¥ > An impalrment loss is reversed if there has peen a change in the

reviews at each reporting date whether there is any indication that the l0ss has decreased or N0 longer exists. n ot
estimates used to determine the recoverable amount. Such 2 reversal is made only to the extent that the asset’s carrying amount does not exceed the carrying amount tha
would have been determined, net of deprediation oF amortisation, if no jmpairment loss had been recognised.

s the higher of its value in use and its fair
discount rate that reflects current market

n the statement of

Financial Instruments
A financial instrument is any contract that gives rise toa financial asset of one entity and a financial liability or equity instrument of another entity. Financial instruments also
include derivative contracts.

Financial assets
Initial recognition and rneasurement

ntractual provisions of the instrument. Al finandal assets other than those measured

Financial assets are initially recognized when the Company pbecomes 3 party to the co >
the acquisition of the financial asset.

subsequently at fair value through profit and loss, are recognized initially at fair value plus transaction costs that are attributable to

Subsequent measurement

For the purpose of subsequent measurement, financial assets are dassified in following categories:

« Amortized cost,

« Fair value through profit (FVTPL)

« Fair value through other comprehensive income (FVTOCI)

on the basis of its business model for managing the financial assets and the contractual cash flow characteristics of the financial asset.

A financial instrument is measured at the amortized cost if both the following conditions are met:
The asset is held within 3@ business model whose objective is t0 hold assets for collecting contractual cash flows, and
contractual terms of the asset give rise on spedified dates to cash flows that are solely payments of prindpal and interest (SPPI) on the prindpal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method.

wﬂxuluw

Subsidiaries are those entities which the Company has the power to control if the (a) the Company has power over the investee, (b) itis exposed, or has rights, to variable
returns from its involvement with the investee and (c) has the ability to use its power to affect its returms.

Investment in subsidiary is shown at cost less jmpairment. When an indication of impairment exists, the recoverable amount of the investment is assessed. Where the carrying
amount of an investment is greater than its estimated recoverable amount, it is written down immediately to its recoverable amount and the difference is charged to the
statement of profit or l0ss. On disposal of the investment, the difference petween the net disposal proceeds and the carrying amount is charged or credited to profit or loss.

‘A_hu financial assets that do not meet the criteria for amortised cost or fair value through other comprehensive income are measured at fair value through profit or loss with all
thansges recognized in the Standalone Statement of Profit and Loss. Interest (basis EIR method) income from financial assets at fair value through profit or loss is recognised in
e Standalone statement of profit and loss within finance income/ finance costs separately from the other gains/ losses arising from changes in the fair value.

Financial assets are measured at FVOCL if both the following conditions are met:
The assgt is held within a business model whose objective is achieved by both
- collecting contractual cash flows and selling financial assets and

- contractual terms of the asset give rise on specified dates to cash flows that are SPPI on the prlndpal amount outstanding.

After initial measur ement, these assets are Subsequﬂlﬂ measur ed at fair value. Dividends, Interest income under eff 4
y ective inter est "'eumd foreign exchange gains and losses
and llupainnent losses are recogmzed in the Standalone statement of Profit and Loss. Other n gains and losses are recognized in other com| rehensive Income.
et P!

Derecognition

A financial asset (or, where applicable, a
T Wi pp! ,apartofa financial asset or a part of a Company of similar financial assets) is primarily derecognized (i.e

11'.hhz ar:nh::rt‘t;arl‘ :sg:rt:nt; ;:Zedl\:tes c:s:: flows from the finandial asset have expired, or
! ghts to receive cash flows frt a
party under a pass-thmugh’ arrangement; and either ot S o e A almggesion:to. pryY the received cash flows in full without material delay to 2 thi
r

- (a) the Company has transferred substantially all the risks and rewards of the asset, or

-(b

OS\ 31:_1 ;g?g':‘%?‘:/' ':; “gea'lt:::,:";f;ssf:::: :I‘I"d I;ttalned substantially all the risks and rewards of the asset
o

the Standalone Statement of Profit and Loss. imstruments ((ther {1 debt Instruments measured at

T . Gains and losses in respect of debt instruments measured
Impairment of financial assets

removed from the Company”

but has transferred control of the asset.
FVOCI) and equity instruments (measured

at FVOCI and that are accumu WAGEL) W recognized |

lated in OCI are redassified to profit ¢

In accordance with Ind-AS 109, the C Expe

i ompany applies

la-t amortized cost and debt instruments mea;’ur:g at FVOCICMj Bl Edb ) 1
oss allowances on trade receivables are measured followln‘g the

assets, the loss allowance is measured at ‘simplified approach’ atpn 2
12 mon : 2 ; mount equal to the lifetime
to have a low credit risk at the reporting date. th ECL only if there is no significant deterioration in the credit risk sinciciLm;'t each reporting date. In respect of other financ

al recogniti
| . gnition of the asset or asset is determin
| \\ N

measurement iti
t and recognition of impairment loss on the financdial assets measurt
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a)

h)
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Significant Accounting Policies (Continued)

Financial Instruments (Continued)

Financial liabilities

Initial recognition and measurement

Financial liabilities are initially recognized when the Company becomes a party to the contractual provisions of the instrument.

Financial liability is initially measured at fair value plus, for an item not at fair value through profit and loss, transaction costs that are directly attributable to its acquisition or
issue.

Subsequent measurement
Subsequent measurement is determined with reference to the classification of the respective financial liabilities.
E ial Liabil Fair Val Profi FVTPL):

A financial liability is classified as Fair Value through Profit or Loss (FVTPL) if it is classified as held-for trading or is designated as such on initial recognition. Financial liabilities at
FVTPL are measured at fair value and changes therein, including any interest exp are recognised in Standal st of Profit and Loss.

After initial recognition, financial liabilities other than those which are classified as FVTPL are subsequently measured at amortized cost using the effective interest rate ("EIR")
method. - A

Amortized cost is calculated by taking into account any discount or premium and fees or costs that are an integral part of the EIR. The amortization done using the EIR method
is included as finance costs in the Standalone Statement of Profit and Loss

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the
same lender on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of
the original liability and the recognition of a new liability. The difference in the respective carrying amounts is recognized in the Standalone statement of profit or loss.

Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognized
amounts and there is an intention to settle on a net basis, or to realize the assets and settle the liabilities simultaneously.

Cash and Cash Equivalents

Cash and cash equivalents in the Balance Sheet and cash flow statement includes cash at bank, cash, cheque, draft on hand and demand deposits with an original maturity of
less than three months, which are subject to an insignificant risk of changes in value.

Provisions, Contingent Liabilities and Contingent Assets

A provision is recognized when the enterprise has a present obligation (legal or constructive) as a result of a past event and it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, in respect of which a reliable estimate can be made. These are reviewed at each balance sheet date and
adjusted to reflect the current management estimates.

1f the effect of the time value of money is material, provisions are determined by discounting the expected future cash flows specific to the liability. The unwinding of the discount
is recognized as finance cost.

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their existence is confirmed by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the entity. Contingent assets are not rec ized till the realization of the income is virtually certain. However the same are
disclosed in the Standal financial st ts where an inflow of ec ic benefit is probabl

Revenue Recognition

The Company derives revenue primarily from staffing services in the segments of Workforce management and Tech services.

Revenue is measured based on the consideration specified in a contract with 3 customer and excludes amounts collected on
behalf of third parties. The Company recogniz when it transfers control over goods or service to 2 customer. The method for recognizing revenues and costs depends
on the nature of the services rendered.

Revenue on time-and-material contracts are recognized as the related services are rendered and revenue from the end of the last
invoicing to the reporting date is recognized as unbilled revenue.

Revenue from fixed-price, fixed time frame contracts, where the performance obligations are satisfied overtime and where there is no uncertainty as to measurement or
collectability of tion, is recognized as per the perc of - letion hod. When there is uncertainty as to measurement or ultimate collectability, revenue
recognition is postponed until such uncertainty is resolved. Efforts or costs expended have been used to measure progress towards completion as there is a direct relationship
between input and productivity.

Revenues in excess of invoicing are classified as contract assets (referred to as unbilled revenue) while invoicing in excess of revenues are classified as contract liabilities
(referred to as income received in advance).

a) Tech services:

Revenue Is recognised upon transfer of control of promised products or services to customers at an amount that reflects the consideration which the Company expects to receive
in exchange for those products or services.

Other income

Interest income

For all debt instruments measured at amortized cost, interest income is recorded using the effective interest rate (EIR). EIR is the rate which exactly discounts the estimated
future cash receipts over the expected life of the financial instrument to the gross carrying amount of the financial asset. When calculating the EIR the Company estimates the
expected cash flows by considering all the contractual terms of the financial instrument (for le, prepayments, i call and similar options); expected credit losses
are considered if the credit risk on that financial instrument has increased significantly since initial recognition.

Dividend income
Dividends are recognised in the statement of profit and loss on the date on which the Company's right to receive payment is established.

Employee Benefits

Short-term Employee benefits

Liabilities for wages and salaries, bonus and ex gratia including non-monetary benefits that are expected to be settied wholly within twelve months after the end of the period in
which the employees render the related service are classified as short term employee benefits and are recognized as an expense in the Standalone statement of profit and loss
as the related service is provided.

The employees of the Company are entitled to compensated absences. The employees can carry forward a portion of the unutilised accumulating compensated absences. The
Company records an obligation for compensated absences in the period in which the employee renders the services that increases this entitlement. The obligation is determined
by actuarial valuation performed by an independent actuary at each balance sheet date using projected unit credit method.

A liability is recognized for the amount expected to be paid if the Company has a present legal or constructive ol gation to pay thig amount as a result of past service provided
by the employee and the obligation can be estimated reliably. \



2.2

(i)

b))

Significant Accounting Policies (Continued)
Employee Benefits (Continued)

Post-Employment Benefits

Defined Contribution Plans:

A defined contribution plan is a post-employment benefit plan under which a Company pays specified contributions to a separate entity and has no obligation to pay any
further amounts. The Company makes contribution to provident fund in accordance with Employees Provident Fund and Miscellaneous Provisions Act, 1952 and Employee
State Insurance. Contribution paid or payable in respect of defined contribution plan is recognized as an expense in the year in which services are rendered by the employee.

Defined Benefit Plans:

The Company's gratuity benefit scheme is a defined benefit plan. The liability is recognised in the balance sheet in respect of gratuity is the present value of the defined
benefit/obligation at the balance sheet date less the fair value of plan assets, together with adjustments for unrecognised acturial gain losses and past service costs. The
defined benefit/obligation are calculated at balance sheet date by an independent actuary using the projected unit credit method.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return on plan assets (excluding interest) and the effect of the asset
ceiling (if any, excluding interest), are recognised immediately in other comprehensive income (OCI).

Leases:

As a Lessee:
Transition:

The Company has adopted Ind AS 116, effective annual reporting period beginning April 1, 2018 and applied the standard to its leases, retrospectively, with the cumulative
effect of initially applying the Standard, recognised on the date of initial application (April 1, 2018 i.e. date of transition to Ind AS). The cumulative effect of initially applying
this standard has been recognised as an adjustment to the opening balance of retained earnings as on April 1, 2018. The Company has adopted Ind AS 116 using the
modified retrospective method for transitioning. Consequently, the Company recorded the lease liability at the present value of the lease payments discounted at the
incremental borrowing rate and the right of use asset at its carrying amount as if the standard had been applied since the commencement date of the lease, but discounted
at the lessee’s incremental borrowing rate at the date of initial application.

The Company assesses whether a contract is or contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract conveys the right to control the
use of an identified asset for a period of time in exchange for consideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company assesses whether:

i. the contact involves the use of an identified asset

ii. the Company has substantially all of the economic benefits from use of the asset through the period of the lease and

iii. the Company has the right to direct the use of the asset.

The Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease agreements in which it is the lessee, except for short-term leases
(defined as leases with a lease term of 12 months or less) and leases of low value assets. For these leases, the Company recognises the lease payments as an operating
expense on a straight-line basis over the term of the lease unless another systematic basis is more representative of the time pattern in which economic benefits from the
leased asset are consumed.

Certain lease arrangements includes the options to extend or terminate the lease before the end of the lease term. ROU assets and lease liabilities includes these options
when it is reasonably certain that they will be exercised.

The lease liability is initially measured at amortized cost at the present value of the lease payments that are not paid at the commencement date, discounted by using the
interest rate implicit in the lease or. if not readilv determinahle. usina the incremental harrowina rate.
Lease payments included in the measurement of the lease liability comprise:

« fixed lease payments (including in-substance fixed payments), less any lease incentives;

« variable lease payments that depend on an index or rate, initially measured using the index or rate at the commencement date;
« the amount expected to be payable by the lessee under residual value guarantees;

« the exercise price of purchase options, if the lessee is reasonably certain to exercise the options; and

« payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to terminate the lease.

The lease liability is presented as a separate line in the Standalone statement of financial position. The lease liability is subsequently measured by increasing the carrying
amount to reflect interest on the lease liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments made. The Company
remeasures the lease liability (and makes a corresponding adjustment to the related right-of-use asset) whenever:

« the lease term has changed or there is a change in the assessment of exercise of a purchase option, in which case the lease liability is remeasured by discounting the
revised lease payments using a revised discount rate.

« the lease payments change due to changes in an index or rate or a change in expected payment under a guaranteed residual value, in which cases the lease liability is
remeasured by discounting the revised lease payments using the initial discount rate (unless the lease payments change is due to a change in a floating interest rate, in
which case a revised discount rate is used).

« a lease contract is modified and the lease modification is not accounted for as a separate lease, in which case the lease liability is remeasured by discounting the revised
lease payments using a revised discount rate.

The right-of-use assets are presented as a separate line in the statement of financial position. The right-of-use assets are initially recognized at cost which comprises of the
initial measurement of the corresponding lease liability, lease payments made at or before the commencement day and any initial direct costs less any lease incentives. They
are subsequently measured at cost less accumulated depreciation and impairment losses. Whenever the Company incurs an obligation for costs to dismantle and remove a
leased asset, restore the site on which it is located or restore the underlying asset to the condition required by the terms and conditions of the lease, a provision is recognised
and measured. The costs are included in the related right-of-use asset, unless those costs are incurred to produce inventories.

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying asset. If a lease transfers ownership of the underlying asset or the

cost of the right-of-use asset reflects that the Company expects to exercise a purchase option, the related right-of-use asset is depreciated over the useful life of the
\u/nderlylng asset. The depreciation starts at the commencement d the lease.
/
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Significant Accounting Policies (Continued)

Government Grants

Government grants are not recognised until there is reasonable assurance that the Company will comply with the conditions attaching to them and that the grants will be
received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the Company recognises as expenses the related costs for which the
grants are intended to compensate. Specifically, government grants whose primary condition is that the Company should purchase, construct or otherwise acquire non-
current assets are recognised as deferred revenue in the consolidated balance sheet and transferred to profit or loss on a systematic and rational basis over the useful lives
of the related assets.

Government grants that are receivable as comp ion for exp or | already incurred or for the purpose of giving immediate financial support to the Company with
no future related costs are recognised in profit or loss in the period in which they become receivable.

The benefit of a government loan at a below-market rate of interest is treated as a government grant, measured as the difference between proceeds received and the fair
value of the loan based on prevailing market interest rates.

Income-tax

Income tax expense /income comprises current tax expense /income and deferred tax expense /income. It is recognized in profit or loss except to the extent that it relates to
items recognized directly in equity or in Other Comprehensive Income. In which case, the tax is also recognized directly in equity or other comprehensive income,
respectively.

Current Tax

Current tax comprises the expected tax payable or recoverable on the taxable profit or loss for the year and any adjustment to the tax payable or recoverable in respect of
previous years. It is measured at the amount expected to be paid to (recovered from) the taxation authorities using the applicable tax rates and tax laws.

« Current tax assets and liabilities are offset only if, the Company has a legally enforceable right to set off the recognized amounts; and
« intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Deferred Tax

Deferred tax is recognized in respect of temporary differences between the carrying amount of assets and liabilities for financial reporting purpose and the amount considered
for tax purpose.

Deferred tax assets are recognized for unused tax losses, unused tax credits and deductible temporary differences to the extent that it is probable that future taxable profits
will be available against which they can be utilized. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that
sufficient taxable profit will be available to allow the benefit of part or all of that deferred tax asset to be utilized such reductions are reversed when it becomes probable
that sufficient taxable profits will be available.

Unrecognized deferred tax assets are reassessed at each reporting date and recognized to the extent that it has become probable that future taxable profits will be available
against which they can be recovered.

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when they reverse, using tax rates enacted or substantively enacted by
the end of the reporting year.

The measurement of deferred tax assets and liabilities reflects the tax consequences that would follow from the manner in which the Company expects, at the reporting date,
to recover or settle the carrying amount of its assets and liabilities.
Deferred tax assets and liabilities are offset only if:

i) the entity has a legally enforceable right to set off current tax assets against current tax liabilities; and
ii) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same taxation authority on the same taxable entity.

Foreign currency

Foreign currency transactions:
Foreign currency transactions are recorded on initial recognition in the functional currency using the exchange rate at the date of the transaction.
Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency at the exchange rate at the reporting date.

Exchange differences arising on the settlement or translation of monetary items are recognized in profit or loss in the year in which they arise.
Dividend

The Company recognizes a liability for any dividend declared but not distributed at the end of the reporting year, when the distribution is authorized and the distribution is no
longer at the discretion of the Company on or before the end of the reporting year.

Earnings per share:

Basic Earnings per share is calculated by dividing the profit or loss for the year attributable to the equity shareholders by the weighted average number of equity shares
outstanding during the year.

For the purpose of calculating diluted earnings per share, the profit or loss for the period attributable to the equity shareholders and the weighted average number of equity
shares outstanding during the period is adjusted to take into account:

« The after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
« Weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) for the period is adjusted for the effects of transactions of a non-cash nature, any deferrals or
accruals of past or future operating cash receipts or payments and item of income or expenses associated with investing or financing cash flows. Cash flows for the year are
classified by operating, investing and financing activities.

Segment Reporting

Operating segments are reported in a manner consistent with the internal reporting provided to the chief operating decision maker (CODM) as defined in Ind AS-108
‘Operating Segments’ for allocating resources and assessing performance. The Company operates in one reportable business segment i.e. "Staffing services". Further the
geographic segments are not applicable since assets are only in India.

Recent amendments:

Ministry of Corporate Affairs ("MCA") notifies new standard or amendmefits to the existing standards. There is no such notification which would have been applicable from
April 1, 2020.




Affluent Global Services Private Limited
Notes forming part of the financial statements
All amounts are ¥ in Lakhs unless otherwise stated

3 Property, plant and equipment

Computers Furniture Office Total
Description of assets and Fixtures| equipment
Deemed cost (refer note 3.1)
As at April 1, 2018 7.20 0.08 1.07 8.35
Additions 32.02 20.25 22.49 74.76
As at March 31, 2019 39.22 20.33 23.56 83.11
Additions 26.61 0.82 5.41 32.84
As at March 31, 2020 65.83 21.15 28.97 115.95
Depreciation
As at April 1, 2018 - - - -
Depreciation expense for the year 10.88 0.14 3.15 14.17
As at March 31, 2019 10.88 0.14 3.15 14.17
Depreciation expense for the period 17.26 4.16 5.60 27.02
As at March 31, 2020 28.14 4.30 8.75 41.19
As at March 31, 2020 37.69 16.85 20.22 74.76
As at March 31, 2019 28.34 20.19 20.41 68.94
As at April 1, 2018 7.20 0.08 1.07 8.35

3.1 The Company has elected to use the carrying amounts (net block) measured as per the previous GAAP as
"~ deemed cost (gross block) as at April 1,2018 (i.e. the transition date)

\L




Affluent Global Services Private Limited
Notes forming part of the financial statements
All amounts are % in Lakhs unless otherwise stated

4 Investments in subsidiary

. As at March 31, 2020 As at March 31, 2019
Particulars Qty. (no.) Amount Qty. (no.) Amount
Unquoted Investments (all fully paid)

Investments in equity instruments (at cost)
(a) Affluent Global Services Private Limited
Equity Shares of the face value of ¥ 10/- each fully paid-up 99,999 150.00 99,999 150.00
150.00 150.00
5 Other financial assets
As at March As at March As at April 1

i 4
Particulars 31, 2020 31, 2019 2018
Non -Current
Deposit for premises 49.76 37.19 6.56
Less:- Provision for doubtful deposits (6.47) (4.46) (4.46

43,29 32.73 2.10
Current
Unbilled revenue 492.09 102.18 238.43
Advances to employees 0.97 0.83 -
Interest accrued and due = 3.89 =
Interest accrued but not due 2.35 10.99 3.89
Interest receivable on income tax refund 11.97 = =
Total 507.38 117.89 242.32
6 Deferred tax asset (net)
6.1 Movement in deferred tax balances
For the year ended March 31, 2020
Particulars Opening Recognised in | Recognised in Closing
balance profit and Loss OCI balance
Deferred tax (liabilities)/assets in relation to:
Property, plant and equipment 2.60 0.29 - 2.89
Allowance for doubtful debts 7.41 (0.66) - 6.75
Ind AS 116 transition 5.78 3.14 - 8.92
Provision for Bonus 3.91 1.05 - 4.96
Employee benefits 18.51 6.95 1.18 26.64
Net tax asset/ (liabilities) 38.21 10.77 1.18 50.16
6.2 Movement in deferred tax balances
For the year ended March 31, 2019
Particulars Opening Recognised in | Recognised in Closing
balance profit and Loss OCI balance
Deferred tax (liabilities)/assets in relation to:
Property, plant and equipment 5.00 (2.40) - 2.60
Allowance for doubtful debts 5.53 1.88 - 7.41
Ind AS 116 transition - 5.78 - 5.78
Provision for Bonus 3.32 0.59 - 3.91
Compensated absences and retirement benefits 20.41 15.04 (16.94) 18.51
Net tax asset/ (liabilities) 34.26 20.89 (16.94) 38.21
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7 Trade receivables

: As at March As at March As at April 1,
s 31, 2020 31, 2019 2018
Unsecured, considered good 1,146.53 918.49 920.55
Unsecured, considered doubtful 20.41 18.98 18.98
Less: Allowance for doubtful debts (expected credit loss
allowances) (20.41) (18.98) (18.98)
Total 1,146.53 918.49 920.55

The average credit period is 45-90 days. No interest is charged

Movement of allownace of doubtful receivables

on trade receivables.

Balance as at April 01, 2018 18.98
Allowance for doubtful debts (refer note 21) =
Balance as at March 31, 2019 18.98
Allowance for doubtful debts (refer note 21) 1.43
Balance as at March 31, 2020 20.41
8 Loans and assets
: As at March As at March As at April 1
Particul ’
articutars 31, 2020 31,2019 | 2018
Non-Current
Loan to subsidiary (refer note no. 27) - 120.82 136.16
Total - 120.82 136.16
Current
Loan to subsidiary (refer note no. 27) 28.15 - -
Total 28.15 - -

* Long term loan provided for working capital requirements repayable in 3 years commencing from 4 July 2017.

Interest is being charged @ 9% p.a.

9 Cash and cash equivalents

10

As at March As at March As at April 1
P ’
APtcuisTy 31, 2020 31, 2019 2018
Balances with banks
- On current account 407.54 354.37 668.08
Cash on hand - - 0.92
Total 407.54 354.37 669.00
Other current assets
: As at March As at March As at April 1,
Ranticaliars 31, 2020 31, 2019 2018
Prepaid expenses 31.60 30.04 30.64
Advance Salaries to employees = = 7.48
Advance to Suppliers
- considered good - 0.98 2.72
Other assets
- considered doubtful 20.78 20.78 20.78
Less: Provision for unrealisable assets (20.78) (20.78) (20.78)
Total 31.60 31.02 40.84
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11 Equity share capital

Particulars As at March 31, | As at March 31, As at April 1,
2020 | 2019 |
Authorised share capital
1,00,000 Equity Shares of ¥ 10/- each 10.00 10.00 10.00
I d and subscribed ital prises:
10,310 Equity Shares of # 10/~ each Fully Paid up 1.03 1.03 1.00
Total 1.03 1.03 1.00 |
11.1 Reconciliation of equity shares outstanding at the inning and at the end of the year :-
Particulars As at March 31, 2020 As at March 31, 2019
Numbers Amount Numbers Amount
As at the beginning of the year 10,310 1.03 10,000 1.00
Add:- additional shares issued during the year - - 310 0.03
As at the end of the year 10,310 1.03 10,310 1.03
As at April 1, 2018
Particulars Numbers Amount
As at the beginning of the year 10,000 1
Add:- additional shares issued during the year - -
As at the end of the year 10,000 1.00

11.2 Terms right attached to the equity shares

The Company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity is entitled

11.3 Details of shares held by each shareholder holding more than 5% shares
Details of shares held by each shareholder holding more tha Same

Particulars

Fully paid equity shares

First Meridian Business Services Private Limited (Holding Company)
Mr. Shailesh Narayan
Start 2 Venture LLP

Fully paid equity shares

First Meridian Business Services Private Limited (holding company)
Mr. Shailesh Narayan
Start 2 Scale Venture LLP

Fully paid equity shares

First Meridian Business Services Private Limited
Mr. Shailesh Narayan

Rasama Estates LLP

Start 2 Scale Venture LLP

0
Number of % holding of
sharesheld | eguitv shares |
7,527 73.01%
1,380 13.39%
912 8.85%

___As_atm&}ln_l_uﬁ__
Number of % holding of
| sharesheld | eguity shares |

7,527 73%

1,380 13%

912 9%

| AsatAprili 201
Number of % holding of

| _eguitv shares |

2,000 20%

2,800 28%

5,200 52%

12 Other equity

to one vote per share. In the event of
liquidation of the Company, the holders of equity share will be entitled to receive any of the remaining assets of the Company, after distribution of all the
preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

Particulars

As at March 31,

As at March 31,

As at April 1,

2020 2019
Securities Premium Account 50.29 50.29 =
Retained earninas 2,175.50 1,739.77 895.76
Total &225.79 1,790.06 895.76
13 Other current financial liabilities
As at March 31, | As at March 31, As at April 1,

Particulars e
Accrued compensation to employees 351.61 36.32 6.71
Other Current Liabilities - - 70.00

Total 351.61 36.32 76.71

14 Provisions

Particulars

As at March 31,

As at March 31,

As at April 1,

__ 2020 2019
Non-Current
Provision for gratuity 82.43 45.19 79.07
82.43 45.19 79.07 |
Current
Provision for compensated absences 23.40 18.37 -
Provision for Dividend and dividend distribution tax - - 963.45
Total 23.40 18.37 963.45 |
15 Other current liabilities
Particulars As at March 31, | As at March 31, As at April 1,
2020 2019 2018 |
Advance from customers 1.00 - =
Statutory Liabilities 126.16 125.20 251.11
Total 127.16 125.20 11
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16 Revenue from operations

Particulars

For the year ended March 31, 2020

For the year ended March 31,

2019
Sale of services 5,026.08 5,682.66
Total 5,026.09 5!582.68

16.1 Reconciliation of revenue recognised in the statement of profit and loss with the contracted price
For the year ended March 31, 2020

Particulars

For the year ended March 31,

Revenue from contracts with customers (as per Statement of Profit and Loss)
Add: Discounts, rebates, refunds, credits, price concessions
Contracted price with the customers

2019
5,026.09 5,582.66
112.52 226.86
5,138.61 ____5.809.52

17 Other Income

Particulars For the year ended March 31, 2020 For the year:or:;ed March 31,
Interest income earned on financial assets that are not designated as at fair value
through profit or loss:

- Bank deposits (at amortised cost) 14.08 6.21

- Interest on loan to related party 5.69 12.27

- Interest on Income Tax Refund 11.97 -

- Other interest income 207 1.51
Dividend on mutual funds 0.93 0.04
Sundry balances written-back 0.43 7.37

Total 35.17 27.40 |
18 Employee benefits expenses
Particulars For the year ended March 31, 2020 For the year ended March 31,
2019
Salaries and Wages 3,594.00 3,782.21
Contribution to provident and other funds 79.63 78.61
Gratuity 35.72 28.10
Staff Welfare Expenses 13.83 6.75
Total _STBE 389587
19 Finance Costs
Particulars For the year ended March 31, 2020 For the year;ot;daed March 31,
Interest expense on lease liability 30.38 26.67
Total 30.39 26.67
20 Depreciation and amortisation expense
| For the year ended March 31, 2020 For the year ended March 31,
Particulars " 2018
Depreciation of property, plant and equipment 27.02 1417
Depreciation of right-of-use asset 75.93 96.55
Total 102.95 110.72

21 Other expenses

For the year ended March 31, 2020

For the year ended March 31,

Particulars 2018
Auditor's remuneration (refer note 21.1) 7.50 4.00
Communication expenses 17.70 11.38
Corporate social responsibility expenses (refer note 21.2) 26.86 2.00
Insurance 8.56 8.94
Rent 47.29 -
Repairs & Maintenance 52.68 38.49
Rates and Taxes 436 0.88
Provision for doubtful trade & other receivables 3.44 10.80
Renewal and Licenses 14.51 40.85
Professional and consultancy fees 369.38 280.72
Travelling, lodging and boarding expenses 2475 29.25
Miscellaneous expenses 2295 451
Total 599.98 431.82
21.1 Payments to auditors
For the year ended March 31, 2020 For the year ended March 31,
Particulars 2019
a) for stautory audit 3.50 3.00
b) for tax audit 1.00 1.00
c) for other services 3.00 -
Total 7.50 4.00

21.2 Corporate Social Responsibility (CSR)

As per section 135 of the Companies Act, 2013, amount required to be spent by the Company during the year ended March 31, 2020 and 2019 is Rs. 26.86 lakhs and

Rs. 2.00 lakhs, respectively, computed at 2% of its average net profit for the immediately preceding three financial years, on
of Rs. 2.00 lakhs and NIL during the year ended March 31, 2020 and 2019, respectively, towards CSR expenditurg for purposes

any asset. The company has identified a project in this regard and shall be spending the amount accordingly.

v

CSR. The Company incurred an amount
er than construction / acquisition of

A

/
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22 Current tax and deferred tax

22.1 Reconciliation of income tax expense and the accounting profit multiplied by Company's domestic tax rate:

Particulars

For the year ended March

For the year ended March

31, 2020 31, 2019
Profit before tax 604.76 1,145.18
Income tax expense calculated (incl. surcharge) 2517% 29.12%
Income tax expense calculated (incl. surcharge) 152.21 333.48
Effects of expenses that are not deductible in determining taxable profits 7.15 -
Effect of income that is exempt from taxation (0.23) (0.01)
Changes on account of deferred tax - 8.93
Impact of change in tax rate 6.39 -
Income tax expense recognised In profit or loss 165.52 342.40

Note:

The Company, after evaluating the impact of Taxation Law (Amendment) Ordinance 2019 (‘Ordinance’) issued by Ministry of Law and
Justice (Legislative Department) on September 20, 2019 which is effective from April 01, 2019, has prepared its financial statements on the
basis that it would opt for the lower tax rate under Section 115BAA of the Income Tax Act, 1961, on and from the financial year ending March
31, 2020. As a result, the provision for current and deferred tax has been determined at the rate of 25.17%.

23 Earnings per share

Particulars

For the year ended March

For the year ended March

EPS - basic and diluted

31, 2020 31, 2019
Profit attributable to equity shareholders (in lakhs) 439.24 802.78
Nominal value of each equity share 10.00 10.00
Weighted average number of equity shares 10,310 10,267
4,260.33 7,819.03
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24 Contingent liabilities and commitments

241

26

26.1

26.2

On 28 February 2019, the Supreme Court of India deli daj larifying the pri that need to be applied in determining the component of salaries and wages on which Provident Fund (PF)
contributions need to be made by The Company has been legally advised that there are various interp! ive ch on the appli of the j P ly. Based on
such legal advice, the beli that it is not at this stage to reliably the i ies relating to payable if any on p ial relating to PF.

Contingent liabilities (to the extent not provided for)

Particulars As at March 31, 2020 As at March 31, 2019 al 11, 20
arliedars

Claims against the Company not acknowledged as debt

Discl d under i

22 of the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED Act)

Particulars

As at March 31, 2020

(i) Principal amount remaining unpaid to any supplier as at the end of the accounting year

(ii) Interest due thereon remaining unpaid to any supplier as at the end of the accounting year

(iii) The amount of interest paid along with the amounts of the payment made to the supplier beyond the
appointed day

(iv) The amount of interest due and payable for the period of delay in making payment (which have
been paid but beyond the appointed day during the year) but without adding the interest specified under
the MSMED Act

(v) The amount of interest accrued and remaining unpaid at the end of the accounting year

(vi) The amount of further interest due and payable even in the succeeding year, until such date when
the interest dues as above are actually paid to the small enterprise, for the purpose of disallowance as
a deductible expenditure under section 23

As at March 31, 2019

0.29

As at April 1, 2018

The C y has not d any
Act.

from the

Leases

Transition
On i

Had i

n

, the

of the new

regarding their status under Micro,Small and Medi

of 'Right of Use’ asset of ¥ 45.47 Lacs and a lease liability of ¥ 48.83 Lacs. The lati

effect of applying the d

Act, 2006 and hence the disclosure required under the

of ¥2.38

Lacs was debited to retained eamings, net of taxes. Ind AS 116 will result in an increase in cash inflows from operating activities and an increase in cash outflows from financing activities on account of

lease payments.
The g is the

d on initial I

yofp

i. Applied a single discount rate to a portfolio of leases of similar assets in similar economic environment with a similar end date

ii. Applied the exemption not to recognize right-of-use assets and liabilities for leases with less than 12 months of lease term on the date of initial application
iii. Excluded the initial direct costs from the measurement of the right-of-use asset at the date of initial application.

26.3 The effect of depreciation and interest related to Right Of Use Asset and Lease Liability are reflected in the Profit & Loss Account under the heading "Depreciation and

26.4 The weigl ge i | b

Amortisation Expense” and “Finance costs” respectively under Note No 19 and 20.

ing rate applied to lease liabilities as at April 1, 2018 is 7%.

26.5 Following are the changes in the carrying value of right of use assets for the year ended March 31, 2020:

26.6

26.7

26.9

Category of ROU

Particulars Office Bbace Total

Balance as of April 1, 2018 45.47 45.47
Additions 386.25 386.25
Depreciation (86.55) (96.55)
Balance as of March 31, 2019 335.17 335.17
Balance as of April 1, 2019 335.17 335.17
Additions - -
Depreciation (75.83) (75.93)
Balance as of March 31, 2020 259.24 259.24

The following is the break-up of current and non-current lease liabilities as of March 31, 2020:

Amounts recognised in profit and loss
Particulars

As at March 31, 2020

Depreciation expense on right-of-use assets
Interest expense on lease liabilities
Expense relating to short-term leases

75.93
30.39
47.29

As at March 31, 2019

96.55
26.67

Particulars As at March 31, 2020 As at March 31, 2019 As at April 1, 2018
Current Lease liabilities 58.18 4426
Non-current lease liabilities 230.84 294.30 4.57
Total 294.30 352.48 48.83
The following is the movement in lease liabilities:
Particulars Amount (Rs.)
Balance as of April 1, 2018 48.83
Additions 382.29
Finance cost accrued during the period 26.67
Payment of lease liabilities (105.31)

n 1 352.48 |
Balance as of April 1, 2019 352.48
Additions -
Finance cost accrued during the period 30.39
Payment of lease liabilities (88.57)
Balance as of March 31, 2020 294.30
The table below details regarding the co maturities of lease liabilities on an undiscous basis:
Particulirs As at March 31, 2020 As at March 31, 2019 As at April 1,

2018
Not later than 1 year 88.19 88.57 46.67
Later than 1 year and not later than 5 years 246.22 307.48 457
Later than 5 years 22.32 26.91 -
356,73 422,97 51.24 |

The Company does not face a significant liquidity risk with regard to its lease liabilities. Lease liabilities are d within the C 's treasury

b
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27 Related parties transactions

27.4 Names of the related parties and related party relationships

h
Particulars Rekstonship
Manpower Solutions Limited (w.e.f. 17 September, 2018) Ultimate Holding Company
First Meridian Business Services Private Limited (w.e.f. 17 September, 2018) Holding Compar_ty‘
Linktag Global Services Private Limited Wholly owned subsidiary
Innovsource Services Private Limited (w.e.f September 17, 2018) Fellow Subsidiary
Innovsource Facilities Private Limited (w.e.f September 17, 2018) Fellow Subs‘!d|ary
V5 Global Services Private Limited (w.e.f September 17, 2018) Fellow Subsidiary
Key Management Personnel ) )
Shailesh Narayanrao Ardhapurkar Managing Director
Sudhakar Balakrishna Non-executive Director
Nilay Pratik Non-executive Director
Relative of Key Managerial Person "KMP"
Archana Shailesh Ardhapur (wef January 02, 2020) Relative of KMP
27.2 Details of related party transactions
As at March 31, As at March 31,
Particulars 2020 2019
FirstMeridian Business Services Private Limited
Professional and consultancy - Management advisory services and Training fees 138.25 54.72
Repairs and maintenance 0.55 -
Share based payments 0.36 -
Linktag Global Services Private Limited
Loan given 73.50 -
Repayment of loan given 166.17 15.34
Interest received 18.22 -
Interest Income 5.69 12:27
Key Managerial Personnel
Shailesh Narayanrao Ardhapurkar
Reimbursement of expenses - Travelling, lodging and boarding expenses 23.74 7.1
Remuneration 72.09 72.00
Relative of Key Managerial Personnel - Archana Shailesh Ardhapur
Employee benefits expense 12.10 -
27.3
Details of related party closing balances
Particulars As at March 31, As at March 31,
2020 2019
Linktag Global Services Private Limited
Loan given 28.15 120.82
Interest accrued and due - 3.89
Interest accrued but not due 235 10.99
Trade payable
Loan given
FirstMeridian Business Services Private Limited
Trade payable 1.95 19.40
Key Managerial Personnel
Shailesh Narayanrao Ardhapurkar - Expenses Reimbursement 13.14 -
Remuneration payable 3.97 -
Relative of Key Managerial Personnel - Archana Shailesh Ardhapur =
Accrued compensation to employees 3.18

As the liabilities for defined benefit plan are provided on actuarial basis for the)
managerial persons are not included.

v

{npany 24 a whole, the amount pertaining to key
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28 Segment information
The Board of Directors have been identified as the Chief Operating Decision Maker (CODM) as defined by IND-AS 108,
Operating Segment. CODM evaluates the performance of Company and allocated resources based on the analysis of
various performance indicators of the Company. The CODM has identify “Staffing and allied Service” as operating
segment. All the activities of the Company are revolving around Staffing and allied Services including IT companies.

29 Employee benefits
i) Defined Contribution Plan
The Company’s contribution to Provident fund and other funds aggregating during the period ended march 31,2020 is X
79.63 Lakhs (and during the year ended 31 March 2019:  78.61 Lakhs) has been recognised in the statement of profit or
loss under the head employee benefits expense.

ii) Defined Benefit Plans:

Gratuity

The Company has a defined benefit plan (the “Gratuity Plan”). The Gratuity Plan provides a lump sum payment to
employees who have completed five years or more of service at retirement, disability or termination of employment, being
an amount based on the respective employee’s last drawn salary and the number of years of employment with the
Company. Presently the Company’s gratuity plan is unfunded.

Through its defined benefit plans the Company is exposed to a number of risks, the most significant of which

(1) Salary risk:

The present value of the defined benefit plan liability is calculated by reference to the future salaries of members. As
such, an increase in the salary of the members more than assumed level will increase the plan's liability.

(2) Interest rate risk

A fall in the discount rate which is linked to the G.Sec. Rate will increase the present value of the liability requiring higher
provision. A fall in the discount rate generally increases the mark to market value of the assets depending on the duration
of asset.

(3). Mortality risk:
Since the benefits under the plan is not payable for life time and payable till retirement age only, plan does not have any
longevity risk.

‘The significant actuarial assum tions used for the purposes of the actuarial valuations were as follows:
. Valuation as at
e March 31, 2020 | _March 31, 2019

(i). Financial assumptions

Discount rate (p.a.) 6.68% 7.79%
Salary escalation rate (p.a.) 5.00% 5.00%
Rate of employee turnover (p.a.) 2.00% 2.00%
(ii). Demographic assumptions

Mortality rate |ALM 2012-14 IALM 2006-08

Amounts recognised in statement of profit and loss in respect of these defined benefit plans are as follows:

Particulars As at March 31, 2020 | As at March 31, 2019
Current service cost 3232 21.87
Net interest expense 3.40 6.23
Components of defined benefit costs recognised in profit or loss 35.72 28.10

Remeasurement on the net defined benefit liability

Actuarial (gains)/loss arising form changes in financial assumptions 14.07 0.66
Actuarial (gains)/loss arising form changes in demographic assumptions (0.08) -
Actuarial (gains)/loss arising form experience adjustments (9.30) (58.83)

Return on plan assets (excluding amount included in net interest expense) - -
Adjustment to recognise the effect of asset ceiling - -

Components of defined benefit costs recognised in other comprehensive income 4.69 (58.17)
Total 40.41 !30.07! ‘
Notes:

i) The Current service cost and the net interest expense for the period are included in the 'Employee benefits expense' line item in
the statement of profit and loss.

ii) The remeasurement of the net define benefits liability is included in other comprehensj
2020 and for the year ended March 31, 2019.

Y

ncome for the year ended March 31,
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The amount included in the balance sheet arising from the entity's obligation in respect of its defined benefit plans is as follows:

Particulars As at March 31, 2020 | As at March 31, 2019
Present value of benefit obligation at the end of the year 82.43 45.19
Fair value of plan assets at the end of the year =

Unfunded status -Surplus 82.43 45.19

Movement in the present value of the defined benefit obligation are as follows:

Particulars As at March 31, 2020 | As at March 31, 2019
Opening of defined benefit obligation 45.19 79.07
Current service cost 32.32 21.87
Past service cost = =
Interest on defined benefit obligation 3.40 6.23
Remeasurements due to:

Actuarial loss / (gain) arising from change in financial assumptions 14.07 0.66

Actuarial loss / (gain) arising from change in demographic assumptions (0.08) -

Actuarial loss / (gain) arising on account of experience changes (9.30) (58.83)
Benefits paid (3.17) (3.80
Closing of defined benefit obligation 82.43 45.19
Sensitivity Analysis

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumptions occurring at the
end of the reporting period, while holding all other assumptions constant.
The following table summarizes the impact on the reported defined benefit obligation at the end of the reporting period arising on
account of an increase or decrease in the reported assumption by 1%.

Impact on defined benefit obligation
Principal assumption Increase in Decrease in
assumption assumption

a) Discount rate

As at 31st March, 2020 (1%) 69.66 98.39

As at 31st March, 2019 (0.5%) 41.69 49.10
b) Salary Escalation Rate

As at 31st March, 2020 (1%) 98.51 69.37

As at 31st March, 2019 (1%) 53.63 38.33
c) Employee Turnover Rate

As at 31st March, 2020 (25%) 82.94 81.82

As at 31st March, 2019 (1%) 46.68 43.25
Notes:

i) The sensitivity analysis presented above may not be representative of the actual change in the projected benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

ii). Furthermore, in presenting the above sensitivity analysis, the present value of the projected benefit obligation has been
calculated using the projected unit credit method at the end of the reporting period, which is the same method as applied in

calculating the proiected benefit obligation as recognised in the balance sheet.
iii) There was no change in the methods and assumptions used in preparing the sensitivity analysis from prior years.

v
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30 Financial instruments

30.1 Financial instruments by category

The carrying value and fair value of financial instruments by categories are as follows:

Particulars Total ing value Total fair value
As at March 31, 2020
Financial assets measured at amortised cost
Non-Current Assets
Investments in subsidiaries 150.00 150.00
Others financial assets 43.29 43.29
Current Assets
Cash and cash equivalents 407.54 407.54
Bank balance other than Cash and cash equivalents 7.30 7.30
Trade receivables 1,146.53 1,146.53
Loans 28.15 28.15
Other financial assets 507.38 507.38
Fi ial Liabilities ed at amortised cost
Current Liabilities
Trade payables 80.56 80.56
Other financial liabilities 127.16 127.16
As at March 31, 2019
Financial assets measured at amortised cost
Non-Current Assets
Investments in subsidiaries 150.00 150.00
Others financial assets 32.73 3273
Current Assets
Cash and cash equivalents 354.37 354.37
Bank balance other than Cash and cash equivalents 86.87 86.87
Trade receivables 918.49 918.49
Loans - -
Other financial assets 117.88 117.89
Financial Liabilities measured at amortised cost
Current Liabilities
Trade payables 82.29 82.29
Other financial liabilities 125.20 125.20
As at April 1, 2018
F ial ts ed at amortised cost
Non-Current Assets
Investments in subsidiaries 150.00 150.00
Others financial assets 2.10 2.10
Current Assets
Cash and cash equivalents 669.00 669.00
Bank balance other than Cash and cash equivalents 6.42 6.42
Trade receivables 920.55 920.55
Loans = =
Other financial assets 242.32 242.32
Financial Liabilities measured at amortised cost
Current Liabilities
Trade payables 81.71 81.71
Other financial liabilities 25111 251.11

30.2 Capital management

The Company manages its capital to ensure that it will be able to continue as going concern while maximising the return to stakeholders through the
optimisation of the debt and equity balance. The capital structure of the Company consists of net debt offset by cash and bank balances and total equity of

the Company.

303 F ial risk bjectiy
The p s and the
liquidity risk.

A. Credit risk

ial risks to the operations of the company. These risks include market risk, credit risk, interest risk and

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. The Company has
adopted a policy of only dealing with creditworthy counterparties, as a means of mitigating the risk of financial loss from defaults. The Company uses its

own trading records to rate its major ¢ The Ci 's exp e to fi ial loss from its are d

Trade receivables consist of a large number of customers, spread across various geographical areas. Ongoing credit evaluation is performed on the financial

condition of accounts receivable.

Liquidity risk
Liquidity risk refers to insufficiency of funds to meet the financial obligations. Liquidity Risk A t implies
obligations when due.

The Company continuously monitoring forecast and actual cash flows, and by assessing the maturity profiles of financial assets and li

U

of sufficient cash to meet
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30 Financial instruments (Cont.)

Maturities of financial liabilities

Table showing maturity profile of non-derivative financial liabilities:

Particulars Upto One year 1-5 years Total
March 31, 2020

Borrowings -

Trade payables 80.56 - 80.56
Other financial liabilities 351.61 - 351.61
March 31, 2019

Borrowings - - -
Trade Payables 82.29 - 82.29
Other financial liabilities 36.32 - 36.32
April 1, 2018

Borrowings - - -
Trade Payables 81.71 - 81.71
Other financial liabilities 76.71 - 76.71

The above table details the Company’s remaining contractual matu
agreed repayment periods. The amount disclosed in the tables have

rity for its non-derivative financial liabilities with
been drawn up based on the undiscounted cash

flows of financial liabilities based on the earliest date on which the Company can be required to pay. The contractual
maturity is based on the earliest date on which the Company may be required to pay.

c. Market risk

The risk that the fair value or future cash flows of a financial instrum

ent will fluctuate because of changes in market

prices. Market risk comprises of currency risk and interest rate risk. In the normal course of business and in accordance

with our policies, we manage these risks through a variety of strategies.

i). Currency risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company is domiciled in India and has its revenues and other major transactions in its functional
currency i.e. INR. Accordingly the Company is not exposed to any currency risk.

ii). Interest rate risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market

interest rates.

30.4 Fair value of financial assets and financial liabilities that are measu

red at amortised cost:

The management believes the carrying amounts of financial assets and financial liabilities measured at amortised cost

approximate their fair values.

|\
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31 First-time adoption of Ind-AS

31.1 First time Ind AS adoption reconciliations

(i)R jliation of total equity as at March 31, 2018:

‘As at March 31, 2019 As at | 01, 2018
Particulars Notes L
Total equity as per previous GAAP 1,818.57 912.59
Ind AS adjustments:
Impact on adoption of Ind AS 116 a. (21.27) (3.36)
Provision for doubtful debts b. (18.98) (18.98)
Fair Valuation of Security Deposits c. 1.51 -
Deferred tax on above adjustments d. 11.26 6.51
Total adjustments (27.48) (15.83
Total equity 1,791.09 896.76
(ii) iliation of total comprehensive i for the year ended March 31, 2019:

Notes| For the year ended

Particulars March 31, 2019
Profit as per previous GAAP 855.66
Ind AS Adjustments:
Impact on adoption of Ind AS 116 a. (17.91)
Fair Valuation of Security Deposits c. 151
Reclassification of Actuarial Gain/(Loss) e (58.17)
Deferred tax on above adjustments d. 21.69
Total effect of transition to Ind AS (52.88)
Profit under Ind AS 802.78
Other comprehensive income (net of tax) c. 41.23
Total Comprehensive Income 844.01

Note: Under previous GAAP, total comprehensive income was not reported. Therefore, the above reconciliation starts with
profit under the previous GAAP.

31.2 Notes to reconciliation

v

a. The company has accounted for the adoption of Ind AS 116 by disregarding the initial date of application i.e. April 01, 2019 as notified by MCA and applied the

standard as a change in accouting policy throughout the period covered for the preparation of financial information i.e. from periods beginning April 01, 2018

onwards. The adoption resulted in recognition of 'Right of Use’ asset of ¥ 45.47 lakhs and a lease liability of ¥ 48.83 lakhs as on April 01, 2018. The
cumulative effect of applying the standard of Z 2.38 lakhs net of taxes was debited to retained eamings as at April 1,2018.

-

The provision is made against trade receivables based on “expected credit loss” model as per Ind AS 109. Under |-GAAP the provision was made when the
receivable turned doubtful based on the assessment on case to case basis.

¢. Both under Indian GAAP and Ind AS, the Company has recognised costs related to its post-employment defined benefit plan on an actuarial basis. Under Indian

GAAP, the entire cost, including actuarial gains and losses, are charged to profit or loss. Under Ind AS, remeasurements (comprising of actuarial gains and

losses, the effect of the asset ceiling, excluding amounts included in net interest on the net defined benefit liability and the retun on plan assets excluding
amounts included in net interest on the net defined benefit liability) are recognised immediately in the balance sheet with a corresponding debit or credit to
retained eamings through OCI.

d. Under Indian GAAP, there are certain security deposits (refundable) given which are carried at nominal value. Ind AS requires to measure these assets at fair

value at inception and subsequently these assets are measured at amortized cost. At inception date, Company recognises difference between deposit fair value

and nominal value as Right to use asset and same is being recognised as depreciation expense on straight line basis over the lease period. Further, Company
recognises notional interest incmae on these deposit over the lease term.

. Under Previous GAAP, deferred taxes are recognised for the tax effect of timing differences between accounting profit and taxable profit for the year using the
income statement approach. Under Ind AS, deferred taxes are recognised using the balance sheet for future tax consequences of temporary differences
between the carrying value of assets and liabilities and their respective tax bases.

The various transitional adjustments lead to temporary differences such as recognition of deferred tax impact on provision for doubtful debts as per ECL model.
Deferred tax adjustments are recognised in correlation to the underlying transaction either in retained eamnings or a separate component of equity.

32 The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables and other

assets. In assessing the recoverability of the assets, the Company has considered internal and external sources of information, available as at the date of

approval of these financial statements, including subsequent recoveries, credit risk profiles, etc. Based on the above assessment, the Company is of the view
that the carrying amounts of the assets will be realized. The impact of COVID-19 on the Company's financial statements may be different from that estimated
as at the date of approval of these financial statements, and the Company will continue to closely monitor the developments.

Date : September 25th, 2020
Place: Mumbai




