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INDEPENDENT AUDITOR'S REPORT

To The Members of FIRST MERIDIAN BUSINESS SERVICES PRIVATE LIMITED
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of FIRST MERIDIAN BUSINESS SERVICES
PRIVATE LIMITED (the “Company”), which comprise the Balance Sheet as at March 31, 2021 and the Statement
of Profit and Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement of
Changes in Equity for the year then ended, and a summary of significant accounting policies and other explanatory
information.

in our opinion and to the best of our information and according to the expianations given to us, the aforesald
standalone financial statements give the information required by the Companies Act, 2013 (the "Act”} In the manner
so required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accouriting Standards) Rules, 2015, as amended, ("Ind
A5") and other accounting principles generally accepted in India, of the state of affairs of the Company as at March
31, 2021 and its loss, total comprehensive loss, its cash flows and the changes in equity for the year ended on that
date.

Basis for Opinion

We conducted our audit of the standalone financial statements in accordance with the Standards on Auditing
specified under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described
in the Auditor's Responsibility for the Audit of the Standalone Financial Statements sectien of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (1CAl) together with the ethical requirements that are relevant to our sudit of the standalone
financial statements under the provisions of the Act and the Rules made thereunder, and we have fulfilied our
other ethical responsibilities in accordance with these requirements and the ICAI's Code of Ethics. We believe that
the audit evidence obtained by us is sufficient and appropriate to provide a basls for our audit opinion on the
standalone financial statements.

Information Other than the Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
Director’s report but does not include the Consolidated financial statements, Standalone financial Statements and
pur auditor's report thereon,

« Our opinion on the standalone financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

« In cannection with our audit of the standalone financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
standalone financlal statements or our knowledge obtained during the tourse of our audit or otherwise appears
to be materially misstated.

« If. based on the work we have performed, we conclude that there is a8 material misstatement of this other
information, we are required to report that fact. We have nothing to repart in this regard.

-
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Management’'s Responsibility for the Standalone Financial Statements

The Company's Board of Directors Is respansible for the matters stated in section 134(5) of the Act with respect
to the preparation of these standalone financial statements that give a true and falr view of the financial position,
financial performance including other comprehensive income, cash flows and changes in equity of the Company in
arcordance with the Ind AS and other accounting prineiples generally accepted in India. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding
the assets of the Company and for preventing and detecting frauds and other irregularities; selection and
application of appropriate accounting policies; making judgments and gstimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant te the preparation and
presentation of the standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error,

In preparing the standalone financial statements, management s responsible for assessing the Company's ability to
continue as a going concem, disclosing, as applicable, matters related ta going concern and using the going concem
basis of accounting unless management either intends to liguidate the Comipany or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibility for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatement, whether due to fraud or error; and to issue an auditor’s report that includes
our opinlon. Reasonable assurance is a high level of assurance but s not 3 guarantee that an audit conducted in
accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
ar error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

+ Identify and assess the risks of material misstatement of the standalone financial statements, whether due to
fraud or errar, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinlon. The risk of not detecting a material misstatemeant
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal financial control refevant to the audit in order to design audit pracedures
that are appropriate in the circumstances but not for the purpose of expressing an opinlon on the effectivenass
of the Company's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by the managemant.

« Conclude on the appropriateness of management’s use of the going concerm basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concem. If we conclude that a matenal
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures In the
standalone financial statements or, If such disclosures are Inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor's report. However, future svents or
conditions may cause the Company to gease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the standalone financial statements, including the
disclosures, and whether the standalone financial statements represent the underlying transactions and events
in @ manner that achieves fair presentation,

Materiality is the magnitude of misstatements in the standalene financial statements that, individually or In
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the standalone
financial statements may be influenced. We consider guantitative materiality and qualitative factors In (i) planning
the scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the standalone financlal statements,

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143(3) of the Act, based on our audit an the standalane financial statements we report,
that:

a)

b)

c)

d)

2}

g)

h)

We have sought and obtained all the information and explanations which to the best of our knowledge and
balief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as It
appears from our examination of those books of accounts.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the Statement
of Cash Flows and Statement of Changes in Equity dealt with by this report are in agreement with the
relevant books of accaunt,

In our opinion, the aforesaid standalone financial statements comply with the Ind AS specified under

Section 133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2021 taken on
record by the Board of Directars, none of the directors is disqualified as on March 21, 2021 from being
appointed as a director in terms of Section 164(2) of the Act.

Reporting on the adequacy of Internal Financial Control Over Financial Repaorting of the Company and the
operating effectiveness of such controls, under section 143(3)(i) of the Act is not applicable in view of the
exemption available to the Company In terms of the notification no. G.5.R. 583(E) dated 13 June 2017
issued by the Ministry of Corporate Affairs, Government of India, read with general circular No. DB/2017
dated July 25, 2017.

With respect to the other matters to be included in the Auditor's Repart in accordance with the requirements
of section 197(16) of the Act, as amended, 1n our opinion and to the best of our information and according
to the explanations given to us, the Company being a private company, section 197 of the Act related to
the managerial remuneration is not applicable.

With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our infarmation
and according to the explanations given to us:
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I The Company does not have any pending litigations which would impact its financial position,

ii. The Coempany did not have any long-term contracts including derivative contracts for which there
were any material foreseeable losses.

lil. There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.

2. Asrequired by the Companies (Auditor's Report) Order, 2016 fthe "Order”) issued by the Central Government
in terms of Section 143(11) of the Act, we give in "Annexure A" & statement on the matters specified in
paragraphs 3 and 4 of the Order.

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
{Firm's Registration No. 117366W/W-100018)

——-'-L——'—'TL
Mukesh L’in

Partner
Membership No. 1D8262
UDIN: 2110B262ZAAAATNT 242

Place: Mumbal
Date: September 29, 2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT

{Referred to in paragragh 2 under "Report on Other Legal and Regulatory Requirements” sectlon of our report of
even date)

i, (&) The Company has maintained proper records showing full particulars, Including quantitative details and
situation of fixed assets.

() The fixed assets were physically verified during the year by the Management in accordance with a regular
programme of verification which, in our epinion, provides for physical verification of all the fixed assets at
reasonable intervals. According to the information and explanation given to us, no material discrepancies
were noticed on such verification.

(c) The Company does not have any immovable properties of freehold or leasehald land and building and hence
reporting under clause (i) (c) of the Order is not applicable.

ii. The Company does not have any inventory and hence reparting under clause (Ji) of the Order is not applicable.

iii. The Company has not granted any loans, secured or unsecured, during the year, to companles, firms, limited
liability partrerships or other parties covered in the register maintained under section 189 of the Companies Act,
2013,

iv. In our opinion, and according to the information and explanations given ta us, the Campany has complied with
the provisions of Section 185 and 186 of the Companies Act, 2013 in respect of making investments. The
company has not granted any loans during the year or provided any guarantees.

v. According to the information and explanations given to us, the Compary has not accepted any deposit during
the year. There are no unclaimed deposits, to which provisions of Sectlons 73 to 76 or any other relevant
provisions of the Companies Act, 2013 apply.

vl. The maintenance of cost records has not been specified by the Central Government under section 148(1) of the
Companies Act, 2013 and hence reporting under clause (vi) of the order Is not applicable.

vil. According to the information and explanations given to us, In respect of statutory duses:

d. The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund,
Employees’ State Insurance, Income-tax, Goods and Service Tax, cess and other material statutory dues
applicable to it to the appropriate authorities.

b. There are no undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance, Income-
tax, Goods and Service Tax, cess and other material statutory dues in arrears as at March 31, 2021 for a
period of more than six months from the date they became payable.

c. There are no dues of Income-tax, Goods and Service Tax, cess and other material statutory dues as on March
31, 2021 on account of disputes,

viil. The Company has not taken any loans or borrowings from financial institutions, banks and government or has
niot issued any debentures. Hence reporting under clause (viii) of the Order is not applicable to the Company.

i¥. The Company has not raised moneys by way of initial public offer ar further public offer (including debt
instruments) or term loans and herce reporting under clause (ix) of the Order is not applicable.

%. To the best of our knowledge and according to the information and explanations given to us, no fraud by the
Company and no material fraud on the Company by its officers or employees has been noticed or reported during
the year.

L




Deloitte
Haskins & SellsLLP

®i.

i

®iil.

®iv.

XN,

v,

The Company is a private company and hence the provisions of section 197 of the Companies Act, 2013 do not
apply to the Company.

The Company is not a Nidhi Company and hence reporting under clause (xii) of the Order is not applicable.

The Company is a private company and hence the provision of Section 177 and second proviso to Section 188(1)
of the Companies Act, 2013 are not applicable to the Company. The Company has complied with the other
provisions of Section 188 of the Companies Act, 2013, where applicable, as regards the transactions with related
parties. In our opinion and accarding to the informatian and explanations given ta us, the Company has disclosed
the details of the related party transactions in the financial statements as required by the applicable accounting
standards.

During the year the Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures and hence reporting under clause (xiv) of the Order is not applicable to the
Company.

In our opinion and according to the information and explanations given to us, during the year the Company has
not entered into any non-cash transactions with its directars or persons connacted with him and hence provisions
of section 192 of the Companies Act, 2013 are not applicable.

The Company s not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For DELOITTE HASKINS & SELLS LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

.—ﬁ’—h
Mukﬁ%ﬁ

Partner
Membership Mo, 108262
LUDIN: 21108262AAAATNT242

Place: Mumbai
Date: September 29, 2021




FirstMeridinn Business Services Private Limited
Ealance sheat as at March 31, 2021
All amountsare T in Lakhs uniess atharwise stabed

Particulars Note As at March 31, 2021 | As at March 31, 2020 |
MNg.
Assets
1 |Man-current assots
a. Praperty, plant and souipmeant 3 7057 30.18
b- Right-of-use asset 27 A7 .41 123,55
g. Other |ntanolble sssets 4 740 1359
2. Financial asscts
L Inwestment It subsidiaries 5 28,170:49 25.194.58
itv Loans and advances & 175.00 571.00
i, Others financial assets 7 58.37 3509
£, Hon-current tax-assets (net) 43,78 45.25
a. Other pan-current assets 11 0.80 .
Total non-current assets 28.613.89 26,064,324
2 |Current nssets
a. Fihancial Assets
I, Trade receivables B 215.38 208.51
Il. Cashand cash eguivalents 9 152.19 120:B9
ili, Other bank balances 1d 2.212.84 4,713.08
(v, Other financial sssats T 122.41 127
b, Qther currént assets 11 51.92 105,84 |
Total currant assels 2.764.74 5,145.66
Total assets 31,378.63 31,300.00 |
Eauity and llabilities
Equity
a. Eaulty shere capital 12. 722191 722191
b, Other eguity 13 23,538 38 2346714
Total Equlty 3D, 760.29 30,689.05
Liabilities
1 |Non-Current liabilities
&, Firandal llabllitizs
| Loage Habiliey 27 64.51 102.61
b. Provisions 15 58,54 14945
Total currant llabilities 123.05 11757
2 |Current liabillties
4. Financial liabllities
i, Trade paveblas 26
Total eutstanding dues ko micro enterprises and small anterprises
Torsi nukstanding dues of creditors ather than micra enterprises and small 3
Brterorises 103:.63 ul.l.}i_l
i, Lease lizbliity 27 38,10 32.55 |
lil. Gther financial labibties 12 241,78 259.79
B. Provisions 15 4322 iE.74
c. Othar eurrznt liabliltiss 16 G54 3329
Total current liabilities 495.27 403.28
Total liabilitios B81B.32 520.85 |
Total Equity and Linbilities 3iave.63| ______ 31,200.00 |
Sigrificant dccaunting Pollcies 12
The sccomoanying notes: form an Integral part of financial statements 3

In terms af our report atteched of even dste
Fur Deloitte Haskins & Sells LLP
Chartered Accountants

FRk: 11736aW/W-100018

Mukésh Jam - ‘

Pl s
Miemoership hgi: 108262

Daze:September 29,2021
Sace Mumbal

DIN - DO0E2956 W
A
3 &

Satish Srinivasan
Chief Financial Officer

DateiSeptember 29,2021
Placa: Mumbzl

o gn betiall gf the Bosrd of Directors of
q iness Services Private Limited

filay Prapjk
Directar
DIN - 07882750

sl
ManafFramaed loshi

Company Secretary




FirstMeridian Business Services Private Limited

Statement of profit and loss for the year ended March 31, 2021
All amounts are ¥ in Lakhs unless otherwise stated

MNote For the year ended For the year ended
Paiticulars Nao. March 31, 2021 March 31, 2020
1 |Revenue from operations 17 1,858.59 1,035.08
Il |Other Income 18 237.26 376.27
111 |Total Income (I + II) 2,125.85 1,415.35
IV |Expenses
Emploves benefits expense 19 1,706.66 1,107.04
Finance costs 20 18.02 14,10
Depreciation and amortisation expense 21 62,76 680,66
Other expenses 22 373.57 442,21
Total expenses (IV) 2,161.01 1,624.,01
V |Loss before tax (III - IV) (35.18) (208.56)
¥l |Tax expenses
VII |Loss for the year (V - VI) (35.16) (208.66)
VIII |Other comprehensive income
Items that will not be reciassi |
- Remeasuraments of the defined benafit plans 4.54 {4.59]
IX |Total comprehensive loss for the year (VII + VIII) {30.62}) {213.25)/
Earnings per equity share 24
Basic and diluted (#) {0.05) {0.29)
Significant Accounting Policies 1-2
The accompanying notes form an Integral part of financial statements 3-34

In terms of our report attached of even date
For Deloitte Haskins & Selis LLP
Chartered Accountants

FRN: 117385W/W-100018

—ﬂ,/I .l%
Mukesh Jain o, -

Partner
Membership No.: 103262

Date:September 29,2021
Place: Mumbai

For angl on behalf of the Bosrd of Directors of
First Meridian Business Services Private Limited

Director
DIN - DO0DG2956

Satish Srinivasan
Chief Financlal Offlcer

Date:September 29,2021
Flaca: Mumbal

Nilay
Directo
DIN - 7692750

qé}
Monall Pramod Joshi

Company Secratary




FirstMeridian Business Services Private Limited
Statement of Cashflows for the yvear ended March 31, 2021
All amounts are ¥ in Lakhs unless otherwise stated

Particulars

For the year ended
March 31. 2021

For the year ended
March 31, 2020

Cash flows from operating activities
Loss for the year

Adjustments for:

Expense on emploves stock option sgheme
Interast expense

Depreciation and amortisation

Interest Income

Operating Loss before working capital changes
Movements in working capital:
(Increase) / Decrease in assets ;
Trade recelvables

Other financials assets

Other assets

Increase/ (Decrease) in liabilibes:

Other current llabllities

Other financials llabilities

Provisions

Trade payables

Cash used in operations

Income taxes pald

MNet cash used in operating activities
Cash flows from investing activities
Purchase of property, plant and equipments & Intanglbles
Long-tarm investment:

- Eguity Infusion In Subsidiaries

- Loan repald by Subsidiaries

- Advance against purchase of shares
Balance in Fixed Deposits

Interest on loan to Subsidiaries

Interest income on fixed deposits with banks
Net cash generated from investing activities

Cash flows from financing activities
Fayment of lease liabllity

Net cash used in financing activities

Net increase in cash and cash eguivalents

Cash and cash eguivalents at the beginning of the vear

Cash and cash equivalents at the end of the year (refer note 9)

Significant Accounting Policies
The accompanying notes form an Integral part of financial statements

In terms of our report attached of even date
For Deloitte Haskins & Sells LLP
Chartered Accountants

FEM; 117366W/W-100018

1
miﬁ]'

Partner
Membership No.: 108262

Date:September 29,2021
Flace; Mumbal

(35.16) (208.66)
77.58 47.99
11,20 14.10
62.76 60.66

(233.54) (376.27)

(117.16) (462.18)
(9.77) (117.24)

(17.40) (11.35)
67.38 91.49
36.34 3.58
(18.01) 179.07
64.52 18.18
48.73 (101.63)
54.63 (400.08)

1.50 (11.27)
56.13 (411.35)
(13.21) (9.54)
(2,975.92) -
571,00 1.00
(175.00} -
2,499.21 (333.02)
15.38 51.39
98.16 582.37

18.92 292.20
(43.75) {41.67)

(43.75) (41.67)
31.30 (160.82)
120.89 281.71

152.19 120.89

1-2
3-34

Rar sfid on behalf of the Board of Directors of

t Meridian Business Services Private Limited

?

M
Nilayﬁtl

DIN - 00062956

Ao

Satish Srinivasan
Chief Financial Officer

Date:September 22,2021
Flace: Mumbal

Director
DIN - 87692750

Maonaki miod Joshi
Company Secretary




FirstMeridian Business Services Private Limited
Statement of Changes in Eguity for the vear ended March 31, 2021
All amounts are % in Lakhs unless otherwise stated

a Equity share capital

Particulars

Balance as at April 01, 2019
Chanaes in eguity share capital during the vear
Balance as at March 31, 2020

Changes In eguity share capital during the vear
|Balance as at March 31, 2021

Mo. of shares Amount
722,191,340 7.221.91
722,191,340 7,221.91
722,191,340 7,221.91

b Other eguity

Reserves & surplus ( refer note 13) Total
Particiilars Securities premium | Retained earnings Share based
payments

Balance as at April 01, 2019 24,643.61 (1,018.08) = 23,625.53
Other comprehensive loss - {4.59) - (4.59)
{Loss)/Prafit for the year (208.66) - {208.66)
Share based payments . = 54.86 54.86
Balance as at March 31, 2020 24,643.61 (1,2321.23) 54.86 23,467.14
Other comprehensive income - 4,54 = 4.54
{Loss)/Profit for the yvear - (35.16) - {35.16)
Share based payments . = 101.86 101.86
Balance as at March 31, 2021 24.643.61 {1,261.95) 156.72 23,538.38
Significant Accounting Polictes 1-2

The accompanying notes form an Integral part of financial statements 3-34

In tarms of our report attached of even date
For Deloitte Haskins & Sells LLP
Chartered Accountants

FRMN: 117366W/W-10C018

—fa
Mukesh Jain

Partner
Membership No.: 108262

Date:September 29,2021
Place: Mumbai

r/%rwd an bihalfof the Beard of Directors of
F

Stk : ar Balakrishnan
Cirector Director
DIN - 0D062956 W DIN - 07692750

3
Satish Srinivasan
Chief Financial Officer

il
Monalifframod loshi

Company Secretary

Date: September 29,2021
Place: Mumbal



FirstMeridian Business Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

i.Corporate Information;

FirstMeridian Business Services Private Limited (the "Company” or "FMB") was Incorporated on
February 20, 2018, as a private limited company under the Companies Act, 2013 (the "Act")
for providing management advisory services and staffing services. The Company is a subsidiary
af Manpawer Solutions Limited (Mauritius) with effect from June 26, 2018. The registered office
of the Company is located at 3™ Floor, Unit No.5, Ferns Icon, Duter Ring Road, Marathalli,
Bangalere Urban, Karnataka, S60 037.

2. Basis of preparation, measurement and significant accounting policies
2.1 Basis of preparation and measurement
a. Statement of compliance

The Company's financial statements have been prepared In accordance with the provisions of
the Companies Act, 2013 and the Indian Accounting Standards {("Ind AS") notified under the
Companies (Indian Accounting Standards) Rules, 2015 and amendments thereto issued by
Ministry of Corporate Affairs under section 133 of the Companies Act, 2013, In addition, the
guldance notes/ announcements Issued by the Institute of Chartered Accountants of India (ICAT)
are also applied except where compliance with other statutory pramulgations reguire a different
treatment. These financial statements have been approved for Issue by the Board of Directors
at its meeting held on September 29, 2021.

b. Current versus non-current classification

The Company presents assets and liabilities in the balance sheet based on current/ non-current
classification.

An asset is treated as current when It is:
i Expected to be realised or intended to be sold or consumed In normal operating cycle.
il.  Held primarily for the purpose of trading.
iil, Expected to be realised within twelve months after the reporting peried, or
I,  Cash orcash equivalent unless restricted from being exchanged er used to-settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:

I. It is expected to be settled in normal operating cycle.
il.  Itis held primarily for the purpose of trading
iil, It is due to be settled within twelve months after the reporting period, or
lv.  There Is no upcanditional right to defer the settlement of the liability for at least twelve
months after the reporting period. !

All other liabilities are classified as non-current.




FirstMeridian Business Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.1 Basis of preparation and measurement {Continued..)
b. Current versus non-current classification (Continued..)

Deferred tax assets and liabilities are classified as non-current assets and liabilities. Advance tax
pald is classified as non-current assets,

c. Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity
are prepared and presented in the format prescribed in the Schedule 11 to the Companies Act,
2013 (“the Act"). The Statement of Cash Flows has been prepared and presented in accordance
with Ind AS 7 "Statement of Cash Flows", The disclosures with respect to (tems |n the Balance
Sheet and Statement of Profit and Loss, as prescribed in the Schedule III to the Act, are
presented by way of notes forming part of the financial statements along with the other notes
required to be disclosed under the notified Accounting Standards as amended,

Amounts in the financial statements are presented in Indian Rupee In Lakhs rounded off to two
decimal places as permitted by Schedule III to the Act, Per share data are presentad in Indian
Rupee to two decimals places.

d. Operating cycle

All assets and llabilities have been classified as current or non-current as per the Company's
normal aperating cycle and other criteria set out in the Schedule III to the Companies Act 2013,
Based an the nature of services and the time taken between acqulsition of assets for processing
and their realization n cash and cash equivalents, the Company has ascertained its operating
eycle as twelve months for the purpose of the classification of assets and liabilitres into current
and non-current.

e. Basis of measurement

The Company maintains its accounts on accrual basis following historical cost convention, except
for certain assets and liabilities that are measurad at fair value in accordance with Ind AS. Fair
value measurements are categorised as below based on the degree to which the inputs to the
fair value measurements are observable and the significance of the inputs to the fair value
measurament in its entiraty:

{1) Level 1 inputs are guoted prices (unadjusted) in active markets for identical assets or liabilities
that the Company can access at measurement date;

(il) Level 2 inputs are inputs, other than quoted prices included in level 1, that are observable
for the asset or liability, sither directly or indirectly; and

(ill) Level 3 inputs are unobservable Inputs far the valuation of assets or liabilities.

Above levels of fair value higrarchy are applied consistently and generally, there are no transfers
between the leyels of the fair value hierarchy unless the circumstances change warranting such
transfer.




FirstMeridian Business Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.1 Basis of preparation and measurement {Continued..)
f. Use of estimates and judgements

In preparing these Standalone financial statements, management has made judgements,
estimates and assumptions that affect the application of accounting policies and the reported

amounts of assets, liabilities, Income and expenses. Actual results may differ from these
gstimates.

Estimates and underlying assumptions are reviewed on an ongaing basis, Revislons to
accounting estimates are recognised prospectively In the Standalone Statement of Profit and
Loss in the year in which the estimates are revised and in any future periods affected.

The areas Involving critical estimates or judgements are:

I. Determination of useful lives of property, plant and equipment and intanaibles; {MNote 2.2(a})
ii. Recognition and measurement of provisions and contingencies; (Nate 2.2(f})

iii. Fair value of financial instruments {Note 2.2 (d))

iv. Impairment of financial assets (Note 2.2 {d))

v. Measurement of defined benefit obligations; (Note 2.2(i))

vi. Fair valuation of employee share options; (Mote 2.2{i}))

2.2 Significant accounting policies
a. Property plant and equipment
Re ition m r nt:

Items of property, plant and equipment, other than freeheld land are measured at cost less
accumulated depreciation and any accumulated impairment losses.

Freehald land |s carried at cost and Is not depreciated. The cost of an item of property, plant and
equipment comprises Its purchase price, Including import duties and non-refundable purchase
taxes (after deducting trade discounts and rebates), any directly attributable costs of bringing
the asset to its working condition for its intended use and estimated costs of dismantling and
removing the item and restoring the item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then
they are accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on derecognition of an iterm of property, plant and equipment is included n prafit
ar loss when the item is derecognized.

n endi H

Subsequent costs are included in the assets carrying amount or recognized as a separate asset,
as appropriate only if it Is probable that the future economic benefits associated with the item
will flow to' the Company and that the cost of the [tem can be reliably measured,
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2.2 Significant accounting policies (Continued..)
a. Property plant and equipment {Continued..)

The carrying ameunt of any compenent accounted for as a separate asset is derecognized when
replaced. All other repair and malintenance are charged to the statement of profit and loss during
the reporting year in which they are Incurred.

Depreciation:

Depreciation on property, plant and equipment, other than leasehold improvements, is provided
under the straight-line method in the manner prescribed under Schedule 11 of the Act, exceptin
the following case where the life 5 different than as indicated in Schedule II of the Act which Is
based on the technical evaluation of useful life carried out by the management:

Particulars Economic Useful Life of

property, plant and
equipment (Years)

[ Computer 3

| Dffice Equipment 5
| Furniture & Fixture™ 5

*Useful lives of furniture & fixtures is lower than those indicated in Schedule II to the Companies
Act, 2013 based on management estimate and technical assessment made by a technical expert.

Leasehold improvements are depreclated over the tenure of lease term.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted If appropriate.

b. Intangible assets

Goodwill

Goodwill that arises on a business combination Is subsequently measured at cost less any
accumulated Impairment losses.

Other Intanglble as ]

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired In a business combination is their fair value at the date of acguisition,

Following initial recognition, intangible assets are carried at cost less accumulated amortisation
and any accumulated impairment losses. Internally generated intangibles, excluding eligible
development costs are not capitalized and the related expenditure s reflected in the statement
of profit and loss in the period in which the expenditure |s incurred.
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2.2 Significant accounting policies (Continuved..)

b. Intangible assets (Continued..)

Amaortization

Goodwilll |s not amortised and s tested for Impairment annually.

Amaortization is calculated to write off the cost of intangible assets using the straight-line method
over their estimated useful lives, and Is recognized In profit or loss.

c. Impairment of non-financial assets

The Company's non-financlal assets, other than deferred tax assets, are reviewed at each
reporting date to detarmine whether there is any indication of impairment. If any such indication
exists, then the asset's recoverable amount Is estimated.

The recoverable amount of an individual asset (or where applicable, that of cash generating unit
{CGU) to which the asset belongs) is the higher of its value in use and its fair value less costs to
sell. Value In use is based on the estimated future cash flows, discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of
money and the risks specific to the asset {or CGU).

An impalrment loss is recagnised If the carrying amount of an asset or CGU exceeds its estimated
recoverable amount. Impairment losses are recognised in the statement of profit and loss.

An Impairment loss in respect of goodwill is not subsequently reversed, [n respect of ather assets
for which impairment loss has been recognised |n prior periods, the Company reviews at each
reparting date whether there is any Indication that the loss has decreased or no longer exists,
An impairment loss is reversed if there has been a change in the estimates used to determing
the recoverable amount. Such a reversal is made only to the extent that the asset's carrying
armount does not exceed the carrying amount that would have been determined, net of
depreciation or amortization, if no impairment loss had been recognised.

d. Financial Instruments

& flnancial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity. Financial instruments also include
derivative contracts.

Initial recognition and measurement

Financial assets are initially recognized when the Company becomes & party to the contractual
provisions of the Instrument. All financial assets other than those measured subseauently at fair
value throuah profit and loss, are recognized initially at fair value plus transaction costs that are
attributable to the acquisition of the financial asset.
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2.2 Significant accounting policies (Continued..)
d. Financial Instruments {Continued..)
Subsequent measurement

For the purpose of subsequent measurement, financial assets are classified in following
categaories:

= Amortized cost,
= Falr value through profit (FVTPL)
= Falr value through other comprehensive income (FVTOCT)

on the basis of its business model for managing the financial assets and the contractual cash
flow characteristics of the financial asset.

Amaortized cost @
A financial Instrument is measured at the amortized cost If both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting
contractual cash flows, and contractual terms of the asset give rise en specified dates to cash
flows that are solely payments of principal and Interest (SPPI) on the principal amount
outstanding.

After inftial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method.

Investment in subsidiaries

Subsidiaries are those entities which the Company has the power to control If the (a) the
Company has power over the investee, (b) it Is exposed, or has rights, to variable returns from
its involvernent with the investee and (c) has the ability to use its power to affect its returns.

Investment In subsidiary is shown at cost less impairment. When an Indlcation of impalrment
exists, the recoverable amount of the Investment s assessed. Where the carrying amaount of an
investment is greater than its estimated recoverable amount, it is written down immediately to
its recoverahle amount and the difference is charged to the statement of profit or loss. On
disposal of the investment, the difference between the net disposal proceeds and the carrying
amount is charged or credited to profit or loss.

Falr value through profit and loss {'FVTPL'):

All financial assets that do not meet the criteria for amortised cost or fair value through other
comprehensive income are measured at fair value through profit or loss with all changes
recognized in the Standalone Statement of Profit and Loss. Interest (basis EIR method)
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2.2 Significant accounting policies (Continued..)
d. Financial Instruments {Continued..)

income from financial assets at fair value through profit or loss Is recognised in the Standalone
statement of profit and loss within finance income/ finance costs separately from the other gains/
losses arising from changes in the fair value,

Fair value through Other Camprehensive Income. ('FVOCT

Financial assets are measured at FVOCI If both the following conditions are met:
The asset is held within a business model whase objective is achieved by both
- collecting contractual cash flows and selling financial assets and

- contractual terms of the asset glve rise on specified dates to cash flows that are SPFI an the
principal amount outstanding.

After initial measurement, these assets are subsequently measured at falr value. Dividends,
Interest income under effective interest method, foreign exchange gains and |osses and
impairment lesses are recognized in the Standalene statement of Profit and Loss. Other net gains
and losses are recognized in other comprehensive Income.

Derecognition

A financial asset {or, where applicable, a part of a financial asset ora part of a Company of
similar financial assets) s primarily derecognized (i.e. removed from the Company’s balance
shieet) when:

The contractual rights to receive cash flows from the financial asset have expired, or

The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
'pass-through’ arrangement; and either

- {a) the Company has transferred substantially all the risks and rewards of the asset, or

(b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset.

On de-recognition, any gains or losses on all debt instruments {other than debt instruments
measured at FVOCI) and equity Instruments {measured at FWVTPL) are recognized in the
Standalone Statement of Profit and Loss. Gains and losses in respect of debt Instruments
measured at FVOCI and that are accumulated In OCI are reclassifled to profit or loss on de-
recognition.
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2.2 Significant accounting policies (Coentinued..)
d. Financial instruments {(Continued..)
Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss ("ECL") model for
measurement and recognition of impairment loss on the financial assets measured at amortized
cost and debt Instruments measured at FVOCL

Loss allowances on trade receivables are measured following the "simplified approach’ at an
amount equal to the lifetime ECL at each reporting date. In respect of ather financial assets, the
loss allowance is measured at 12 month ECL only if thare is no significant deterioration in the
credit risk since |nitial recognition of the asset ar asset is determined to have a low credit risk at
the reporting date,

Financial liabilities
Initial recognition and measurement

Financial liabilities are |nitially recognized when the Company becomes a party to the contractual
provisions of the Instrument.

Financial liability Is jnitially measurad at fair value plus, for an item not at fair value through
profit and loss, transaction costs that are directly attributable to its acquisition or issue,

Subsequent measurement

Subsequent measurement i5s determined with reference to the classification of the respective
financial llabilities.

Fair W

A financial lfability is classified as Fair Value through Profit or Loss (FVTPL) if it Is classified as
held-for trading or is designated as such on Initial recognition. Financial liabilities at FYTFL are
measured at fair value and changes therein, Including any interest expense, are recognised In
Standalone staterment of Profit and Loss.

Financial Liabilities at amortized cost:

after initial recognition, financial liabllities other than those which are classified as FYTPL are
subsequently measured at amortized cost using the effective interest rate ("EIR") method.

Ameortized cost is calculated by taking into account any discount er premium and fees or costs
that are an integral part of the EIR. The amortization done using the EIR method is included as
finance costs in the Standalone Statement of Profit and Loss
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2.2 Significant accounting policies (Continved..)
d. Financial instruments (Continued..)
Derecognition

A financial liability |s derecognized when the obligation under the lablility |s discharged or
cancelled or expires. When an existing financial liabllity is replaced by another from the same
lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability
and the recegnition of a new liability, The difference in the respective carrying amounts is
recognized In the Standalone staterment of profit or loss.

Offsetting of financial instruments

Financial assets and financial labilities are offset and the net amaount Is reported In the balance
sheet if there is a currently enforceable legal right to offset the recognized amounts and there
is an intention to settle on a net basis; or to realize the assets and settle the liabilities
simultaneously.

e, Cash and Cash Equivalants

Cash and cash equivalents in the Balance Sheet and cash flow statement includes cash at bank,
cash, cheque, draft on hand and demand deposits with an original maturity of less than three
maonths, which are subject to an Insignificant risk of changes in value.

f. Provisions, Contingent Liabilities and Contingent Assets

& provision 1s recognized when the enterprise has a present obligation (legal or constructive) as
a result of a past event and it is probable that an outflow of resources embodying economic
benefits will be requirad to settle the obligation, in respect of which a reliable estimate can be
made. These are reviewed at each balance sheet date and adiusted to reflect the current
management estimates.

If the effect of the time value of money is material, provisions are determined by discounting
the expected future cash flows specific to the liability. The unwinding of the discount Is
recognized as finance cost.

Contingent Liabllities are disclosed in respect of possible obligations that arise from past events
but their existence is confirmed by the occurrence or non-occurrence of one or more uncertain
future events not wholly within the control of the Company.

A contingent asset is a possible asset that arises from past events and whose existence will be
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not
wholly within the control of the entity, Contingent assets are not recognized till the realization
of the |ncome |s virtually certain. However the same are disclosed |n the Standalone financial
statements where an Inflow of economic benefit s probable.
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2.2 Significant accounting policies (Continued..)
g. Revenue recognition
The Company derives revenue primarily from staffing, recruitment and other services.

Revenue Is measured based on the consideration specified in a contract with a customer and
excludes amounts collected on behalf of third parties. The Company recognizes revenue when it
transfers control over goods or service to a customer. The method for recognizing revenues and
costs depends on the nature of the services rendered.

Revenue on time-and-material contracts are recognized as the related services are rendered and
rayvenue from the end of the |ast invoicing to the reporting date is recognized as unbilled revenue,

Revenue from fixed-price, fixed time frame contracts, where the performance obligations are
satisfied overtime and where there is no uncertainty as to measurement or collectability of
consideration, 15 recognized as per the percentage-of-completion method. When there is
uncertainty as to measurement or ultimate collectability, revenue recognition is postponed until
such uncertainty Is resolved. Efforts or costs expended bhave been used to measure progress
towards completion as there s & direct relationship between Input and productivity.

Revenues in excess of invoicing are classified as contract assets (referred to as unbilled revenue)
while invoicing in excess of revenues are classified as contract liabilities (referred to as income
received in advance).

a) 5Staffing Services:

Revenue from staffing services |.e salary and Incidental expenses along with service charges Is
recognised upon transfer of control of promised products or services to customers at an amount
that reflects the consideration which the Company expects to receive in exchange for those
products or services,

b) Recruitment and other services

Revenue from permanent recruitment services, temporary recrultment services, skills and
development, regulatory services and payroll is recognized on accrual basis on performance of
the services agreed in the contract with the customers.

h. Other income

Interest Income

For all debt instruments measured at amortized cost, |nterest income Is recorded using the
effective interest rate (EIR). EIR Is the rate which exactly discounts the estimated future cash
recelpts over the expected life of the financlal instrument to the gross carmying amount of the
financlal asset. When calculating the EIR the Company estimates the expected cash flows by
considering all the contractuat terms of the financial instrument (for example, prepayments,
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2.2 Significant accounting policies (Continued..)
h. Other income (Continued..)

extensions, call and similar options); expected credit losses are considared if the credit risk on
that financial instrument has Increased significantly since initial recognition.

Vvide I

Dividends are recagnised in the statement of profit and loss on the date on which the Company's
right to receive paymant |s established.

Other Income

Other items of income are accounted as and when the right to receive such income arises and It
15 probable that the economic benefits will flow to the Company and the amount of income can
be measured rellably.

i. Employee benefits
hart- 0

Liahilities for wages and salaries, bonus and 2x gratia including non-monetary benefits that are
expected to be settled wholly within twelve meonths after the end of the period in which the
employees render the related service are classified as short term employee benefits and are
recognized as an expense |n the Standalone statement of profit and |oss as the reiated service
is provided.

The employees of the Company are entitled to compensated absences. The employees can carry
farward 3 portion of the unutilised accumulating compensated absences. The Company records
an obligation for compensated absences in the period in which the employee renders the services
that increasas this entitlement. The abligation |s determined by actuarial valuation performed by
an independent actuary at each balance sheet date using projected unit credit method.

A liability is recognized for the amount expacted to be paid If the Company has a present legal
or constructive obligation to pay this amount as a result of past service provided by the employee
and the obligation can be estimated refiably.

i) Post-
Defined Contribution Plans:

A defined contribution plan Is a pest-employment benefit plan under which a Company pays
specified contributions to a separate entity and has no cbligation to pay any further

amaounts. The Company makes contribution to provident fund In accordance with Employees
Provident Fund and Miscellaneous Provisions Act, 1952 and Employee State Insurance.
Contribution pald or payable In respect of defined contribution plan |5 recoanized as an expense
in the year in which services are rendered by the employee,
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2.2 Significant accounting policies (Coentinued..)
i. Employee benefits (Continued..)
Defined Benefit Plans:

The Company's gratuity benefit scheme Is a defined benefit plan. The liahility Is recognised in
the balance sheet in respect of gratuity is the present value of the defined benefit/abligation at
the balance sheet date less the fair value of plan assets, together with adjustments for
unrecognised acturial gain losses and past service costs, The defined benefit/obligation are
calcufated at balance sheet date by an independent actuary using the projected unit credit
method.

Re-measurement of the net defined benefit llability, which comprise actuarial gains and losses,
the return on plan assets (excluding interest) and the effect of the asset ceiling {if any, excluding
interest), are recognised immediately In other comprehensive income (OCI),

{lii) Share-based payments

The cost of equity settled transactions is determined by the fair value at the grant date which is
based on the Black Scles model. The grant date fair value of options is recognized as an
employee expense with a corresponding increase In equity under "Employee Stock Optlons
Reserve’ over the period that the employees become unconditionally entitled to the options: The
expense is recorded separately for each vesting option of the award as if the-award In substance,
was multiple awards.

When the terms of an eguity-settied aware are maodified, the minimum expense recognised in
the expense had not been modified, if the original terms are met. An additional expense s
recognised for any maodification that increase the fajr value of the share-based payment
transaction, or is otherwise beneficial to the employee as measured at the date of modification.

j- Leases
As a lLessee;

The Caompany assesses whether a contract is or contains a lease, at inception of a contract. A
contract Is, or contalins, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

To assess whether a contract canveys the right to control the use of an identified asset, the
Company assesses whether:

I. the contact involves the use of an identified asset
ii. the Company has substantially all of the economic benefits from use of the asset through
the period of the lease and
lii. the Company has the right to direct the use of the asset.

The Company recognises a right-of-use asset and a corresponding lease llability with respect to
all lease agreements in which it is the lessee, except for short-term leases
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2.2 Significant accounting policies (Continued..)
j. Leases (Continued..)

(defined as leases with a lease term of 12 months or less) and leases of low value assats. For
these leases, the Company recognises the lease payments as an operating expense on a straight-
line basis over the term of the lease unless another systematic basis is more

representative of the time pattern in which economic benefits from the leased asset are
consumed.

Certain lease arrangements includes the options to extend or terminate the lease before the end
of the lease term. ROU assets and lease liabilities includes these options when It Is reasonably
certain that they will be exercised.

The |ease liability is initially measured at amartlzed cost at the present value of the lease
payments that are not paid at the commencement date, discounted by using the interest rate
implicit In the fease or, if not readily determinable, using the incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

= fixed lease payments (including in-substance fixed payments), less any lease incentives;

« variable lease payments that depend on an index or rate, initially measured using the Index
or rate at the commencement date;

» the amount expected to be payable by the lessee under residual value guarantees;

= the exercise price of purchase options, if the |éssee is reasonably certain to exercise the
options; and

= payments of penalties for terminating the lease, if the lease term refiects the exercise of an
option to terminate the lease.

The lease liability Is presented as a separate line in the standalone statement of financial pasition.
The lease liability is subsequently measured by increasing the carrying amount to reflect Interest
on the lease liability (using the effective Interest method) and by reducing the carrying amount
to reflect the lease payments made. The Company remeasures the lease liability (and makes a
corresponding adjustment to the related right-of-use asset) whenever:

» the lease term has changed or there s a change in the assessment of exercise of a purchase
option, In which case the lease liability Is remeasured by discounting the revised lease
payments using a revised discount rate.

» the |lease payments change due to changes in an index or rate or a chanage in expected
payment under a guarantead residual value, in which cases the lease liabllity s remeasured
by discounting the revised lease payments using the initial discount rate (unless the lease
payments change is due to a change in a floating Interest rate, in which case a revised
discount rate |s used).

* a lease contract |s modified and the |lease modification is not accounted for as a separate
lease, in which case the |lease liability Is remeasured by discounting the revised lease
payments using a revised discount rate.
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2.2 Significant accounting policies (Continued..)
i. Leases (Continued..)

The right-of-use assets are prasented as a separate line in the statement of financial position.
The right-of-use assets are Initially recognized at cost which comprises of the initial
measurement of the corresponding lease liabllity, lease payments made at or before the
commencement day and any Initial direct costs less any lease Incentives. They are subsequently
measured at cost less accumulated depreciation and iImpairment losses. Whenever the Company
incurs an obligation for costs to dismantle and remove a leased asset, restore the site on which
it is located or restore the underlying asset to the condition required by the terms and conditions
of the lease, a provision is recognised and measured. The costs are included in the related right-
of-use asset, unless those costs are incurred to produce inventories,

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the
underlying asset. If a lease transfers ownership of the underlying asset or the cost of the right-
of-use asset reflects that the Company expects to exercise a purchase option, the related right-
of-use asset Is depreciated over the useful life of the underlylng asset. The depreciation starts
at the commencement date of the lease.

k. Government grants

Government grants are not recognised until there is reasonable assurance that the Company will
comply with the canditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periads in
which the Company recognises as expenses the related costs for which the grants are intended
to. compensate. Specifically, govermment grants whose primary condition is that the Company
should purchase, construct or otherwise acquire non-current assets are recognised as deferred
revenue in the consolidated balance sheet and transferred to profit or loss on a systematic and
rational basis over the useful lives of the related assets.

Gowvernment grants that are receivable as compensation for expenses or losses already incurred
or for the purpose of giving immediate financial suppaort to the Company with no future related
costs are recognised In profit or loss In the period in which they become receivable.

The benefit of a government loan at a below-market rate of interest is treated as a government
grant, measured as the difference between proceeds received and the fair value of the loan
based on prevailing market interest rates.

l. Income-tax

Income tax expense /incomea comprises current tax expense /income and deferred tax expense
Jincome. It s recognized in profit or loss except to the extent that it relates to items recognized
directly In equity or in Other Comprehensive Income. In which case, the tax is also recognized
directly in eguity or other comprehensive inceme, respectively.
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2.2 Significant accounting policies (Continued..)
I. Income-tax (Continued..)

Current tax

Current tax comprises the expected tax payable or recoverable on the taxable profit or loss for
the year and any adjustment to the tax payable or recoverable in respect of previous years, It
is measured at the amount expected to be paid to (recovered from) the taxation authorities
using the applicable tax rates and tax laws.

« Current tax assets and liabllities are offset only if, the Company has a legally enforceable right
to set off the recognized amounts; and

« intends either to settle on a net basis, or to realize the asset and settle the lability
simultaneously.

Deferred tax

Deferred tax |s recognized in respect of temporary differences between the carrying amount of
assets and liabillties for financial reporting purpose and the amount considered for tax purpase.

Deferred tax assets are recognized for unused tax |osses, unused tax credits and deductible
termporary differences to the extent that it is probable that future taxable profits will be available
against which they can be utilized. Deferred tax assets are reviewed at each reporting date and
are reduced to the extent that it Is no longer probable that sufficient taxable profit will be
avallable to alfow the benafit of part or all of that deferred tax asset to be utilized such reductions
are reversed when it becomes probable that sufficient taxable profits will be available.

Unrecognized deferred tax assats are reassessed at each reporting date and recognized to the
extent that it has become probable that future taxable profits will be avallable against which
they can be recovered.

Deferred tax 15 measured at the tax rates that are expected to be applied to temporary
differences when they reverse, using tax rates enacted or substantively enacted by the end of
the reporting year.

The measurement of deferred tax assets and liabilities reflects the tax consequences that would
follow from the manner in which the Company expects, at the reporting date, to recover or settle
the carrying amount of lts assets and liabllities.

Deferred tax assets and liabilities are offset anly If:

[} the entity has a legally enforceable right to set off current tax assets against current tax
liabilities; and

i) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the
same taxation authority on the same taxahle entity.
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2.2 Significant accounting policies (Continued..)
m. Foreign currency

Foraign rren n iBns:

Foreign currency transactions are recorded on initial recognition in the functional currency using
the exchange rate at the date of the transaction.

Monetary assets and liabllities denominated in forelgn currencies are translated into the
functional currency at the exchange rate at the reporting date.

Exchanage differences arising on the settlement or translation of manetary (tems are recognized
in profit or loss in the year in which they arise.

n. Dividend

The Company recognizes a liability for any dividend declared but not distributed at the end of
the reporting year, when the distribution is authorized and the distribution is no longer at the
discretion of the Company on or before the end of the reparting year.

o. Earnings per share:

Basic earnings per share is computed by dividing profit or loss attributable to eguity shareholders
of the Company by the weighted average number of equity shares outstanding during the year.
The Company did not have any potentially dilutive secunties in any of the years presented.

p. Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit / (loss) for the period is
adjusted for the effects of transactions of a non-cash nature, any deferrals or accruals of past
or future operating cash receipts or payments and (tem af Income or expenses associated with
investing or financing cash flows. Cash flows for the year are classifled by operating, Investing
and financing activities.

q. Segment reporting

Operating segments are reported In a manner consistent with the internal reporting provided to
the chiaf operating decision maker (CODM) as deflned in Ind AS-108 "Operating Segments’ for
allocating resources and assessing performance, The Company operates in one reportable
business segment |.e. "Staffing services". The Company presently caters to only domestic market
I.e. India and hence there Is no revenue from external customers outside India.

r. Recent Pronouncaments

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") through a notification, amended
Schedule [1I of the Companies Act, 2013. The amendments revise Division [, II and III of
Schedule 111 and are applicable from April 1, 2021. Key amendments relating te Division 11
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2.2 Significant accounting policies (Continued..)
r. Recent Pronouncements (Continued..)

which relate to. companies whose financial statements are required to comply with Companies
{Indlan Accounting Standard) Rules 2015 are:

Balance Sheet

< Lease llabllities should be separately disclosed under the head “financial liabilities”, duly
distinguished between current and non-current.

+ Certain additional disclosures in the statement of changes In equity such as changes in equity
share capital due to prior period errors and restated balances at the beginning of current
reparting period,

< Specjfied format for disclosure of shareholding of promoters.

% Specified farmat for ageing schedule of trade recelvables, trade payables, capital work-in-
progress and intangible assets under development,

% If a company has net used funds for the specific purpose for which it was borrowed from
hanks and financial institutions, then disclosure of details of where it has been used.

< Specific disclosure under ‘additional regulatory reguirement' such as compliance with
approved scheme of arrangements, compliance with number of layers of companies; title
deeds of Immaovable property not held in naime of company, loans and advances to promoters,
directors, key managerial positions (KMP) and related parties, detalls of benami properties
ete,

f fit and loss

Additional disclosures relating to Corporate Social Respansibility (CSR), undisclosed Income and
erypto or virtual currency specified under the head ‘additional information’ in the notes forming
part of standalone financial statements.

The amendments are extensive, and the Company will evaluate the same to give effect to them
as required by law.

id- i lated un inty:

Refer Note 31 in respect of disclosure relating to likely impact of Covid-19 on the future cash
flows and going cencern assessments made by the management.
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Motes forming part of the financial statements for the year ended March 31, 2021

All amounts are £ in Lakhs unless otherwise stated

3 Property, plant and equipment

Leasehold Computers Office Furniture & Total
Description of assets Improvements Equipments Fixtures
Balance as at April 01, 2019 44.50 12.58 46.91 2.46 106.45
Additions for the year - 2.04 0.58 - 2.62
Balance as at March 31, 2020 44.50 14.62 47.49 2.46 109.07
Additions for the vear - 3.92 0.27 7.25 11.44
| Balance as at March 31, 2021 44.50 18.54 47.76 9.71 120.51
Depreciation
Accumulated depreciation as at April 01, 2019 4.22 1.91 2.70 0.11 8.94
Depreciation expense for the year 8.82 4.63 6.15 0.25 19.95 |
Accumulated depreciation as at March 31, 2020 13.14 6.54 8.85 0.36 28.89
Depreciation expense for the year 8.50 5.13 6.78 0.25 21.05
Accumulated depreciation as at March 31, 2021 22.04 11.67 15.63 0.61 49.94
Net carrying amount as at March 31, 2021 22.46 6.87 32.13 9.10 70.57
Net carrying amount as at March 31, 2020 31.36 8.08 38.64 2.10 80.18B
4 Other intangible assets
= =y Software
Description of assets Rights
Balance as at April 01, 2019 8.61 ]
Additions for the year 65.93 |
Balance as at March 31, 2020 15.54 . ¥
Additions for the year 2.47 \\j
Balance as at March 31, 2021 18.01 N :
Accumulated depreciation as at April 01, 2019 0.48 jf-
Amaotization expense for the year 4.47 !
Accumulated depreciation as at March 31, 2020 4.95 5\
. Amaotization expeanse for the year 5.57
ccumulated depreciation as at March 31, 2021 10.52 |
et carrying amount as at March 31, 2021 7.49
Net carrying amount as at March 31, 2020 10.59
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S Investments in subsidiaries
As at March 31, 2021 As at March 31, 2020

Particulars Qty. (no.) Amount Qty. (no.) Amount
Unguoted Investments (all fully paid)
Investments in equity instruments (at cost)
{a) Affluent Global Services Private Limited (refer note 5.2 below)
Equity Shares of the face value of 10/- each fully paid-up 8,439 6,456.91 7,527 6,456.91
(b) Innovsource Facilities Private Limited (refer note 5.3 below)
Equity Shares of the face value of # 10/- each fully paid-up 4,889,999 933.06 4,888,999 §533.06
(e) Innavsource Services Private Limited (refer note 5.3 below)
Equity Shares of the face value of ¥ 10/~ each fully paid-up 115,329,999 12,549,094 115,329,999 12,549.94
{d) V5 Global Services Private Limited {refer note 5.1 below)
Equity Shares of the face value of # 10/- each fully paid-up 739,166 7,155.58 562,348 5,254.67
(o) CBSI Asia Pacific Private Limited (refere note 5.4 below) 507,864 1,075.00 - -
Eguity Shares of the face value of 2 10/- each fully paid-up
Total investments 28,170.49 25,194.58

5.1 During the previous year Z018-19, the Company had acquired 76% of equity shares in V5 Global Services Private Limited (V5) and has acguired the
remaining 24% shares In the current financial year.

5.2 During the previous year 2018-19, the Company had acquired 73% of equity shares in Affluent Global Services Private Limited (Affluent) and in the current
year, as per the settlement agreement dated August 17, 2020, 8.33% of the shares were transferred from the existing shareholders Lo the Company.
Further, the Company is committed ta acquire the remaining shares In Affluent at a future date as per Lhe respective shareholder's agreement.

The call option and the written put aption over the shares of Affluent are to be exercised at "' multiple of EBITDA. The agreed multiple of EBITDA are near
to its approximate falr value, therefore the option value is estimated to be insignificant to the financial statements as a whole. Accordingly, no adjustment
has been made in the financial statements.

5.3 For Financial ¥Year 2019-2020
In respect of the cost of Investments in Innovsource Services and Innovsouwrce Facilities, an additional amount of ¥ 3.30 Crore per sponsor for two sponsors
is payable at a future date. However the management |5 of the view thal considering that certain related conditions are not yet fulfiled completely, a
reasonable estimate of amount to be pald cannot be determined and hence this amount 15 not being considered as a part of the purchase consideration.

respect of the cost of Investments in Innovsource Services and Innovsource Facllities, an additional amount of # 3.30 Crore per sponsor for two Sponsors
alved off as per waiver agreement dated October 18, 2020 with both sponsors.

& Company has during the period ended September 30, 2020, acquired 100% shareholding of CBSI India Private Umited (CBSI) at 7 1175 lakhs.
Howewer, as per the share purchase agreement, the consideration of Rs. 100 lakhs is subject to continuation of ane of the senlor management of the CBSI
till September 20, 2021. Since, the said executive had resigned on January 15, 2021, the purchase consideration has been adjusted accordingly.
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Loans and advances

Particulars

As at March 31,
2021

as at March 31,
2020

MNon-Corrent

Unsecured, considered good

Leans to related parties (refer note 30.3)
Advance soalnst share purchase® (refer note 5,23

Total

17500

571.00

175.00

571.00

* Az per the advance agreement dated October 31, 2020, the Company has made a paymenl of #1735 lakhs o one

of the sharsholder, which would be adjusted against the acgufsition of remaining shares of Affluent at a future date

as par the raspective sharehalder's agraement,

Other financial assets

As at March 31, As at March 31,
Particulars 2021 2020
Mon=-Currant
Unsecured, considered good
Deposit for premises 33.10 32.23
Recelvable from refated partes (refer note 30,2) 24.27 686
Total 58.37 39,09
Currant
Unsecured, considerad good
[mterest accrued on loans to refated parbes (refer note 30.3) = L2y
incerest accrued on fixed deposits 2241 -
Cther recetvable (refer nota 5.4 100,00 *
| Tatal 122.41 1.27
Trade recelvables

Az at March 31, As at March 31,
Particulars 2021 i
Outstanding far & perlod less than six maonths
Unsecured, considerad good 215:38 205.61
Tatal Z215.38 205.61

Hote: The average credit period s 45-90 davs. No interest is charoed on trade recsivables:

Cash and cash eguivalents

As-at March 31,

As at March 31,

Particulars 2021 2820
Balances with banks

|- in gurrent account 34.05 120,89
= i pther ceposit accounts - aoiginal matunty of three months or 118.14

less

Total 152.19 120.82

Other bank balances

As at March 31,

As ot March 31,

Unsecured, considered good
Capital advances
Total

Current

Unsecured, considered good
PFrepalc expenses

Advance salaries bo emnltyaes

vance to suppliers - consldered dood

Particulars 2021 2020
Balances with banks
- In ather deposit accounts - original maturity more than 3
manths but less then 12 monthe 2,212.84 4,712.05
Total 2,212.84 4,712.05
Other assets

. As at March 31, As at March 31,
Particulars 2021 2030
Non-current

0.ED
0.80 =
58.02 29.73
1:57 0.08
Z:32

61.92
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12 Equity share capital

\Particulars As at March 31, 2021 h 2020

Authorised share capital

8.02,93,460 Egulty Shares of ¥ 10/- each 9,0259.35 0.039.35

Issued and subscribed capital comprises:

7,22,19,134 Equity Shares of § 10/- each Fully Paid up Tiz21.91 1ELB
Total 7,221.91 722101 |

12.1 Terms right attached to the equity shares

The Company has only one class of equity shares having par value af 2 10 per shiare. Each holder of equity is entitled to one vote per
share, In the event of liquidation of the Company, the halders af equity share will be entitled to receive any of the remalning assats of
the Company, after distrisution of &l the prefersntial amounts. The distribution will be in proportion to the number of equity shares

held by the sharsholders,

12.2 Detalls of shares held by ach shareholder holding more than 5% shares

As at March 31, 3021

As at March 31, 2020 |

Particulars NWumbar of shares held % holding of eguity Numbear of % holding of
shares shares held | eguity shares |
Fully paid equity shares
Manpower Solutlons Limitad {Holding Company) 64,276,352 B89.00% 54,276,359 89.00%
New Lang Trading LLP 4,540,532 6. 305 4,048,532 f.30%
13 Other equity
Particulars As at March 31, 2021 As at March 31, 2030 |
SECUNties Dremmum 24.643.61 24.843.61
Retained samings [1,261.95) [1,231.33)
Share based paymants [refer note 32) 156,72 54,86
Total 33,538.38 23,867.14
Motes:-
o) Securities premiom

Amaunts received on |ssue of shares |n éxcess of the par value has been classified as securities premium, The reserve is avaiable for
yulisabon in accordancs with the provisions of Companies Act, 2013,

b) Retained sarnings

The amount that can be distributed by the Company as dividends to Its equity shareholders |s detarmined based on the balance in this
resarve and also considering the requirdmeants of the Companies Act, 2013, Thus the amounts reported above are nat diswributabie in
entirely. It includes impact of actuarial gains and losses on the funded abiigation due to change in finzncial assumations. change In

demographic assumption, experlence sdjustments, etc. recognised through other camprenensive income.

c) Share based paymants.

The rasarve related to share options granted by Company to its employee's share aption plan. Furthes information abolt shars based

payments o empioyee i setout in (note 32).
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16

Other financial liabilities

Total

|Particulars Az at March 31, 3021 | Ag at March 31, 2020 |
ACCrusd compensation o employess 241.78 25279
| Tatal 241.78 255.79 |
Provisions
Particulars As at March 31, 2021 | As at March 31, 2020
a.Non-Current
= Proviston for gratulty( refer note no.29) 58.54 14.96
Total 58.54 15.96 |
b.Current
= Prowislon for compensated absences 4232 16,74
Tatal 42.22 16.74 |
Other current liabllities
Particulars As Bt March 31,2021 | As at March 31, 3020 |
Statutory Tiabilities fi%.54 33.20
69.54 33.20
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17

18

19

20

Revenue from operations

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Sale of services

Total

1,888.59

1,039.08

1,888.59

1,029.08

Other Income

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Interest on bank deposits 21B.16 3723.12
Interest on loans from related parties 15.38 51.39
Interest on IT refund 145 -
Other interest income 1.87 1.76
Other Income 0.70 =
Total 237.26 376.27

Fmployee benefits expenses

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Salaries and wages 1,588.68 1,032.76
Contribution to provident and other funds (refer note 29} 20.27 6.07 |
Gratuity (refer note 23) 12,15 5.00
Staff welfare expenses 7.98 12.22
Expense on employee stock option scheme(refer note 32) 77.58 47.99
Total 1,706.66 1,107.04

Finance Costs

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Interast expense on lease liabillty {refer note 27) 11,20 14.10
Interest on statutory liability 6.82 =
Total 18.02 14.10

/

\
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&

_.:l‘;. ey
Ereg aceots




FirstMeridian Business Services Private Limited
Motes forminag part of the financial statements for the year ended March 31, 2021
All amounts are T in Lakhs unless otherwise stated
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22

22.1

Depreciation and amortisation expense

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Depreciation of property, plant and equipment 21.05 19.95
Depreciation of right-of-use asset (refer note 27) 36.14 36.249
Amortisation of Intangible assets 5.57 4,47
Total depreciation and amortisation expenses 62.76 60.66
Other expenses

PGS For the year ended For the year ended

March 31, 2021

March 31, 2020

Auditor's remuneration (refer note 22.1 below)
Repairs and maintenance Expensas

Insurance

Reant

Power and fuel

Rates and taxes

Legal and professional fees

Travelling and conveyance

Miscellaneous expenses

Total

13.90 14.46
5.56 597
21.03 25.20
10.63 5.63
4.77 7.85
0.59 0.89
2G6.82 250.44
13.12 93.48
37:15 368.49
373.57 442.21

Payments to auditors

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

a) for statutory audit 7.50 7.50
b} for tax audit 0.50 0.50
c) for other services .90 5.46
Total 13.90 14.46

NS
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23

23.1 Reconcillation of income tax sxpense and the accounting profit multiplied by Company's damestic tax rate:

Tax expenses

Particulars

For the year ended March

For the year ended March

Income tax expense recognised in the statement of profit and loss

31, 2021 31, 2020
Profit bafors fax {35.18) [208.68)
Income tax rate {Iincl surcharga) 25.17%: 25.17%
Income tax expense caloulated {incl. surcharge) (8,85} [22.53)
Effacts of expensss that ars rict deductibie in determining taxabie profits 1,72
On account of Deferred tax .
Deferred tax aseet not recognised (refer note 23.2) 7.13 52.52

23.2 Deferred Tax
The Company had not recognised deferred tax asser, of # 277.63 lakhs for the year ended March 31, 2021 (Previous wear T 295.04 Lakhs), with
respect to IS tax lngses and other temporary differences as it was unable to quantify the probability of its off-set against estimated immediate futurs

24

25

prafits.

MNote:

The Company had elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as ntroduced by the Texation Laws
{ Amendment) Ordinance, 2019. The full impact of this changa Including the remeasurement of the net deferred tax effect basis the rate prescrived in

the sald saction, had been effected for the year ended March 31, 2020

Basic sarnings per share

The earnings and weighted average number of ordinary shares used n the calculation of basic sarnings per share are-as fallows:

Particuls For the year ended March | For the year ended March [
i it 31, 2021 31, 2020 |
{Loss] for the year attributsbie to owners af the Campany [35.16) [208.66)
Welghted average number of aguity shares 72.219,134 72.219,134
[Reslc_and Diluted earmings per shere (#) (0.05) {028
Capital commitmants:
T Amount

Estimated amount of contracts remaining to be executed on capital account snd not 3.20

orgviged for

Capital commitment for durchase of shares Note 5.2 Note 5.2

26 The average credio period of trade pavables is 30-45 days. No interest is.charged by the trade payables.
The Company has not receved any intimation from the suppilers regarding their statue under Micrg, Small and Medium Enterprses Development Aot

2006 and hence the discigsure requirement is not applicable under the At
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27 Leases

27.1 The effect of depreciation and Interest related to Right OF Use Asset and Lease Lisbility are refiected in the Profit & Loss Account under
the heading "Depreciation and Amortisation Expense” and "Finance costs™ respectively under note no 21 and Z0.

27.2 The weighted avarage incremental Dorrowing rave applied to lease Habilities is 10%,

27.3 Following are the changes in the carrying value of right of use assets for the year ended:

Office Space

Particulars As at March 31, 2021 | As at March 31, 2020

Balance as at the beginning of the yvaar 123.55 159.79

Additlons - -

Depreciation {36.14) [36.24)

Balance as at the end of the year 87.41 123.55
27.4 The following is the break-up of current and non-current lease liabilities for the year ended:

Particulars As at March 31, 2021 As at March 31, 2020

Current Lease [igbilities 38.10 32,55

Mon-current ease |labilities £4.51 102.61

Total 102.61 135.16
27.5 The following is the movement in lease liabilities:

Particulars As at March 31, 2021 As at March 31, 2020

Balance as at the beginning of the yvear 135.16 162.73

Edditlons = ;

Finance cost acorued during the period 11,20 14.10

Payment of lease liabllities (43.75) [41.67

Balance as at the end of the year 102.61 135.16
27.€ The table below provides details regarding the contractual maturities of lease liabilities on an undiscounted basis:

. As at March 31, 2021 | As at March 31, 2020 |

Particulars

Mot tater than 1 year 45,04 43,75 |

Later than 1 vear and not fater than 5 vears 58.74 114.68 |

Total 114.68 158.43

The Company doss not face a significant Hguidity risk with regard to its |ease liabilities. Lesse liabilities are monitored within the
Company's treasury function.

27.7 amounts recognised in Statement of profit and loss

Particulars

A= at March 31, 2021

As at March 31, 2020

Cepreciation expense on rght-of-use assets
Interest expense an lease liabilities
Expense relating to short-term leases

36.14
11.20
10,63

The total cash cutflow for leases is 7 54.38 Lakhs and 7 47.30 Lakhs forthe year anded March 31,2021 and 2020, respectively
{includes cash autflow from short termeand long term leasas),
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29

Segment information

The Board of Directors have been identified as the Chief Operating Decision Maker (CODM) as defined by IND-AS 108,
Operating Segment, CODM svalustes the performance af Company and allccated resoutces based on the analysis af
various performance indicators of the Company. The CODM has identify "Staffing and allied Service” as aperating
segrment, All the activitles of the Company are revolving around Staffing and allled Services,Further the Company
operates in one geographical area e, India.

Information about major customers

Included In revenues are revenues of approximataly @ 1,876.09 Lakhs (20159-20: 7 1,047.86 Lakhs) which arose from sales
to the Company's largest customer. No ather single customers contributed 10 per cent or more £ the Company's revenus In
gither 2021 or 2024,

Employee benefits
I} Defined Contribution Plan

The Company's contribution to Provident fund and other funds aggregating during the year ended March 31, 2021 is 2
20,27 Lakns and during the period ended March 31, 2020: ® 6.07 Lakhs has been recognised in the statement of profit
and iogs

ii} Defined Benefit Plans

Gratuity

The Company has-a defined benefit plan (the "Gratwity Pign”), The Gratuity Plan provides a lump sum payment 1o
employees whe have completed five years or more of service at retirement, disability or termination of employment,
being @n amount based on the raspective amployee’s last drawn salary and the number of years of employment with the
Company. Presently the Company's gratuity plan is unfunded.

+

Through Its defined beneafit plans the Company is exposed to a number of risks, the most significant of

(1) Salary risk:
The pregent value of the defined benefit plan lisbility is calculated by reference to the future salanes of members. As
such, an Increase In the salary of the members more than assumed level will intrease the plan's liability,

{21 Interest rate risk

A fall in the discount rate which is linked ta the G.Sac, Rate will increase the present value of the llabllity requiring
nigher provision. A fall In the discount rate gendrally Increases the mark to market vaiue of the assets depending on the
duration of asset.

{31 Longevity risk:
Since the benefits under the plan is not payatbie for iife time and payable Wil retirement age only, plan dogs not have any

longevity risk.

The significant actuarial assumptions used for the purposes of the actuarial valuations were as follows:

Particulars
{i}. Financlal assumptions

March 31, 2021 | March 31, 2020

Discount rate {p.a.) 5 3% 6.41%
Salary ascalation rate (p.&.) 5.00%: 7.00%
Rate of emploves tumover-(pla,) 20.00% 10,00%
{11y Demographic assumptions

Martallty rate IALM 2012-14 [ALM 2012-14

Ampunts recognised In statement of profit and loss in respect of thesa defined benefit plans are as follows:

Particulars March 31, 2021 | March 31, 2020
Current service cost 10,04 7.83
Mt interest expense 2:.11 017
Componants of defined benefit costs recoanised in profit or lass 12.15 8.00
Remeagurement on the net defined benafit Lability
Actuarial {gains}/loss arising foerm changes in financial assumptions [2.8%) 1.01
Actuarial aalns arising form changes In demographic assumptions (8,08} -
Actuarial loss arising form experience adiusiments: G449 3.58
Components of defined benefit costs recognised In other comprahensive (4.54}) 4.59
Income
Total .61 w
Notes:

[} The Current service cost and the net interest expense for the year are Included In the ‘Emplayes benefite expense’ ling

[tem in the statement of profit and lass.

it} The remeasurement of the net define benefits llability is incldied [diher comprehensive Income far tha year ended

March 31, 2021 and for the year ended March 31, 2020,
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29 Employee benefits (Cont.)

The amount included in the balance sheet arising from the entity's obligation in respect of its defined

benefit plans is as follows:

Particulars

March 31, 2021

March 31, 2020

Present value of benefit obllgation at the end of the year
Unfunded status -Surplus

58.54

14.95

58.54

14.96

Movement in the present value of the defined benefit obligation are as follows;

Particulars

March 31, 2021

March 31, 2020

Opening of defined benefit abligation

Current sarvice cost

Interest on defined benefit obligation

Remeasurameants due to:
Actuarial (gains)/loss arising farm chanages in financial assumptions
Actuarlal gains arising form changes in demographic assumptions
Actuarial loss arising form experience adjustments

Benefits paid

Transfer-in-adjustment

Closing of defined benefit obligation

14.96 2.37
10.04 7.83
2.11 0.17
(2.89] 101
(8.09) -
6.44 3.58
(2.15) =
38.12 -
58.54 14.986

Sensitivity Analysis

The sensitivity analysis have been determined based on reasonably possible changes of the respective assumplions
oceurring ak the end of the reporting period, while holding all other assumptions constant.
The following table summarizes the possible impact on the reported defined benefit obligation at the end of the
reporting perind arising on account of an increase or decrease in the reported assumption as follows.

Principal assumption

Impact on defined benefit

Increase in

Decrease in

assumption | assumption |

a) Discount rate

As.at March 31, 2021 { with 1% Chanae) [2.64) 2.89

As at March 31, 2020 ( with 1% Change) 0.15 13,77
b) Salary Escalation Rate

As at March 31, 2021 [ with 1% Change) 2.87 (2.67)

As at March 31, 2020 [ with 1% Change) .16 13.76
¢} Employee Turnover Rate

As at March 31, 2021 ( with 25% Change) (2.57% 2.70

As at March 31, 2020 ( with 25 % Change} 0.14 16.19

Motes:

I} The sensitivity analysis presented above may not be representative of the actual change In the projected benefit
obligation as it Is unlikely that the change In assumptions would occur in isolation of one another a5 some of the

assumptions mayv be correlated.

i} Furthermore, in presenting the above sensitivity analysls, the present value of the projected benefit obligation has
been calculated using the projected unit credit method at the end of the reporting period, which is the same method as
apolied in calculating the projected benefit oblioation as recoanised in the balance sheet.

i) There was no change in the methods and assumptions used |n preparing the sensitivity -analysis from pror years,
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30 Related parties transactions

30.1 Namas of the related parties and related party relationships

2021

Particulars

Relationship

Manpower Solutions Limited

Intnovsource Services Private Limited
Tnnovsource Facilitias Private Limited
W5 Global Services Private Limitad
Affluant Glotal Services Private Limited

CHSI India Private Limited [w.a.f, September 29, 2020)

Key Management Personnal
Sudhakar Balpkrishnan
Bendaru Venkaiah Naldu
Ankur Vidvasagar Gulat
Manish Mehta
Miladrl Mukhopadhvay
Mifay Pratik
Jken Umesh Poojara
Satish Srinivasan

Holding comgaany

Subsidiary company
Subsidlary company
Subsidiary company
Subsldiary company
SebEd Ry company

Director

Nen-gwacutive Dirpcter

Non-gxecutive Enrechor
MNon-executive Dirdcbar
Nan-executlve Qirector
Mon-exscutiva Direcoar
Mon-gxecutive Director
Chief Financlal CHTjcar

Maonall Pramod Jeshi

30.2 Detailsof related party transactions

Company SEcratary

Particulars

Sale of services

Innoysource Sarvices Private Limiled
W5 Glozal Seryvices Private Limited
Affiuent Global Services Private Uimited
CBST India Private Limived

Share based payments

InnaEsuree Sesvices Private Limited
W5 Glebal Seryices Private Limited
Affluent Global Sesvices Private Limited

Share based payments {forfaiture}
Innowsaurce Services Private Limited
V5 Global Services Private Limited
Affluent Giobal Sarvices Privale Limited

Legal and professional fees
[nnovsource Services Privabs Limited
W5 Global Services Private Limited
Affiuent Global Services Prvale Limmitad

Repairs and Maintenance
Innaugoures Facllities Private Limited

Repayment of ioan given
Innavstirce Senvices Private Limited
Innevsource Faclilties Private Limited
WS Glahat Services Privaci Limited

Interest Income on unsecured loan
Innoyidurre Semvices Private Limited
V5 Glebai Servicas Privata Limited

Loan given
Innovsource Sarvices Private Limited
W5 Global Services Private Limited,

Interest secrued but not dus
[nnodsource Services Private Limited

Lozn taken and repaid durinag the vear
V5 Global Services Private Limited

Reimbursement of Expansos
W5 Global Services Privata Limipen
Satish Srinivasan

Sudhazar Belakrishnan

Remuneration®
Manail Pramod Jashi
Satish Srinlvésan
Sughakar Balakrishnan

March 31, 2021 March 31, 2020
1187 B8 656.36
420.32 212.70
A67.88 138,80
0.14
23.08 394
4,50 2.58
105 036
2.35
(PR
1.45
2.70
727
113 035
172,00 L.290.00
v 1.00
400,00 Bo0.00
4.BB 15.3%
10.50 3g.00
- 1.290.00
- a00.g0
- 1.27
A0 00
* .48
2.58 2:59
4,69 1.0
5.92 .
oAl 101.87
1432.93 14321
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30 Related parties transactions (Cont.)

303 Details of related party closing balances

March 31, 2021

March 31, 2020

Trade receivable

Innovsource Services Private Limited
Affluent Global Services Private Limited
V5 Global Services Private Limited
CBSI India Private Limited

Trade payable

Innovsource Services Private Limited
Innovsource Facllities Private Limited
Y5 Global Services Private Limited

Loan given
Innovsource Services Private Limited
V5 Global Services Private Limited

Other financial assets

Innovsource Services Private Limited
VS Glabal Services Private Limited
Affluent Global Services Private Limited

Interest Accrued
Innovsource Services Private Limited

Accrued compensation to employees
Satish Srinivasan
Sudhakar Balakrishnan

85.31
B1.34
32.91

0.15

5.19
.61
31,51

20.72
3.85
(0.41)

171.66
1.58
0.25

D.42

171.00
400.00

3.94
2.58
0.36

1.28

7.9
5814

* The above Managerial remuneration excludes value of gratulty and compensated absences since the same s
ascertained on aggregated basls for the company as a whole by the way of actuarial valuation ans separate values

attributable to key managerial person are not ascertained.
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31

Financial instruments

31.1 Financial instruments by category

31.2

31.3

The carrying value and fair value of financial instruments by categories are as follows:

particulars As at March 31, 2021 As at March 31, 2020
Financial assets measured at amortised cost
Non-Current
Loans and advances 175.00 571.00
Other financial assets 58.37 3902
Current _
Cash and cash equivalents 152.19 120.89
Bank balance other than Cash and cash eguivalents 2,212.84 4,712.05
Trade receivables 215.38 205.61
Other financial assets 122.41 1.27
Financial Liabilities measured at amortised cost
Non-Current
Lease llabllity 84.51 102,61
Current
Trade pavables 103.63 &61.00
Other financial Nabilities 241,78 259,79
Lease liability 38.10 32.55

Mote:

The management believes the carrying amounts of financial assets and financial liabilities measured at amortised <ost
approximate thelir fair values.

Capital management

The Company manages its capital to ensure that it will be able to continue as going concern while maximising the
return to stakehaolders through the optimisation of the debt and equity balance. The capital structure of the Company
consists of net debt offset by cash and bank balances and total eguity of the Company.

Financial risk management objectives

The company monitors and manages the financial risks to the operations of the Company, These risks include Credit
risk, Liguidity risk and Market risk.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial 0ss to
the Company. The Company has adopted & policy of only dealing with creditworthy counterparties, as a means of
mitigating the risk of financial loss from defaults. The Company uses Its own trading records to rate its majar
customers. The Comnanv's exoosure to financial loss from defaults are continuously monitorea.

Liquidity risk

Liquidity risk réfers to Insufficiency of funds to meet the financial abligations, Liguidity Risk Management implles
maintenance of sufficient casn to meet obligations when due.

The Company continuously monitaring forecast and actual cash flows, and by assessing the maturity profiles of
financial assets and liabilities.
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31
313

Financial instruments (Cont.)
Maturities of financial liabilities

Table showing maturity profile of non-derivative financial llabilities:
(Excludes maturity analyses of lzase liabillties which has been disclosed in Note 27 of the finanoal statements)

Particulars Upto One year 1-5 years Total

March 31, 2021

Trade payables 103.63 - 103.63
Other financial liabllities 24178 - 241.78
March 31, 2020

Trade Payables 61.00 - 61.00
Other financial labllities 259.79 - 259.79

The above table detaills the Company's remaining contractusl maturity for Its non-derivative financial lisbilities with agreed
repayment periods. The amount distlosed in the tables have been drawn up based on the undiscounted cash flows of financial
labilities based an the earliest date on which the Company can be required to pay. The contractual maturity i based on the
garligst date on which the Comopany may be reauired to pav.

Market risk

Tne risk that the fair value or future cash flows of a financial Instrument will MNuctuste because of changes In market prices
Market risk comprises of currency risk and interest rate nsk. In the normal course of business and in accordance with our
policies, we manage these risks through a variety of strategies.

I). Currency risk

Tha risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in foreign ExChance
rates. The Company is domiciled in Indla and has its revenues and other major transactions in its fupctional currency e, INR,
Accordingly the Company 15 not exposed to any currency risk,

ii). Interest rate risk
The risk that the fair valug or future cash fiows of & financial instrument will fluctuate because of changes in market intarest

rates. The risk 1s not applicable to company since their are no external borrewings.
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Employea Stock Dption Scheme (ES0S)

The Company vide: meeting dated April 03, 2019 held by the Board of Governance and Remunaralion Cammittes, has during the vear
endid March 31, 2021 granted 3,82,976 (Previcus year ended March 31, 2020 - 2,83, 572) stock aptions Upder the sehame - First Mecidisn
Blisingss Private Limlted - Employee Stock Option Scheme 2019 (ESCP 2019 1o the eligitle emplovess of the company, The options
dilotted under the schiame are conviertible into eqeal number of squity snarss of the face value of 2 10 each The scheme shall be
imglemented through the ESOP Trust. Thie ESOF Trust shall be authgrized to acguire equity shares of the Company, The Company s 10 the

process of formaben of the Trest in thiy regard,

Each Optien entitfed the holder thereof to apply for and be allottad onz squity shore of the Company of # L0 each upan payment of thi
eanrcise price during the exsrcise pericd. The option would vest in 3 annual installments after one year of the grent. The exercise perod
commences from the dita of vesting of the optiens and ekpires at the end of six years from the date ofgrant and would sat excesd 3

years from the date of vesting |In respect of Options granted undar the

The vesting pariod for conversion of Options s as follows:

Schamea.

On mpmpletlon of 12 months from the datea of nt ol pption 33% vests
Ot completion of 24 moaths from the.date of grant of option 335 vests
On compietion of 36 manths from the date of grant of eptidn 345 vests

The fair valus of the share aptions i astimated at the grant date using Black and Scholes Made), taking into-account the tefms and

conditions upan which the share options were granted,

Thigre wire no modificakions to the awards during the year ended March 31, 2021 znd March 31, 7020, As st the end of the finangial vear,

rtatalic and mesiementy af s fotetsndlnn antinne ara as falbome

As at March 31, 2021

As af March 31, 2020

Particulars Weightad average ) Waighted average
Mo, of Options kerciss price {2) No. of Options axercise prica (2)
Qptions granted under ES05
Cptians outstanding ot the beginning of the yvaar 293,372 46 86 = :
Dptians grented during the veor aga29ms 46.17 293,572 4558
Crotrons forfeitad during tha year 15,312 ah. 74 .
Options outstanding al the end of the vear 651,235 4547 293,572
Opoons esercisablz-at the end of the year = - -
Range of exerclse prica of outstanding opbions {F) = .
[Bemaining contractual life of oulstanding ootions (vears) & 7
The fair value of option Is estimated on the date of grant based on the following assumptions:
ESOS
Particufars On the date of on the date af
Grant Grant
. Tranche 2 Tranche 1
Diwidend yleid {9%) 0% e
Ewpected life T 7
Aizk fre= interest rate (%) 5.20% 6.98%
valatility (%) 51.009% 35.68%
(Pl valus® 45.17 46,86

“The expected life of the share options is based on historical data-and current expectetions and is not necessarily indicative of sxarcise
patterng that miy occur. The volatility | based en the historigel shiare price over @ perled simiar to the expected life of the options

33 The Company has considersd the possible effocts thot may result from the pandenii relating te COVIO-19 an the carrying Emounts of
reselvables ahd other assets. In assessing the recovernbility of the assets, the Company has considerad intermal and external sources of
informiation, available-as at the date of approval of these financial statemants, including sehsequant recovirias, credit risk proflles, ete.
Bated on the above assessment, the Campany s of the view that the carrying &mounts of the assets will b realized. The Impact of COVID-
1% an the Compasny's financiel statements may be different from that estimated as st the datz of approval of these financial statements,

and the Company will cantinue to closely monitor the devalopments.,

34 Thers are no 2vents after bzlanca shest date

Satish Srindvasan
Chisf Finanezial Oflicer

Date Ssptember 29,3021
Flace: Mumbal

Monali
Company Secratary

A
Milay Pratik
Director
OIN - 87682950
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