] Chartered Accountants

DEIO Itte One International Centar

H Tower 3, 277 - 32™ Floor
HaSRIns & SEIIS LLP Senapatl Bapat Marg

Elphinstone Road (West)
Mumbai - 400013
Maharashtra, India

Telt +91 22 6185 4000
Fax: +91 22 6185 4001

INDEPENDENT AUDITOR'S REPORT
To The Members of INNOVSOURCE SERVICES PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of INNOVSOURCE SERVICES PRIVATE
LIMITED (the "Company”), which comprise the Balance Sheet as at March 31, 2021 and the Statement of
Profit and Lass (Including Other Comprehensive Income), the Statement of Cash Flows and the Statement

of Chenges in Equity for the year then ended, and a summary of significant accounting policies and other
explanatory information,

In our opinion and to the bast of our infarmation and according to the explanations glven to us, the aforesald
financial statements give the information required by the Companies Act, 2013 (the “Act”) in the manner
s0 required and give a true and fair view In conformity with the Indian Accounting Standards prescribed
under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as
amended, ("Ind AS") and other accounting principles generally accepted in Indla, of the state of affairs of
the Company as at March 31, 2021 and its profit, total comprehensive income, its cash flows and the
changes in eguity for the year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor's Responsibility for the Audit of the Financial Statements section of our report. We are
independent of the Company in aceordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAI) together with the ethical requirements that are relevant to our audit
of the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities In accordance with these requirements and the ICAI's Code of
Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for
our audit opinion on the financial statements.

Information Other than the Financial Statements and Auditor's Report Therean

* The Company's Board of Directors |s responsible for the other information. The othér information

comprises the Director's report but does not include the financial statements and our auditor's report
thereon.

* Dur opinion on the financial statements does not caver the other information and we do not express any
formt of assurance conclusion therson.

= Inconnection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information Is matarially inconsistent with the financial

statements or our knowledge obtained during the course of our audit or otherwise appears to be
materially misstated.

= If, based on the work we have performed, we conclude that there is a material misstaterment of this
other information, we are reguired to report that fact. We have nothing to repart in this regard,

Regd, Cffice: One-Intemational Center, Towsr 3, 32™ Floor, Senapatl Bapat Marg, Eiphinstore Aoad [West), Mumial - 400013, Mihdrashta, India
{LLP Tdentificabion Mo, AA8-B737)
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Management's Responsibility for the Financial Statements

The Company's Board of Directors |5 responsible for the matters stated in section 134(5) of the Act with
respect financial performance Including other comprehensive income, cash flows and changes in equity of
the Company In accordance with the Ind AS and other accounting principles generally accepted in India. This
responsibility also Includes maintenance of adequate accounting records in accordance with the provisions
of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregqularities; selection and application of appropriate accounting policies; making judaments and estimates
that are reasonable and prudent; and design, Implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statement that olve a true
and fair view and are free from material misstaternent, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related Yo going cancern and using the going
concern basis of accounting unless management either intends to liguidate the Company or to cease
operations, or has no reallstic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reporting process,

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whale are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when It exists, Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also;

« Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
ar errer, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

* Obtain an understanding of internal financial control relevant to the audit in Order to design audit
procedures that are appropriate in the circumstances. Under Section 143({3){1) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such contrals.

= Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the management,

» Conclude on the appropriateness of management’s use of the golng concern basis of accounting and,
based on the audit evidence obtsined, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going cancern, If we
conclude that a materlal uncertainty exists, we are required to draw attention In our auditor's report to
the related disclosures in the financial statements or, If such disclosures are inadequate, to modify our
opinien. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a going concern,

« Evaluate the overall presentation, structure and content of the financial statements, including the

disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves falr presentation,
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Materiality |s the magnitude of misstatements In the financial statements that, individually or In aggragate,
makes It probable that the economic decisions of a reasonably knowledgeable user of the financial statements
may be influenced. We consider quantitative materiality and gualitative factors In (1) planning the scope of
our audit work and in evaluating the results of our work; and (i) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal contral
that we identify durlng our audit.

We also provide those charged with governance with a statement that we have complled with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters
that may reascnably be thought to bear on our independence, and where applicable, related safeguards,

Report on Other Legal and Regulatory Requirements

1.

As required by Section 143(3) of the Act, based on our audit on the financial statements we report that:

a)

b)

c)

d)

e)

A

g)

h)

We have sought and obtained all the information and explanations which to the best of aur knowledge
and bellef were necessary for the purposes of our audit.

In our opinlen, proper books of account as required by law have been kept by the Company so far
as It appears from our examination of those books of sccounts.

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, the
Statement of Cash Flows and Statement of Changes In Equity dealt with by this Report are in
agreement with the relevant books of account.

In our cpinion, the aforesald financial statements comply with the Ind AS specified under Section
133 of the Act.

On the basis of the written representations received from the directors as on March 31, 2021 taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021 from
being appointed as a director in terms of Section 164(2) of the Act,

With respect to the adequacy of the internal financial controls over financial reporting of the Company
and the operating effectiveness of such controls, refer to ocur separate Report in "Annexure A", Our
report expresses an unmedified opinion on the adequacy and operating effectiveness of the
Company's Internal financial controls over financial reporting

With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197{16) of the Act, as amerded. In our opinion and to the best of our
information and according to the explanations given to us, the Company being a private company,
section 137 of the Act related to the managerial remuneration Is not applicable.

With respect to the other matters to be Included in the Auditor's Report in accardance with Rule 11

of the Companies {(Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of

our information and according to the explanations given to us:

l.  The Company has disclosed the impact of pending litigations on its financial peosition in its
financial statements.

il The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses.

ill.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company.
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2. As required by the Companies (Auditor’s Report) Order, 2016 (the "Order”) issued by the Central
Government In terms of Section 143(11) of the Act, we glve in "Annexure B” a statement on the matters

specified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Sells LLP
Chartered Accountants
{Firm's Registration No. 117366W/W-100018)

.#_/--H ’
Mukesh Jaln.
(Partner)

{Membership No.1DB262)
(UDIN:21108262AAMATO3225)

Place: Mumbal
Date: September 29, 2021
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ANNEXURE A" TO THE INDEPENDENT AUDITOR'S REPORT

(Referred te in paragraph 1 (f) under '‘Report on Other Legal and Regulatory Requirements’
section of our report of even date)

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section
3 of Section 143 of the Companies Act, 2013 (the “Act")

We have audited the internal financial controls over financial reporting of Innovsource Services Private
Limited {the "Company”) as of March 31, 2021 in conjunction with our audit of the Ind AS financial statements
of the Company for the year ended on that

Management’'s Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining Internal financial controls based
on the Internal control over financial reporting criteria established by the Company considering the essential
compenents of Internal control stated in the Guidance Note on Audit of Internal Financial Controls Over
Financial Reparting (“Guidance Note") Issued by the Institute of Chartered Accountants of India (the "ICAI"),
These responsibliities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the Orderly and efficient conduct of its business,
including adherence to company's policles, the safeguarding of its assets, the prevention and detection of
frauds and errors, the accuracy and completeness of the accounting records, and the timely preparation of
reliable financial information, as required under the Companies Act, 2013,

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial reporting
of the Company based on our audit. We conducted our audit in accordance with the Guidance Nate Issued by
the ICAI and the Standards on Auditing prescribed under Section 143(10) of the Companies Act, 2013, to
the extent applicable to an audit of Internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls over finandial reporting was established and maintalned
and If such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls system over financial reporting and their operating effectiveness., Our audit of internal financial
contrels over financial reporting included obtaining an understanding of internal financial controls over
financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the design
and operating effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor's judgement, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error,

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinien an the Company's internal financial controls system over financial reporting,

Meaning of Internal Financial Controls Over Financial Reporting

A company’s Internal financial contral ever financial reporting s a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets
of the company; (2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financlal statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3} provide reasonable assurance regarding prevention or

timely detection of unauthorised acquisition, use, or disposition of the campany's assets that could have a
material effect on the financial statements.
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Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of Internal financial controls over financlal reporting, Including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over financial
reporting may become |nadequate because of changes in conditions, or that the degree of compliance with
the policies or procedures may deteriorate.

Opinion

In our opinion, to the best of our information and according to the explanations given to us the Company
has, in all material respects, an adequate Internal financial contrals system over financial reporting and such
internaf financial controls over financial reporting were operating effectively as at March 31, 2021 based on
the criteria for-internal financial control over financial reporting established by the Company considering the
essential components of internal control stated In the Guidance Mote issued by the ICAL

For Deloitte Haskins & Selis LLP
Chartered Accountants
(Firm's Registration No. 117366W/W-100018)

EFA:A&I
Mukesh J:'-Jln
(Partner)
{Membership Mo, 108262)
(UDIN:2110B262A0A0TO3229)

Place: Mumbal
Date: September 29, 2021



Deloitte

Haskins & SellsLLP

ANMNEXURE B TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under "Report on Cther Legal and Regulatory Reguirernents’ section of
our report of even date)

iil.

i,

Wil

Wi,

(@) The Company has maintainad proper records showing full particulars, including quantitative
details and situation of fixed assets.

{b] The fixed assets were physically verified during the year by the Management in accordance
with a regular programme of verlfication which, In our opinion, provides for physical
verification of ail the fixed assets at reasonable intervals. According to the information and
explanation given to us, no material discrepancies were noticed on such verification.

{c) The Company does not have any immovable properties of freghald or leasehold land and
bullding and hence reporting under clause (i){c) of the Order |5 not applicable.

i. The Company does not have any inventory and hence reporting under clause (ii) of the Qrder is

not applicable.

The Company has not granted any loans, secured or unsecured, to companies, firms, limited
liability partnerships or other parties covered in the register maintained under section 189 of the
Companigs Act, 2013,

. The Company has not granted any loans, made Investments, or provided guarantees covered

under the provisions of the section 185 and 186 of the Companies Act and henoe reporting under
clause (iv) of the Order is not applicable.

According to the information and explanations given to us, the Company has not accepted any
deposit during the year. Thera are no unclaimed deposits, to which provisions of Sections 73 to
76 or any other relevant provisions of the Companies Act, 2013 apply.

The maintenance of cost records has not been specified by the Central Government under section
148{1) of the Companies Act, 2013 and hence reporting under clause (vi) of the Order is not
applicable.

According to the information and explanations given to us, in respect of statutory dues:

a. The Company has generally been regular In depositing undisputed statutory dues, including
Provident Fund, Employees’ State Insurance, Income-tax, Goods and Service Tax, cess and
other material statutory dues applicable to it to the appropriate authorities.

b. There are no undisputed amounts pavable in respect of Provident Fund, Employees’ State
Insurance, Income-tax, Goods and Service Tax, cess and other material statutory dues in
arrears as at March 31, 2021 for a perled of more than six months from the date they became
payable.

Staternent of arrear of statutory dues outstanding for more than six months: -

MNature of the Dues Amount Period to which the amount relates
(Rs.)

Provident Fund 35,420 | FY 2020- 2021

Professional Tax 13,882 | FY 2020- 2021

Labour Welfare Fund | 67,19,265 | FY 2020- 2021

. There are no dues of Income-tax, Goods and Service Tax, cess and other material statutory
dues as on March 31, 2021 on aceount of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and
government or has not |ssued any debentures, Hence reporting under clause (viii) of the Order
is not applicable to the Company.

. The Company has not ralsed moneys by way of Initlal public offer or further public offer (including

debt instruments) or term loans and hence reporting under clause (ix) of the Order is not
applicable.
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M.

i

il

wlil.

xiv,

xvl,

To the best of our knowledge and according to the information and explanations given to us, no fraud by
the Company and no material fraud on the Company by its officers or employees has been noticed or
reported during the year.

The Company is a private company and hence the provisions of section 197 of the Companies Act, 2013
do not apply to the Company,

The Campany is not a Nidhi Company and hence reporting under clause (xil) of the Order is not applicable.

The Coempany is a private company and hence the provision of Section 177 and second proviso to Section
188(1) of the Companies Act, 2013 are not applicable to the Company. The Company has complied with
the other provisions of Section 188 of the Companies Act, 2013, where applicable, as regards the
transactions with related parties. In our opinion and according to the infarmation and explanations given
to us, the Company has disclosed the detalls of the related party transactions in the financial statements
as reguired by the applicable accounting standards.

During the year the Company has not made any preferential allotment or private placement of shares or

fully or partly convertible debentures and hence reporting under clause (xiv) of the Order Is not applicable
to the Company.

In our opinion and according to the information and explanations given to us, during the year the Company
has not entered into any non-cash transactions with its directors or directors of its holding company or
persans connected with them and hence provisions of section 192 of the Companies Act, 2013 are not
applicable,

The Company is not required to be registered under section 45-14 of the Reserve Bank of India Act, 1934,

For Deloitte Haskins & Sells LLP
Chartered Accountants
(Firim's Ragistration No, 117366W/W-100018)

=)

Mukesh Jain

(Partner)

{Membership No.108262)
(UDIN:21108262AA8AT03229)

Place: Mumbai
Date: September 29, 2021



Innovsource Services Private Limited
Balance sheet as at March 31, 2021
All amounts are ¥ in Lakhs unless otherwise stated

Particulars Mo | AsatMarch 31,2021 | As at March 31, 2020
Assats
1 |Non-current assets
A. Property, plant and equipmeant 3 529,69 IBS5.75
. Right-of-use asset 253 1,716.54 1,027.46
C. Goodwili 4.1 7,538.40 7.5368.40
4. Other intangible assets 4 447.63 379.56
2; Financal asssts 5 4,145.12 3, 742320
f. Mom-current tas sssets {net) 1.816.90 5 78484
Total non-current assets 16,194.28 18,858.25
2 |Currant assets
3. Financial assats
|, Trade receivables 7 5,864.09 B,652.50
Il. Cash and cash equivalents & 2,642.02 5,386.85
IH-Bark balance other than (1) abaove 2,012.00 =
iv Qther financiat assety 5 5,9681.90 3,027 29
b, Current tax aseets {net) 3,102.87 1,275.89
¢, Other current assets a 485.90 524,76
Total current assets 20,082.78 16,887.30
Total assets 36,287.06 35,745.55
Equity and liabilities
Equity
&. Eguity share capltal 16 11,533.00 11,533.00
b. Other egquity 11 1.989.78 2,200.46
Total Equity 13,522.78 13,?3!.46
Liabilities
1 |MNon-current liabilities
a. Financz! llabilities
I. Barrawings 12 - =
Il Leass lahility 25.4 1,197.14 558.18
b, Provision for gratuity 28 2,B55.58 2,333.50
. Deferred tax liability (net) B 1,218.99 52.44
Total non-current llabllities 5,271.71 2,984.12
2 |Current liahilities
& Financlal llablikles
|. Borrowings 13 3.06 1,400.00
il Trade payahles bl
- Total outstanding does of micro-and small enterprises 582 018
Total outstanding dues of itors other than mi
" and small ente:pgnaq: Ry ) o 895.51 L078.81
i, Lease fiabilivy 254 S47.21 530.92
iv. Dther financial liabilities 13 10,402.35 5,999,40
br. Provision for campensated absence 1,061.40 1,394,248
.. Other current liabiiities 14 4,577.22 4,634.40
Total current liabilities 17,492 57 19,027.97
Total liabilities 22, 764.28 22,0109
Total Equity and Liabilities 36,287.06 35,745.55
Significant Accounting Palicies 1-2
The accompanying notes are integral part of Financial statements =31

In terme of our report aktachied of evan date
For Deloitte Haskins & Sells LLP
Charterad Adcountan:s

FRN No. @ 1173080 AwW-100018

.':1_——»1|
Nukesh lzin - J

Partner
Membarship No, 108252

Place ; Mumibai
Date : September 20, 2021

Amit Chitale
Chief financial officer

Place : Mumpal
Date ; Saptembear 29, 2021

f the Board of Directors of
ices Private Limited

N*‘L
Rilay Pratiy
Cirectar
DI - D7692

ManMi loshi
Company secretary




Innovsource Services Private Limited
Statement of profit and loss for the year ended March 31, 2021
All amounts are 2 in Lakhs unless otherwise stated

Mote For the year ended For the year ended
Particplas Na. March 31, 2021 March 31, 2020
1 |Revenue from operations: 15 139,075.84 146,642.58
[T |Gther Income 16 533.70 245.76
HI | Tetal Income (I 4 IT) 139,613.54 146,888.34
IV [Expenses
Emiployae benefits axperise 17 132,753,491 140,7326.73
Finance cosce 18 214,85 117,44
Depreciation and amortisation expense 19 1,018.02 1,018.36
Otner expenssc 20 4,704.90 2,793.08
Total expenses (IV) 138,691.18 144,655.61
¥ |Profit before tax (IIT - IV} 822.36 2,232.73
V1 |Tax sxpenses 21
Current tax - .
Deferrad tax on account of Gandwill 1.3 889,34 236,45
Deferred tax others 235,82 93.10
Total tax expense 1,128.18 388.55
VIL|{Loss}/Profit for the year (V - VI) (205.82) 1,843.18
VIIL Other comprehensive Income
ltems that will no? be reciassified 1o profit or Joss
- Remeasuremenis of the defined benefit plans - Associate (refer note 158) (1567} (782.87)
- Remeasurements of tha defined benefit plans - Core 9.18 {55.43)
- Income tax relating 1o items that will not be reclassified to prafit or loss 1.63 211.00
IX |Total comprehensive (loss)/fincome for the year (VII + VIIT) (210,68} 215.88
Basic and diluted sarnings per share (in £ 22 (0.18) 1.60
Significant Accounting Palicies 1-2
The atcampanying notes ars integral part of Financial statements 3-31

[n terms of aur report Attached of even date
For Deloitte Haskins & Sells LLP
Charterad Accountants

FRN Mo. ¢ 117366W/W-100018

'_“L_——’:&},.
Mikesh dsin 1

Fartner
Membership No. 10B2E2

FI:I-ﬁ Mﬁ'}n behaif of the Board of Directors af

In

uree Sery

Private Limited

i

Nilay Pratik
Dlrectar

DN - O00RI 556 DOIN - 07692750
L -
1\\ 5 . W =
At Chitale Mung Jashi

Chiaf Nnancial officar

Place - Mumial
Date : September 248, 2021

Flacad @ Mum

Lrai

Bate ; September 25, 2021

Company sacratary




Innovsource Services Private Limited
Statement of changes in equity for the year ended March 31, 2021
All amounts are ¥ in Lakhs unless otherwise stated

d. Equity share capital

Particulars Mo. of shares Amount
Balance as at April 01, 2019 115,330,000 11,533.00
Chanages in equity share capital during the year . -
Balance as at March 31, 2020 115,330,000 11,533.00
Changes in equity share capltal during the year - -
Balance as at March 30, 2021 115,330,000 11,533.00

b. Other equity

Particulars

Reserves & surplus
{Retained earnings -
refer note 11)

Balance as at April 01, 2019
Other comprehensive loss

Profit for the year

Balance as at March 31, 2020
Other comprehensive loss

Loss for the year

Balance as at March 31, 2021

984.58
(G27.30)
1,843.18

2,200.46
{4.86)
{205.82)

1,989.78

Significant Accounting Pollcies
The accompanying notes are integral part of Financlal statemients

Interms of our report attached of even date
For Deloitte Haskins B Sells LLP
Chartered Atcountants

FRM Mo, @ 117366W/W-100018

i
Mukesh Jain

Partnar
Membership No. 108262

Place : Mumbal
Date : September 25, 2021

Elur and on bahalf of the Board of Directors of
Ihmovsource Services Private Limited

Sudhakar shnan

Dirgetdt :

OIN - EP%DEEHEE
AN

NS
Amit Chitale
Chief financial officer

Place : Mumbai

lI|'|.
W
Nilay Pratik
Director

DIN - 07692750

Manall Joshi
Company secretary

Date : September 29, 2021
/:ﬂ;h.,:\lﬂ:uz,;.‘c>




Innovsource Services Private Limited
Statement of Cashflows for the year ended March 31, 2021
All amounts are ¥ in Lakhs unless otherwise stated

For the year ended March |For the year ended March
Furticutare 31, 2021 31, 2020
Cash flows from operating activitics
Profit for the year 922.36 2,232.73
Adjustments for:
Depreciation 101802 1,018:356
Bad debts and other receivables written off . 33.20
Provision write back (0,04} (28.42)
Provigion for doubtful trade & other recelvables 55.03 -
Interest recelved (511.62) (205 .40)
De-recognition of Lease liability {Z2.04) -
Loss / {Gain) an disposal of property, plant and equipment 4.53 (7.94)
Interest paid 21485 117,44
Operating profit before working capital changes 1,681.09 3,155.97
Movements in working capital:
(Increase) / Decrease In assetls ;
Trade receivables 733,42 {1,937.23)
Financials assets {4,935,70) 1,180.90
Other assots 34.86 15.507
Increase / {Decreasze) in fiabilities
Trade and other payables (177.65) 788,63
Provisions 184,38 748.32
Financials liabilities 575.23 (7E4.23)
Other lisbilities [57.18) 167.73
Cash (used in)/generated from operations (1,961.57) 3,314.59
Income taxes refund received [/ (paid) 2,139 34 [3,6680,92)
Met cash ger o ated from / (used in) oparating activities 177.77 (2 5.33)
Cash flows from investing activities
Purchase of property, plant and equipments including Intangible assats (546.95) {332.42)
Sale of property, plant and equipments 4.11 23.7%
Interest income an fixed deposits with banks 53.83 (17.57}
Net cash used in investing activities (489.01) (326.23)
Cash flows from financing activities
(Repayment) / Procesds from borrawing {1,567 .594) 1,400.00
Paymaent of lease liability {(7e2.13) (745.05)
Interact paid {103.52) {55.29)
Met cash (used in) / generated from financing activities [2,433.59) 599.66
Net decrease in cash and cash equivalents (2,744.84) (52.90)
Cash and cash equivalents at the beginning of the vear 5, 386.86 5,479.76
Cash and cash eguivalents at the end of the year (refer note 8) 2,642.02 5,366.86
Slgnificant Accounting Pollcles 1-2
The accompanying notes are integral part of Flinancial statements 3-31

In terms of our repart attached of even date
For Deloitte Haskins & Sells LLP
Chartered Accountants

FRM No. : 117366W/ W-100015

b A
Mikesh Jain :

Fartner
Mambership No, 1GEZEZ

Place ;| Mumbar
Date : September 29, 2021

DIN - 0D0EE356
R
i.‘-_ o L
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Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

1. Corporate Information

Innovsource Services Private Limited (the "Company” or "ISPL") was incorporated in March 06, 2015, a5 a
private limited Company under the Companies Act, 2013 (the "Act") for providing staffing services, The
Company Is a subsidiary of First Meridian Business Services Private Limited with effect from June 28, 2018,
The registered office of the Company is located at 501, Jollyboard Tower 1, I-think Techno Campus,
Kanjurmarg East, Mumbai - 400042, The name of the viltimate holding Company |s Manpower Salutions
Umited (Mauritius),

2. Basis of preparation, measurement and significant accounting policies
2.1 Basis of preparation and measurement
a. Statement of compliance

The Company's financial statements have been prepared In accordance with the provisions of the
Companies Act, 2013 and the Indian Accounting Standards ("Ind AS") notified under the Companies
{Indian Accounting Standards) Rules, 2015 and amendments thergto issued by Ministry of Corporate
Affairs under section 133 of the Companies Act, 2013. In addition, the guidance notes/ announcements
issued by the Institute of Chartered Accountants of India (ICAL) are also applied except where compliance
with other statutory promulgations requires a different treatment. These financial statements have been
approved for Issue by the Board of Directors at its meeting held on Septembear 29, 2021,

b. Current versus non-current classification

The Company presents assets and llabilities in the balance sheet based on current/ non-current
classification.

An asset (s treated as current when It is:
i. Expected to be realised or intended to be sold or consumed in normal eperating cycle.
ii. Held primarily for the purpose of trading,
fli, Expected to be realised within twelve months after the reporting period, or
v, Cash or cash eguivalent uniess restricted from being exchanoed or used to settle a liability for at least
twalve manths after the reporting period.

All other assets are classified as non-current,
A llability is current whent

i1t 15 expected fo be settled in normal operating cycle.
i, 1t is held primarily for the purpose of trading
iii.Tr is due to be sattled within twelve months after the reporting period, or
iv.There is no unconditional right to defer the settlement of the liabllity for at least twelve months after the
reporting period,

Al other llabilities are classified as non-current.

Deferred tax assets and liabilities are cassified as non-current assets and liahilities, Advance tax paid Is
classified as nan-current assets.,




Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.1 Basis of preparation and measurement (Continued)
c. Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared
and presented in the format prascribed in the Schedule III to the Companies Act, 2013 ("the Act")., The
Statement of Cash Flows has been prepared and presented in accordance with Ind AS 7 "Statement of
Cash Flows", The disclosures with respect to items In the Balance Sheet and Statement of Profit and Loss,
as prescribed In the Schedule IIT to the Act, are presented by way of notes farming part of the financial
statements along with the other notes required to be disclosed under the notified Accounting Standards as
amended,

Amounts in the financial statements are presented in Indian Rupee in Lakhs rounded off to two decimal
places as permitted by Schedule III to the Act. Per share data are presented in Indian Rupee to two
decimals places.

d. Operating cycle

All assets and lizabilities have been classified as current or non-current as per the Company's normal
operating cycle and other criteria set out in the Schedule I11 to the Companies Act 2013. Based on the
nature of seryvices and the time taken between acquisition of assets for processing and thelr realisation in
cash and cash equivalents, the Company has ascertained ts operating cycle as twelve months for the
purpase of the classification of assets and liabilities into current and non-current,

€. Basis of measurement

The Company maintains its accounts on accrual basis following historical cost convention, except for
certain assets and liabilities that are measured at fair value in accordance with Ind AS. Fair value
measurements are categorised as below based on the degree to which the inputs to the fair value
measurements are observable and the significance of the inputs to the fair value measurement In Its
entirely:

i. Level 1 inputs are guoted prices (unadjusted) In active markets for identical assets or liahilities that
the Campany can access at measurament date;
I, Level 2 inputs are inputs, other than quated prices included in level 1, that are observable for the
asset or liability, either directly or indirectly; and
it Level 3 inputs are unobservable inputs for the valuation of assets or liabilities,

Above levels of fair value hierarchy are applied consistently and generally, there are no transfers between
the levels of the fair value hierarchy uniess the circumstances change warranting such transfer

f. Use of estimates and judgements

In prepanng these Standalone financial statements, management has made judgements, estimates and
assumptions that affect the application of accounting policies and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.




Innovsource Services Private Limited
MNotes to the standalone financial statements for the year ended March 31, 2021

2.1 Basis of preparation and measurement (Continued)
f. Use of estimates and judgements (Continued)

Estimates and underlying assumptions are reviewed on an ongoing basis, Revisions to accounting
estimates are recognised prospectively in the Standalone Statement of Profit and Loss in the year in which
the estimates are revised and in any future periods affected.

The areas Invalving critical estimates or judgements are;

I. Measurement of defined benefit oblhigations; (Note 2.2(3))

il. Recognition and measurement of provisions and contingencies; (Note 2.2(f)
lit, Recognition of deferred tax assets; (Note 2.2(m)).

2.2 Significant accounting policies
a. Property plant and equipment

Recognition and measurement:

ltems of property, plant and eguipment, other than freehold land are measured at cost less accumulated
depraciation and any accumulated impairment losses,

Freehold land is carried at cost and is not deprzciated. The cost of an item of property, plant and
equipment comprises its purchase price, including import duties and non-refundable purchase taxes (after
deducting trade discounts and rebates), any directly attributable costs of bringing the asset to its working
condition for Its intended use and estimated costs of dismantling and removing the item and restoring the
ltem and restoring the site an which it (s located,

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (majer components) of property, plant and equipment,

Any gain or loss en derecognition of an item of property, plant and equipment i1s included in profit or loss
whin the item Is derecegnisad.

Subsequent expenditure:

Subsequent costs are included In the assets carrying amount or recoanised as a separate asset, as
apprapriate anly If it is probable that the future economic benefits associated with the tem will flow to the
Company and that the cost of the item can be reliably measured. The carrying amount of any component
accounted for as a separate asset Is derecognised when replaced. All other repair and maintenance are
charged to the statement of profit and loss during the reporting year in which they are incurred.

Depreciation :

Depreciation on property, plant and eguipment, other than leasahold improvements, |s provided under the
straight-line method in the manner prescribed under Schedule 1 of the Act, except in the case where the
lifz Is different than as Indicated in Schedule IT of the Act which |s based an the technical evaluation of
useful life carried out by the management.

T
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Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.2 Significant accounting policies {Continued)

a. Property plant and equipment {Continued)

Economic useful life
Particulars Prn?artr, plant and | Other property, plant and
equipment provided wunder | equipment
contracts
Furniture & fixtures 5 years 3 years
Office equipmeant 3 years 5 years

Useful lives of furniture & fixtures and office equipment is lower than those indicated in Schedule I to the
Companies Act, 2013 based on management estimate and technical assessment made by a technical
expert,

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate,

k. Intangible assets
Goodivill

Goedwill that arises on a busingss combination is subsequently measured at cost less any accumulated
impairment losses.

Other Intanai

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible
assets acquired (0 a business combination |s their fair value at the date of acquisition.

Fallowing initial recognition, intanaible assets are carried at cost less sccumulated amortisation and any
accumulated impairment losses. Internally generated intangibles, excluding eligible development costs are
not capitalised and the related expenditure |s reflected in the statement of profit and less in the period in
which the expenditure is incurred.

mortisation
Goodwlll Is not amortised and is tested for impairment anaually.

Amartisatlon Is calculated to write off the cost of intangible assets using the straight-line mathod over their
estimatad useful lives, and is recognised in profit or loss.

c. Impairment of non-financial assets

The Company's non-financial assets, other than deferred tax assets, are reviewed at each reporting date to
determine whether there |s any Indication of Impalirment. IF any such Indication exists, then the asset's
recoverable amount Is estimated.

The recoverable amount of an Individual asset {or where applicatile, that of cash generating unit (CGU) to
which the asset belongs) Is the higher of Its value in use and its fair value less costs to sell, Value in use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset (or
cGu).




Innovsource Services Private Limited
MNotes to the standalone financial statements for the year ended March 31, 2021

2.2 Significant accounting policies {Continued)
c. Impairment of non-financial assets {Continued)

An Impairment loss s recognised if the carrying amount of an asset or CGU exceeds (ts estimated
recoverable amaunt. Impairment losses are recognised in the statement of profit and loss.

An impairment loss In respect of goodwlll is not subsequently reversed. In respect of other assets for which
impairment lass has been recoanised In prior pericds, the Company reviews at each reparting date whether
there is any indication that the loss has decreased or no longer exists. An impairment |ass is reversed if
there has been a chanage in the estimates used to determine the recoverable amount. Such a reversal is
made only to the extent that the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amartisation, if no impairment loss had been recognised.

d. Financial instruments

A Tinancial instrument is any contract that glves rise to a financlal asset of one entity and a financial
llability or equity Instrument of another entity. Financial Instruments also include derivative contracts.

Financial assets
Initial recognition and measuremeant

Financial assets are initially recognised when the Company becomes a party to the contractual provisions
of the instrument, All financial assets other than those measured subsequently at fair value through profit
and loss, are recognised initially at fair value plus transaction costs that are attributable to the acguisition
of the financial asset.

Subsequent measurement
For the purpose of subseguent measurement, financial assets are classified in following categories:

« Amortised cost,
* Fair value through profit (FVTPL)
= Fair value through other comprehensive income (FVTOCI)

On the basis of its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

Armorti
A financial instrument is measured at the amaortised cost if both the following conditions are met:

The asset 15 held within a business model whose objective is to hold assets for collecting contractual cash
flows, and contractual terms of the asset give tise on specified dates to cash flaws that are solely
payments of principal and interest (SPPI) on the principal amount outstanding,

After initial measurement, such finanoal assets are subseguently measured at armortised cost using the
effective interest rate (EIR) method.




Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.2 Significant accounting policies {Cantinued)
d. Financial instruments (Continued)

Falr value throuah profit and loss (‘FVTPL'):

Al financial assets that do not meet the criteria for amortised cost or fair value through other
comprehensive income are measured at fair value through profit or loss with all changes recognised in the
Standalone Statement of Profit and Loss. Interest (basls EIR method) income from financial assets at fair
value through profit or loss is recognised in the Standalone statement of profit and loss within finance
Income/ finance costs separately from the other gains/ losses ansing from changes in the fair value.

Fair value through Other Comprehensive Income [('FVDCTY

Financial assets are measured at FVYOCI if both the following conditions are met:
The assel is held within a business model whose objective is achieved by bath

- collecting contractual cash fiows and selling financial assets and
- contractual terms of the asset give rise on specified dates to cash flows that are SPPI on the principal
amount outstanding,

After initial measurement, these asssts are subseguently measured at fair value. Dividends, Interest
income. under effective interest method, foreign exchange gains and losses and impairmant losses are
recogmised in the Standalone statement of Profit and Loss. Other net gains and losses are recognised in
other comprehensive [ncoma.

De-recognition

A financial asset (or, where applicable, a part of 3 financial asset or a part of a Company of similar financial
assets) is primarily derecognised (i.e. removed from the Company's balance sheet) when:

The contractual rights to receive cash flows from the financial asset have expired, or

The Company has transferred (ts rights to recelve cash flows fram the asset or has assumed an obligation
to pay the recelved cash flows in full without materal delay to a third party under a 'pass-through’
arrangement; and either

{a) the Company has transferred substantially all the risks and rewards of the assat, or

(b} the Company has neither transferrad nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

On de-recagnition, any gains or losses on all debt instruments (other than debt instruments measured at
FVOCT) and equity instruments (measured at FYTPL) are recognised in the Standalone Statement of Profit
and Loss. Galns and losses in respect of debt instruments measured at FVOCT and that are accumulated in
OCI are reclassified to profit or loss on de-recognition,




Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.2 Significant accounting policies (Continued)
d. Financial instruments (Caontinued)
Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expectad Credit Loss ("ECL") model for measurement
and recognition of Impairment loss on the financial assete measured at amortised cost and debt
Instruments measured at FVOCI, Loss allowances on trade receivables are measured following the
‘'simplified approach” at an amount equal to the fifstime ECL at each reporting date. In respect of other
financial assets, the loss allowance s measured at 12 maonth ECL only if there (s no significant deterioration
In the credit risk since Initial recognition of the asset or asset s determined to have a low credit rsk at the
reporting date.

Financial liabilities
Initial recognition and measurement

Financlal liablilities are initially recognised when the Company becomes a party to the contractual provisions
of the instrument.

Financial liability is Initially measured at fair value plus, for an item not at fair value through profit and
loss, transaction costs that are directly attributable to its acquisition or Issue.

Subsequant measurement

Subsequent measurament is determined with reference to the classification of the respective financial
liabilities.

n ial Liabi air Malue through Profi

A Tinanclal lability is classified as Fair Value through Profit or Loss (FVTPL) if it is classified as held-for
trading or is designated as such on initial recognition. Financial liabilities at EVTPL are measured at fair
value and changes therein, including any Interest expense, are recognised in Standalone statement of
Profit and Loss,

Finan

After initial recogniticn, financial liabilities other than those which are classified as FVTPL are subsequently
measured at amortised cost using the effective interest rate ("EIR") meathod.

Amortised cost is calculated by taking into account any discount or premium and fees or costs that are an
integral part of the EIR, The amortisation done using the EIR method is included as finance costs In the
Standalone Statement of Profit and Loss

De-recognition

A financial llabillty js derscognised when the obligation under the liability |s discharged or cancelled or
expires. When an existing financial liability |5 replaced by another from the same lender on substantially
different terms, or the terms of an existing liahility are substantially modified, such an exchange or
modification is treated as the derecegnition of the original liability and the recognition of a new liability.
The difference In the respective carrying amounts is recognised in the Standalone statement of profit or




Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.2 Significant accounting policies {Continued)
d. Financial instruments {Continued)
Offsetting of financial instrumeants

Financial assets and financial liabllities are offset and the net amaunt Is reported In the balance sheet |
there (s a currently enforceable legal right to offset the recognised amounts and there is an intentlon to
settle on a net basis, or to realise the assets and settle the liabilities simultaneausly.

e. Cash and cash equivalents

Cash and cash squivalents in the Balance Sheet and cash flow statement Includes cash at bank, cash,
chegue, draft on hand and demand deposits with an original maturity of less than three months, which are
subject to an insignificant risk of changes in value,

f. Provisions, contingent liabilities and contingent assets

A provision Is recognised when the enterprise has a present obligation (legal or constructive) as a result of
a past event and it s probable that an outflow of resources embodying economic benefits will be required
to settle the chligation, In respect of which a reliable estimate can be made. These are reviewed at each
halance sheet date and adjusted to reflect the current management estimates.

If the effect of the time value of money Is material, provisions are determined by discounting the expected
future cash flows specific to the liability, The unwinding of the discount is recognised as finance cost.

Contingent Liabllities are disclosed in respect of possible obligations that arise from past events but their
existence (5 confirmed by the accurrence ar non-occurrence of one or more uncertaln future events not
wholly within the control of the Company.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed
only by the occurrence or non-occurrence of ane or more uncertain future events not wholly within the
control of the entty. Contingent assets are not recognised til the realisation of the Income |s virtually
certain., However the same are disclosed in the Standalone financlal statements where an Inflow of
economic benefit |s prabable.

g. Revenue recognition
The Company derives revenue primarily from staffing services and recruitment & other services,

Revenue is measured based on the consideration specified in & contract with a customer and excludes
amounts collected on behalf of third parties. The Company recognises revenue when |t transfers
control over service to a customer. The method for recognising revenues and costs depends on the
nature of the services renderad.

Revenue on time-and-material contracts are recognised as the related services are rendered and
revenue from the end of the last invoicing to the reporting date is recognised as unbilled revenue.

Revenue from fixed-price, fixed time frame contracts, where the performance obligations are satisfied
overtime and where there is mo uncertzinty as to measurement or collectability of consideration, Is
recognised as per the percentage-of-completion method. When there Is uncertainty as to measurement or
ultimate collectabllity, revenus recognition is postponed untll such uncertainty is resolved, Efforts or costs
expended have been used to measure progress towards completion as there s a direct relationship
between input and productivity.
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Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.2 Significant accounting policies (Continued)
g. Revenue recognition (Continued)

Revenues in excess of invoicing are classified as contract assets (referred to as unbilled revenue)
while invoicing in excess of revenues are classified as contract liabilities (referred te as income
recewved in advance).

Staffing services

Revenue from staffing services l.e. salary and Incidental expenses of temporary assoclates along with
services charges are recognlsed in accordance with the agreed terms as the related services are
rendared.

Becrultment and other services

Revenue from permanent recruitment services are recognised in accordance with the agreed terms as
the refated services are rendered,

h. Other income
nt i It

For all debt nstruments measured at amortised cost, Interest income Is recorded using the effective
Interest rate (EIR), EIR is the rate which exactly discounts the estimated future cash receipts over the
expected life of the financial instrument to the gross carrying amount of the financial asset. When
calculating the EIR the Company estimates the expected cash flows by considering all the contractual
terms of the financial instrument (for example, prepayments, extensions, call and similar opbions):
expected credit losses are considersd if the credit risk on that financial instrument has increased
significantly since initial recognition..

Pividend income

Dividends are récognised In the statement of profit and loss on the date on which the Company's rght to
receive payment is estahlished.,

i. Borrowing costs

Borrowing costs consist of interest and other costs that the Company incurs In connection with the
borrowing of funds, Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial period of time to get ready for its intended use ar sale are
capitallsed as part of the cost of the respective asset. All other borrowing costs are charged to statement of
profit and loss.

i« Employee benefits
() Short-term employee benefits

Liabilities for wages and salaries, bonus and ex gratia including non-monetary benefits that are expected to
be settled wholly within twelve months after the end of the period in which the employees render the
related service are classified as short term employee benafits and are recoonised as an expense in the
Standalone statement of profit and loss as the related service Is provided.

The employees of the Company are entitled to compensated ahsences, The employees can carry forward a

partion of the unutilised accumulating compensated absences. The Company records an obligation for

compensated absences In the period in which the employee renders the services that increases this

entitlement. The obligation is determined by actuarial valuation performed by an Independent actuary at

each balance stlget*date using projectad unit credit method.
.
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Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2,2 Significant accounting policies {Continued)
j- Employee benefits (Continued)

A llability Is recognised for the amount expected to be pald If the Campany has a present legal or
constructive gbligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated reliably,

(il) Post-Employment Benefits
Defined Contribution Plans:

A definad contribution plan is -a post-employment benefit plan under which a8 Company pays specified
contributions to a separate entity and has no obligation to pay any further amounts, The Company makes
contribution to provident fund In accordance with Employees Provident Fund and Miscellaneous Provisions
Act, 1952 and Employes State Insurance. Contribution pald or payable in respect of defined contributlon
plan is recognised as an expense |n the year in which services are rendered by the employee,

Defined Benefit Plans:

The Company's gratuity benefit scheme is a defined benefit plan. The liabllity Is recognised in the balance
sheet in respect of gratuity is the present value of the defined benefit/obligation at the balance sheet date
less the fair value of plan assets, together with adjustments for unrecognised acturial gain losses and past
service costs. The defined benefit/obligations are calculated at balance sheet date by an independent
actuary using the projected unit credit method.

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return
on plan assets (excluding interest) and the effect of the asset ceiling (iIf any, excluding interest), are
recognised immediately in other comprehensive income (OC1).

k. Leases
5 alessea:

The Company assesses whether 2 contract is or contains @ lease, at inception of a contract. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a period of
time in exchange for cansideration.

To assess whether a contract conveys the right to control the use of an identified asset, the Company
assesses whether:

i, the contact invalves the use of an identified asset

il. the Company has substantially all of the sconomic benefits from use of the asset through the period of
the lease and

lil. the Company has the right to direct the use of the assat,

The Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
agreements in which it is the lessee, except for short-term leases (defined as leases with a lease term of
12 manths ar less) and leases of low value assets.

For these leases, the Company recognises the lease payments as an operating expense on a straight-line
basis over the term of the lease unless another systematic basis s mare representative of the time pattern
in which economlic benefits from the leased asset are consumed,
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2.2 Significant accounting policies (Continued)
k. Leases (Continued)

Certain lease arrangements includes the optlons to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these gptions when it Is reasenably certain that they
will be exercised.

The lease liahility |s initially measured at amortised cast at the present value of the lease payments that
are not pald at the commencement date, discounted by using the interest rate impliclt in the lease ar, If
not readily determinable;, using the incremental borrowing rate.

Lease payments included in the measurement of the lease liability comprise:

« fixed lease payments (incuding In-substance fixed payments), less any lease incentives;

« variable lease payments that depend on an Index or rate, Initially measdred using the ndex or rate at
the commencement date;

« the amount expected to be payahle by the fessee under residual value guarantees;

» the exercise price of purchase options, if the lessee |s reasonably certain to exercise the options; and

« payments of penalties for terminating the |lease, if the lease term reflects the exerclse of an option to
terminate the lease,

The lease liability Is presented as a separate line in the Standalone statament of financial position. The
lease liability is subsequently measured by increasing the carrying ameunt to reflect interest on the |ease
liability {using the effective interest method) and by reducing the carrying amount to reflect the lease
payments made. The Company remeasures the lease liability (and makes a corrésponding adjustment to
the related right-of-use asser) whenever:

+ the |ease term has changed or there is a change in the assessment of exarcise of 8 purchase option, In
which case the lease hability is remeasured by discounting the revised lease payments using a ravised
discount rate.

* the |ease payments change due to changes in an index or rate or a change in expected payment under
a guaranteed residual value, in which cases the lease liabllity |s remeasured by discounting the revised
lzase payments using the initial discount rate (unless the lease payments change Is due to & change in
& fMoating interest rate, in which case a revised discount rate |s used).

= 2 lease contract is modified and the lease modification Is not accounted for as g separate lease, in which
case the lease liability is remeasursd by discounting the revised lease payments using a revised
discount rate,

Tha right-of-use assets are presented as a separate line in the statement of financial position. The right-of-
use assets are initially recognised at cost which comprises of the Initial measurement of the carresponding
lease liability, lease payments made at or before the commencement day and any Initial direct costs |ess
any lease incentives. They are subsequently measured at cost less accumulated depreciation and
impairment losses.

Whenever the Company incurs an obligation for costs to dismantie and remove a leased asset, restore the
site on which It is located or restore the underiying asset to the condition required by the terms and
conditions of the lease, a provision is recognised and measured. The costs are included In the related right-
of-use asset, unless those costs are Incurred to produce (nventories,
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2.2 Significant accounting policies (Continued)
k. Leases (Continued)

Right-of-use assets are depreciated over the shorter period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects
that the Company expects to exercise a purchase aption, the related right-of-use asset is depreciated over
the useful life of the underlying asset. The depreciation starts at the commencement date of the lease,

. Government grants

Government grants are not recognised until there is reasonable assurance that the Company will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognised In profit or loss an a systematic basis aver the periods in which the
Company recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Company should purchase, construct
or otherwise acquire non-current assets are recognised as deferred revenue |n the consolidated balance
sheet and transferrad to profit or loss on a systematic and rational basis over the useful lives of the related
assets.

Government grants that are recelvable as compensation for expenses or losses already incurred or for the
purpose of giving immed|ate financial support to the Company with no future related costs are recognised
in profit or loss in the period in which they become receivable,

The benefit of & government loan at a below-markat rate of Interest is treated as a government arant,
measured as the difference between proceeds recelved and the fair value of the loan based on prevailing
market interest ratas,

m. Income-tax

[ncome tax expense fincome comprises current tax expense fincome and deferred tax expense fincome, It
Is recognised in profit or loss except to the extent that it relates to items recognised directly in equity or in
Other Comprehensive Income, In which case, the tax is also recognised directly in equity or other
comprehensive income, respectively.

Current tax

Current tax comprises the expected tax payable or recoverable on the taxable profit or loss for the year
and any adjustment to the tax payable or recoverable in respect of previous years, It is measured at the
amount expected to be pald to (recovered from) the mxation authorities using the applicable tax rates and
tax laws.

Current tax assets and llabilities are offset only if, the Company has a legally enforceable right to set off
the recognised amounts; and

= intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously.

Deferred tax

Deferred tax is recognised In respect of temporary differences between the carrying amount of assets and
liabilities for financial reporting purpose and the amount considered for tax purpose.
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Innovsource Services Private Limited
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2.2 Significant accounting policies (Continued)
m. Income-Tax (Continued)

Deferred tax assets are recognised for unused tax losses, unused tax credits and deductible temparary
differences to the extent that it is probable that future taxable profits will be available against which they
can be utilised. Deferred tax assets are reviewsad at each reporting date and are reduced to the extent that
it 1s no longer probable that sufficient taxable profit will ba available to allow the bensfit of part or all of
that deferred tax asset to be utllised such reductions are reversed when It becomas probable that
sufficient taxable profits will be available.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that
it has become probable that future taxable profits will be available against which they can be recovered.

Deferred tax |5 measured at the tax rates that are expected to be applied to temporary differences when
they reverse, using tax rates enacted or substantively enacted by the end of the reporting year.

The measurement of deferred tax assets and llabllities reflects the tax consequences that would fallow
from the manner in which the Company expects, at the reporting date, to recover or settle the carrying
amaount of its assets and liabilities.

Deferred tax assets and liabilities are offset only IF:
I} the entity has a legally enforceable right to set off current Lax assets against current tax liabilities; and

i) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation authority on the same taxable entity.

n. Foreign currency

Foreign currency transactions:

Foreign currency transactions are recorded on initial recognition In the functional currency using the
exchange rate at the date of tha transaction.

Monetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the exchange rate at the reporting date. Exchange differences arising on the settlement or translation of
monetary items are recognised in profit or loss in the year in which they arise.

o. Dividend

The Company recognises a liability for any dividend declared but not distributed at the end of the reparting
year, when the distribution is authorised and the distribution |5 no longer at the discretion of the Company
on or before the end of the reporting year.

p. Earnings per share:

Basic earnings per share s computed by dwiding profit or loss attributable to equity shareholders of the
Company by the weighted average number of equity shares outstanding during the year. The Company did
nat have any potentially dilutive securities in any of the years presanted.
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Innovsource Services Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.2 Significant accounting policies {Continued)
g. Cash flow statement

Cash flows are reported using the indirect method, whereby profit / (loss) for the period is adjusted for tha
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash flows.
Cash flows for the year are classified by operating, Investing and financing activities,

r. Segment reporting

Operating segments are reported in @ manner consistent with the internal reporting provided to the chief
operating decision maker (CODM) as defined in Ind AS-108 ‘Operating Segments’ for allocating resources
and asgessing performance. The Company operates in one reportable business segment Le. "Staffing
services". The Company presently caters to only domestic market |.e. Indla and hence there is no ravenua
from external customers outside [ndla.

5. Recent Pronouncements

On March 24, 2021, the Ministry of Corporate Affairs ("MCA") thraugh a notification, amended Schedule 111

of the Companies Act, 2013. The amendments revise Division I, I and III of Schedule 1 and are

applicable from April 1, 2021, Key amendments ralating to Division II which relate to companies whose
financial statements are required to comply with Companies (Indian Accounting Standard) Rules 2015 are!

Balance Sheet

% Lease liabilities should be separately disclosed under the head “financial llabilities", duly distinguished
between current and non-current.

<+ Certain additional disclosures in the statement of changes in equity such as changes In equity share
capital due to prior peried errors and restated balances at the beginning of current reporting period.

% Specified format for disclosure of shareholding of promotears.

% Specified format for agelng schedule of trade receivables, trade payables, capital work-in-progress and
intangible assets under developrnent.

4 If a company has not used funds for the specific purpose for which it was borrowed from banks and
financial Institutions, then disclosure of details of where it has been used.

% Specific disclosure under 'additional regulatory reguirement’ such as compliance with approved scheme
of arrangements, compliance with number of layers of campanies, title deeds of immovable property
nat held in name of company, loans and advances to promoters, directors, key managerial positions
(KMP) and related parties, details of benami properties etc.

Sta n offi

Additional disclesures relating to Corporate Social Responsibility (CSR), undisclosed income and cryote or
virtual currency specified under the head 'additional information’ in the notes forming part of standalone
financial statements.

The amendments are extensive, and the Company will evaluate the same to give effect to them as
reguired by law.

t. Covid-19 pandemic related uncertainty:

Refer MNote 30 in respect of disclosure relating to likely impact of Covid-19 on the future cash flows and
going concern assessme 'ﬂlina:te by the management.

/s {]
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MNotes forming part of the financial statements for the year ended March 31, 2021
All amounts are % in Lakhs unless otherwise stated

3 Property, plant and equipment

Data
e ot Processing Furniture Dffice
HBSCrIetion ol Sauets Machines |and fixtures | equipment Tosal
{Computer)

Balance as at April 01, 2019 210.78 148.85 256.92 616.55
Additlons for the year 132.21 39.55 73.74 245,50
Disposals far the year (23.12) (18.19) (23.99) (65.30)
Balance as at March 31, 2020 319.87 170.21 306.67 796.75
Additions for the year 175.74 153.96 &7.09 386.79
Dispaosals for the year (6.58) (10.62) {6.34) [23.54)
Balance as at March 31, 2021 489.03 313.55 357.42 1,160.00
Accumulated depreciation

Balance as at April 01, 2019 B7.29 57.84 86.12 231.25
Depreciation expense for the year 95.81 36.05 97:62 225.48
Eliminated on disposal of assets for the year (20.11) (10.39) (18.27) (49.77)
Accumulated depreciation as at March 31, 2020 162.99 83.50 164.47 410.96
Depreciabion expense for the yvear 101.86 47.94 84.44 234.24
Eliminated on disposal of assets for the year (6.26) (3.33) {5.30) {14.89)
Accumulated depreciation as at March 31, 2021 258.59 128.11 243.61 630.31
Net carrying amount as at March 31, 2021 230.44 185.44 113.81 529.69
Met carrying amount as at March 31, 2020 156.88 86.71 142.20 385.79
Other intangible assets

2 < Software |Right to use

Description of assets Rights Trademark Total

Balance as at April 01, 2019 224.64 376.20 600.84

Additions for thie year A5 = 7715

Disposals for the year (1.64) - (1.64)

Balance as at March 31, 2020 300.15 376.20 676.35

Additions for the yvear 160,16 ~ 160.16

Balance as at March 31, 2021 460.31 376.20 8§36.51

Amortisation

Balance as at April 01, 2019 115.32 41.80 157.12

Amortisation expense far the year 99.21 41.80 141.01

Eliminated on disposal of assets for the year (1.34) . (1.34)

Accumulated Amortisation as at March 31, 2020 213.19 83.60 296.79

Amortisation expense for the year 50.29 41,80 92.09

Accumulated Amortisation as at March 31, 2021 263.48 125.40 3B8.88

Net carrying amount as at March 31, 2021 196.83 250.80 447.63

MNet carrying amount as at March 31, 2020 B6.96 292.60 379.56




Innovsource Services Private Limited
Notes forming part of the financial statements for the year ended March 31, 2021
All amounts are ¥ in Lakhs unless otherwise stated

4.1 Intangible assets - Goodwill (impairment)
Carrying amount of goodwill which s allocated to the only division of Staffing services as at March, 31 2021 s ¥
7,538,40 lakhs (March 31, 2020 is # 7,538.40 lakhs). This goodwill is acquired on account of business combination,

For the purpose of impairment testing, goodwlill acquired In a business combination Is allocated to the only cash
generating units (CGU) comprising of the Staffing services, which benefit from the synergies of the acqulsition.

The recoverable amount of & CGL is based on Its value in use. The value |n use is estimated using discounted cash
flows over a period of 5 years, We belleve 5 years to be most appropriate time scale over which to review and
consider annual performance before applying a fix terminal value multiple to year end cash flow.

Operating margins and growth rates for the five year cash flow projections have been estimated based on past
experience and after considering the financial budgets/ forecasts approved by management, Cther key assumptions
used in the estimation of the recoverable amount are set out below, The values assigned to the key assumptions
represent management's assessment of future trends In the relevant Industries and have been based on historical
data from both external and internal sources. '

Key assumptions used in the value-in-use calculations

Assumptions How determined

Budgeted EBITDA growth rate Budgeted EBITDA has been based on past experience adjusted for

the following:
- Revenue in the Staffing service Is expected to grow on account of
planned growth plan and Industry expansion In general, Revenue
and EBIDTA are factored by focused approach towards network
expansion, operational efficiencies and inter aroup  customer
refationship synergies.

Terminal value growth rate Long-term growth rate used for the purpose of calculation of
terminal value has been determined by taking into account nature
of business , o term nflation expectation and long term GC7
expectation for the Indian econamy,

Pre-tax risk adjusted discount rate The discount rate applied to the cash fows of the Company's
aperations s generally based on the risk free rate for ten year
bonds Issued by the government in India. These rates are adjusted
for a risk premium to reflect the systematic risk of the Company.

Particulars March 31, 2021 March 31, 2020
Pre tax risk adjusted discount rate 14.00% 14.52%
Terminal value growth rate 5.00% 5.00%
Budgeted EBITDA growth rate 15-25% 10-17%

These assumptions are reviewed annually as part of management’s budgeting and strategic planning cycles. These
estimates may differ from actual resuits. The values assigned to each of the key assumptions refiect the
Management's past experience as their assessment of future trends, and are consistent with external / Internal
sources of information.

HAs at March 31, 2021, the estimated receivable amount of CGU exceeds its carrying amount and accordingly, no
impairment was recognised.

The Company has also performed sensitivity analysis calculations an the projections used and discount rate applied.
Given the significant headroom that exists, and the results of the sensitivity analysis performed, it is concluded that
there Is no significant risk that reasonable changes in any key assumptions would cause the carrying value of
goodwill to exceed |ts value in use.
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Innovsource Services Private Limited
MNotes forming part of the financial statements for the year ended March 31, 2021
All amounts are ¥ In Lakhs unless otherwise stated

5 Other financial assets

As at March 31, | As at March 31
Particulars 2021 J 2020 d
Non- current
Deposit for oremises (unsacured, considered acad) 547.50 34688
Le=ss:- Provisian for doubtiul deposits (171.53) {141.62)
37597 205.26
LJ;:EIIJnidﬂreuenue tawards reimbursable gratulty and compensated 3,769.15 3.536.94
Total 4,145.12 3,742.20
Current
Advance ta Employees
- considered good 191,75 61.48
- considersd deubtful 23,33 B.Z3
Less:- Provislon for doubtfut advance (23:33) (&.23
18375 61,48
Accrugd Interest on Flxed Deposits 65,01 -
Uniilied revenue 5.723.14 2.985.81
Total 5.881.90 3,047.29

& Deferred tax asset (net)

6.1 Movement in deferred tax balances

For the year ended March 31, 2021

1

Particulars Recognised in Recognised in Closin
DN hake prnfltgnnd Loss gﬂﬂ l:mramg!I
Deferred tax (llabilities)/ assets in relation to:
Pravison for empioyee berefits 1,361.95 47.67 1.63 1,411.25
Fraparty, plant and equiprment (973:02) (B79,24) - (1,85%.36)
Frovision for rent escalation 1300 (6.00) = 7.00
Pravision far doubtful debts 144.13 19.61 - 163.74
Unbilled revenus (880,187 [58.24) [548.62)
Beductic of Section 801JAA 251.68 {251.68) | .
Net tax assat/(llahllitias) (92.44) {1,128.18) 1.63 | (1,718.99)
Movement in deferred tax balances
eul For the year ended March 31, 2020
Particulars Recognised in Recognised in Closin
Qpening batence p_lml'itg;nd Loss !:aﬂ h_g‘a:lé_
Deferred tax (liabilities)/assets in relation to:
Provision for employes benefits 1,309.73 [158.78) 211.00 1,351.95
Property, plant and equipment {911.23) (BL.79] = (973.02)
Provision for rent escalation 18,30 [5.30) - L3.00
Pravisinn for doubtful debts 217.52 [73.39) - 144,13
Untilled reverue {744.50) (145 68) - (890.18)
Deduction of Saction B011AA - 251.68 251.68
MAT credit entitlement 192.00 (19200} = =
Others 4,26 [4.29) = 2
Net tax asset/(liabilities) BG6.11 {389.55) 211.00 {32.44)




Innovsource Services Private Limited
MNotas forming part of the financial statements for the year endad March 31, 2021
All amounts are ¥ in Lakhs unless otherwise stated

7

i1

Trade receivahles

As at March 21, | As at March 31,
Particulars 2021 2020
Unsecured, considered good 5,864.09 6,652.50
Unsecured, considered doubtful 433.74 445 68
Less: Allowance for doubtful debts (expected credit loss aliowancas) (433,74} (445,68}
Total 5,864,090 6,652.50
Movement of allowance of doubtful receivables
Balance as at April 01, 2019 508.00
Bad debts w/off and provistan revarsed [(62.32)
Balance as at March 31, 2020 445.68
Less: Prowis:on no longer required (11.54)
Balance as at March 31, 2021 433.74

7.2-The average credit period s D-60 days. Mo intarest is charged on trade receivables:

Cash and cash equivalents
As at March 31, | As at March 31
Particutars e o 2020 '
Balantes with banks
= In current aocaunt 136,848 31.54
= In other depasit accounts - original maturity of three months or less 2,505.14 5,355.32
Total 2,642.02 5,386.86
Other current assets
As at March 31, | As-at March 31,
Particulars A
Prepaid Expenses (Unsecured, considerad geod) 258,75 216.27
Security Deposit (unsecured, considered good) 150,68 235,97
Batances with Govermment suthorities 1.94 17.85
Advanca to supplier
- considered good 14.30 067
- considered doubtful 15.76 -
Less - Provicion for doubtful advance {15.76} T
14,30 60.67
Cther current assets -
- considered good 24,23 =
- tensidered doubtful 6.20 -
Less - Provision for doubtful other current asgets {6.20) <
2423
Total 489.90 524.76




Innovsource Services Private Limited

MNotes forming part of the financial statements for the year ended March 31, 2021

All amounts are T in Lakhs unless otherwise stated

10 Equity share capital

Particulars

As at March 31, 2021

As at March 21, 2020

Authorised share capital

11,90,00,000 Equity Shares of ¥ 10/- aach 11,900.00 11,200.00

Issued and subscribed capital comprises:

11,53,30,000 Equity Shares of # 10/- each Fully Paid up 11,533.00 11,533.00

Total 11,533.00 11,533.00
10.1 Reconciliation of equity shares outstanding at the beginning and at the end of the year

Particulars Numbers Amount

As at the beginning and at the end of the year 115,330,000 11,533.00

10.2 Terms right attached to the equity shares

The Company has only one class of equity shares having par value of ¥ 10 per share. Each holder of equity is entitied to
one vote per share. In the event of liguidation of the Company, the holders of equity share will be entitled to receive
any of the remaining assets of the Company, after distribution of all the preferential amounts, The distribution will be in

proportion to the number of equity shares held by the shareholders,

10.3 Details of shares held by each shareholder holding mere than 5% shares including nominee share holder

Particulars

As at March 31, 2021

As at March 31, 2020

Fully paid equity shares

FirstMeridian Business Services Private Limited (Including 115,330,000 115,330,000
nominag)
% Holding 100.00% 100.00%

11 Other equity

Particulars As at March 31, 2021 As at March 31, 2020
Retained earnings 1,989.78 2,200.46
Total 1,989.78 2,200.46
MNotes:

Retained earnings

The amount that can be distributed by the Company as dividends to lts equity shareholders is determined based on the
balance in this reserve and also considering the requirements of the Companies Act, 2013, Thus the amounts reported
above are not distributable in entirely. It includes impact of actuarial gains and losses on the funded obligation due to
change in financial assumptions, change in demographic assumption, experience adjustments, etc. recognised through

other comprehensive income.

P i




Innovsource Services Private Limited

Notes forming part of the financial statements for the year ended March 31, 2021

All amounts are ¥ in Lakhs unless otherwise stated

12 Borrowings

Particulars

As at March 31, 2021

As at March 31, 2020

Non-current:

Term loans from related parties (refer note no 12,1)
Less (- Current maturity of leng term loan

Total

Current:
Loan repavable on deémand from bank (refer note 12.2)

- 171.00
- (171.00)
3.06 1,400.00
3.06 1,400.00

Notes :

L2.1 Term loan is taken form related party with interest rate at 9% per annum and was repayable by September 30, 2020,

12.2 Bank overdraft |s repayable on demand which is unsecured.

13 Other financial liabilities

Particulars

As at March 31, 2021

As at March 31, 2020

Current maturity of long term loan (refer note no 12.1)
Employee benefits payable
Interest accrued but not due

Other current llabilities
Total

- 171,00
5,650.55 §,293.69

= 1.28

751.80 533.43
10,402.35 5,955.40

14 Other current liabilities

Particulars

As at March 31, 2021

As at March 31, 2020

Statutery hiabilities
Total

4,577.22

4,634.40

4,577.22

4,634.40
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Notes

forming part of the financial statements for the year ended March 31, 2021
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15 Revenue from operations
Particulars Fn:‘l:hu year ended For the year ended
arch 31,3031 | March 31, 3030
] _S&IE ol services 139,0G64.17 145 B5%.71
B} Sale of services | recoverable gratuity corresponding skpense routed through OC1) 15.67 76287
Total 139,079.84 146,642.58
16 Other Income
Particulars For t:!e year ended For the year ended
March 31, 2021 [  March 31,3070 |
Interest on bank deposits (at amortised cast) 123.75 8,14
Interest on Income tax refund 366.49 105.32
Interest income on security depostts 2i.38 15.94
Galn an disposal of property, plant and equipment - a4
De-recognition of Lease liability 2204 -
Misceliangous income .04 28.42
Total 533.70 245.76
17 Employes benofits expensos

Particulars

For the yea ended
March 31, 2021

For the year ended
March 31, 2020

18

Sakanes and wages 120,425.01 127,381.50
Contribetion to provident snd other furds (refér nate 28) B,687.63 9,008.58
Gratuity (refer note 28) B33.07 545,49
Staft welldgre axpenses. . 787.70 3.786.16
Total 132,753.41 140,726.73
Finance Costs

Particulars

For the year ended

Faor the yoar endod

19

20

March 31, 2021 March 31, 2020
Interest on borrowings 88,23 23.40
Interest on lease liability {refer note 25) 112.61 294,04
[nterest Cthers 1401
Total 214.85 117.44

Depreciation and amaertisation expense

For the year ended

For the year ended

Particulars March 31, 2021 March 31, 2020
Drepreciation of propery, plant and equipment 234.24 229.48
Depreciation of right-of-use asset (refer note 25) B9L.65 &47.87
Amartisation of intanglble assats 92.08 141.01
Total 1,018.02 1,018.36
Dther expenses
Particutars For the year endad For the year ended
March 31,2021 |  March 31,2030 |
Ruditor's remunsration {refer note 30,1} 35.49 iL.0d
fad debis and other recelvables weitlen aff . 33.20
Communication éxpenses 225.50 251.69
Power and fusl 142,58 192.00
Eant [refar note 25) 216,22 3ZB.gy
Repairs & Maintenance 153,24 114,50
Rafes & Taxes @0,03 2730
Provision for doubtful trade and other recaivabies G657
Liess: Prowvision na langer reguired {11.94} 55.03
Professional and consultancy fees 1,231 a3 166.71
Business support fee 1,050.67 B2, G
Racruitment and training expensss 157.85 109,44
Security Expensss 51.77 67.12
Subconiracting charges 946,57 164,58
Printing & Stationary 11437 i78.71
Logs on disposal of property, plant and squipmant 4.53 3
Traveling and conveyance 29.90 175,42
Expensa towards corparate social respangibllity {eéles note 230.2) 17.06 226
Misceilaneols expenses 155,27 214.53
Total 4,704.90 2,793.08

Payments to auditors

Particulars

Far the year ended

a) For Statutory acdit
D) Tax audit
c) For other services

March 31,3033 |  March 31,2020 |

For the year ended

21.00 18.00

250 2,00
11.99 11.00
35.49 31.00

the Company a5 per the Acl, The funds required to be 4pe
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21 Tax Expense

21.1 Income tax expenses reconciliation

For the year

For the year

loss

Particulars ended March ended March
31, 2021 31, 2020
Current tax:
Profit before tax g922.36 4,232.73
Income tax rate (incl, surcharge) 25.17% 25.17%
Income tax expense calculated (incl. surcharge) 232.14 561.93
Effect of expenses not deductible in determining taxable profits 25.77 -
Deferred tax reversal on goodwlill (refer note 21.3) 889 34 =
801J8A tax incentives = (364.38)
Tax entitlement u/s 801144 (19.08) c
Adoption of new tax regime under section 115BAA on deferred tax B 192.00
including reversal of MAT credit entitlement (refer note 21.2) ’
Income tax expenses recognised in the Statement of profit and 1,128.18 389.55

21.2 The Company had elected to exerclse the option permitted under section 115BAA of the Income Tax Act,
1961 as introduced by the Taxation Laws (Amendment) Ordinance, 2019, The full impact of this change
including <ne remeasurement of the net deferred tax c:ect basis the rate prescribed in the said se- <on,

had been recegnised in the statement of profit and loss for the year ended March 31, 2020,

21.3 The Finance Act, 2021 has introduced an amendment to section 32 of the Income Tax Act, 1961, whereby
goodwill of a business will not be considered as a depreciable asset and depreciation on goodwill will not be
allowed as deductible expenditure effective April 01, 2020. Consequently, the Company recerded a deferred
tax expense of ¥ 889.34 lakhs being the difference between the book base and tax base of goodwill on
March 31, 2021, The deferred tax manly relates to goodwill arising out of the acguisition of services

business in 2017,

22 Basic and diluted earnings per share

The earnings and weighted average number of ordinary shares used |n the calculation of basic and diluted

earnings per share are as follows:

For the year

For the year

Particulars ended March ended March
31,2021 31, 2020

Basic and diluted

(Loss)/Profit for the year attributable to-equity shareholders (205.82) 1,843.18

Mominal value of sach equity shares 10.00 10.00

Weighted average number of equity shares 115,330,000 115,330,000

Basic and diluted earnings per share { In ¥) {0.18) 1.60
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23 Contingent liabilities (to the extent not provided for)

Az at March 31, As at March 31,
Particulars 2021 2020
Claims not acknowladoed as debts (refer note 23.1) 5339 2591

23.1 Claims nat acknowledged as debts princpally relalss to cases lodged by employees against the Company. It aiso includes cases fodged by
emplayees against the grstwhile holding Company relgting to staffing busipess, which gre now & contingent lisbility far the Compaay in liew of the
purchass of staffing business from the erstwhile holding Company, The mansgement believes, based an issues involved, that no material
lizbilities Wil accrue in respect of these ases and accordingly no cash outflow is expected and the management beligves that based on the nature
of cases, the claims are not expected to be matanial,

23.2 Provident fund

On Febroary 28, 2018, the Hon'ble Suprems Court of Tndis delivercd 2 judgment clarfying the principies that reed to De applied in defermining
the components of salaries and wages on which Provident Fund (PF) contributions need (o be made by establishments, The Company has been
tegally advised that there are various interpratative challenges an the application of the judgment retraspectivaly, Based on such legal advice, the
maragement belisves that (b is nat practicable at this stage to relisbly measure the contingencies relating to amounts payable if any on patential
demands refating to Providant Fund.

24 Disclosures required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006, (MSMED Act)

As at March 31, As at March 31,
Particulars 2021 2020

(1) Principal amount remaiming unpaid to any supalier a5 at the end of
the accounting year 5.82 0.18

(i} Interest due thereon remaining unpaid to any supplier as at the end
of the accounting year -

(i) The amount of interest paid along with the amounts of the payment
made to the supplier beyond the gppointed day y
{iv} The amount of interest due and payable for the perind of delay in
making payment {which have been ra:d but beyornsd the appointed day

during the year) but without addii - the |nterest specifisd under the
MSMED Act i =

{v) The amaount of interest accrued and remaining unpaid Bt the snd of
tha accounting year - .

{vi) The amount of further interest due and payabie even in the
succeeding year, until such date when the interest dues as ahoue are
actually paid 1o the small enterprse, for the purpose of disallowance ag o
|deduciibie expenditure under section 23 - z

The average credit perod of trade payables 15 30-45 days: Mo interest s charged by vendors.:
25 Leasas

25.1 The effect of depreciation and interest redated to fught OF Use Asset and Lease Liability are reflected in the Statement of Profit & Loss under the
heading "Depreciation and amartisation expense” and "Finance coste” respectively under Note No 18 and 19,

25.2 The weghted average incremental borrowing rate applied to lease labilities i ag follows

2. Leases outsianding as on March 31, 2020 10%:p.a
b. Leases taken after March 31, 2020 7.5%pa

25.3 Following are the changes in the carrying value of right of use assets for the year ended :

Category of ROU
Particulars 1
Office Space Furniture & Fittings. Tois

Balance as at April 01, 2019 966.86 10.02 976.88
Additions 739,71 5.02 744,73
Diepreciation {636.590) (10.97} {647 .87)
Deletions {4628} - (46,28)
Balance as at March 21, 2020 1,023.39 4.07 1,027.46
Additlons 1.612.62 - 1,61Z.62
Depreciation (689.81) (1.88) {591.69)
Deletions [231.85) = {231.85
Balance as at March 31, 2021 1,714.35 1,716.54
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25 Leases (Continued)

5.4 The following is the break-up of current and non-current lease liabilities as at :

Particulars

As at March 31,

As at March 31,

2021 2020

Current Laase Habillities 47,21 520.92

Won-current lease lighilibies 1,197.14 558.18

Tokal 1,744.35 1,075.10
25.5 The following Is the movemeant in lease labilities:

Particulars Amount

Balance as at April 01, 2019 1,031.71

Additione 725.60

Delztigns (4%.79)

Finance cost accrued during the period 94,04

Payment of lease habilities (72248}

Balance as at March 31, 2020 1,079.10

Additions 1,568.66

Beletions [253.89}

Finante cast acoruad during the period 112.6]

Payment af leass lizbilities (762.13)

\Balance as at March 31, 2021 1,744.35

25.6 The table below provides datalls regarding the contraoctual maturities of lease llabilities on an undiscounted basis:

As at March 31,

As at March 31,

Particulars 2021 2020

Wat l@ter than 1 year 654,79 91.03

Later than 1 vear and not later than § years 1,341.35 600.05

Later than § years - 1.79
1,996.15 1,192.87

The Company does nat face a sionificant liquidity. nek with regard to ks lease habilibes, Lease

treasury function.

25.7 Amounts recognised in statement of profit and loss

liabilibes are monitored

Particulars As at ;1:;:]: b As at ::_;:::h 31,

Deprecation expenze on right-of-use assets £91.69 4787
Interesi expense on leace liabilities 112.61 94.04
Expense refating to short-term leases 21622 328,97

25.8 Total cashflow’s disclosura :

within the Company's

The tolal cash gutflow for leases (s # 978.35 kakhs and ¥ 1,051.43 Lakhs for the yvear ended March 31,2021 and 2020 , respectively | includes

cash outflow from short tarm and long term leases).
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26 Related parties transactions

26.1 Names of the related parties and related party relationships

Particulars Relationship
Manpower Solutions Limited (Mauritius) Ultimate Holding company
FirstMeridian Busipess Services Private Limited Holding campany
Innovsource Facilities Private Limited Fellow Subsidiary
W5 Global Services Private Limited Fellow Subsidiary
CBSI Indiz Private Limited (w.el September 29, 2020) Fellow subsidiary
Linktag Global Services Private Limited Faliow subsidiary
Affluent Global Services Private Limitad Fellow Subsidiary
Key Management Personnel
Sudhakar Balakrishnan DHrector
Milay Pratik Director
Armit Chitale { woe.f June 01, 2020) Chief Financial Officer
Tejas Sanghvl (till May 31, 2020) Chief Financial Cfficer
Manal Joshi Company Secretary
26.2 Details of related party transactions
As at March 31, As at March 31,
Particulars 2021 2020
Sale of services
FirstMeridian Business Services Private Limited 270 -
Innovsource Facillbies Private Limited 108.98 141.92
W5 Global Services Private Lim|ted .40 - -
Affluent Global Services Private Limited 3.74 -
Business support fee
FirstMeridian Business Services Private Limited 1035.68 624.66
V5 Global Services Private Limited 9.95
Miscellaneous expenses
Innovsourca Facilities Private Limited 52,85 -
Subeontracting expense
Innovsource Facilities Private Limited 203.75 40.60
Salaries and wages - ESOP
FirstMeridian Business Services Private Limited 23.08 3.94
Salaries and wages - ESOP forfaeiture
FirstMeridian Business Services Private Limited 2,35 ~
Repairs & Maintsnance
FirstMeridian Business Services Private Limited - g.00
Interest on borrowings
FirstMeridian Business Services Private Limiteg 4.BE 15,39
IT Developmeant and Management charges
FirstMeridian Business Services Private Limited 148.21 63.70
Long-term borrowings received
FirstMerid|an Business Services Private Limited . 1290.00
Repayment of long-term borrowings
FirstMendian Business Sarvices Private Limited 171.00 1290.00
15.66
34.61 62.02
i

b L8 al‘?’ro S x/ v e
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26 Relat=d parties transactions (Continued)

26.3 Details of related party closing balances

As at March 31, As at March 31,
Particulars 2021 2020
Trade receivable
FirstMeridizn Businass Services Private Limited 519 £
Innovsource Facilities Private Limited 0.15 3744
V5 Global Services Private Limited 0.44 -
Affluent Global Services Private Limited 4.14 -
Trade payable
FirstMeridian Business Services Private Limited 106.03 17560
Innovsaurce Facilities Private Limited 172.39 18.56
V5 Global Services Private Limited 10.949 -
Other current liabilities
V5 Global Sarvices Private Limited 34.57 -
Long-term borrowings
FirstMeridian Business Services Private Limited - 171.00
Interest accrued but not due
FirstMeridiar Business Services Private Limited - 1.28

* The ahove Managenal remuneration excludes value of gratuity and compensated absences since the same is ascertained
on aggregated basis for the company as 2 wole by the way of actuarial valuation ans separate alues attributable to key
manegerial person are not ascertained.

D ACE
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17 Segmant information _

The Board of Directars have been identified as the Chief Operating Decision Maker (CO0OM) as defined by IND-AS 108, Operating Segment. CODM evaluates the
performance of Company and alocated resources based on the anaiysis of varigus performance indicators of the Company. The CODM has identify "Staffing and
allied Service” as-operating segmant. All the activities of the Company sre revolving around Skaffing And sliied Services including facility managament, Furthar
the Company operates in one gecaraphical areal.e. Indla.

Information about major customers

Included in revenuss gre revenues of approfimately ¥ 20,276.37 Lakhs (2019-20: F 26,049.30 Lakhs) which arese from sales to the Company's largest
cuseamer, No other single cestomers contributed 10 per cent or mare to the Company’s révenue In sither 2021 or 2020,

28 Employea benafits
i} Definod Contribution Plan

The Company’s contribution to Providant fund &nd other funds dogregating during the perod ended March 31, 2021 is ¥ B,687.63 Lakhis (snd during the year
ended March,31 2020: #5,009.58 Lakhs) has basn recognised in thie stalemeant of profit o lass under the hiead employves benefts expenge.

ii) befined Benefit Plans:

Gratuity

The Company's gratulty scheme for core employees = administered through a trust with tha Life Insurance Corporation of India, The funding requirements are:
based on tha gratuity funds actuarial measur=ment framewark s&t out in the funding palicies of the plan. The funding is based on & separate actuarial valuation
for funding purpose for which assumptions are same 85 Set out below, Employess do not contribute to the plan. The Compsny has determined that, In
atcordance #'th the terms and conditions of gratulty plan, and in accordance with statutory requirements (including minmmuem funding requirements) of the
plan, the present valug of refund or reduction in future contribltions 58 not lower than the balance of the toal falr valug of the plan asssls 2as th toetal pressnt
value of oblegatians

Through its defined benefit plans the Campany is exposed to a number of risks, the mast significant of which are detailed balow:

(1) Salary risk

The present value of the defined benefit plan Nabliity i caloulated by reference 1o the futurs salanes of members. As such, an increase in the salary of the
migmbers more than assumed level will incredse the plan's Hability

(2] Intarest -ate risk

A fall in the discount rate which s linkéd to the G.Sec. Rate will increase the prasent value of the lability requiring higher provision, A fall in the discount rate
generally increases the mark to market value of tha assets depending on the duration of asset
[3) Investment Risk

The present value of the defined bensfit plan llability s calculated using a discount rate which is determined by reference to markat yields at the énd of the

refurting pencd on government bonds, IF the returm on plan asset s below this mate, it will create a plan deficit. Currently, for the plan in India, it has a
redatively balanced mix of investments in govemment sacurities, and other debt instruments.

(4) Longevity rizk
Singe the benalits under the pian is not payable for e tme and payvable il retirement age anily, pan does not hiwve any langevity risk
The significant actuarial assumptions used for the purposes of the actuarial valuations wers as fallows:

Particulars

Valuation as at
As at March 31, 2021 As at March 31, 2020

{1}. Financial assumptions

Diszount rate {pa.) - Core 5.11% B37%
Discount rate (poa,) - Associate 5.13% 5.65%
S#lary escalation rate (pa.) - Core I8I% 4.74%
Salary escalation rate {p.a.) - Associate 3.83% 4, 4%

Rate of emiployes turmover (p.a.) - Core

Rats of employes turnover (&) - Assooiate

{ii}. Pemegraphic assumptions
Mortality rate

For service 5 years and
helow 15 35% R.a & for
service 5 years and above
15 6% p.a

For service 5 years and
below |= 47% pa. & for
service 5 years and above
is 5% p.a

IALM 2012-14

For geryice 5 years and
balow i 34% pd, & for
service & years and above
Is A% p.a

For service 5 years and
below 1= 46% pa. & Tor
service 5 years and above
I=5% pa

TALM 2012-14

Amoaunts recognised in statement of profit and loss in respect of these defined benefit plans are as fallows:

Particulars

As at March 31, 2021

As at March 31, 2020

Current sefvice cost 66973 4B67.25
Net interest sxpense 121,68 Ba.24
Compaonants of delined benefit costs recognised in profit or loss B12.41 5459.49
Remeasutemeant on the net defined benalit (ehility
Actuanal [gamns)/less arising form changes in finanoal assumplions [380.29) B47,31
Actuarial oss / (gains) anging form changes in demegranhic assumptions &0.6% 13239
Actuanal loss arising form sxparience adjustments 346,12 ErER G
Return on plan essets (exciuding ameunt included in net interest exoensel [0.03) 027
Components of deflined benefit costs recognisad in athar comprehensive Income G.49 B3B.30
Total B16.09 1,387.79
MNotes: =,
I} The Current service cost and the net inberast expanse for the perled are | i the "Empioyes-benelits expense’ lne it2m in the satement of profit angd
lass. 1 e
i} The remeasurament g nefits fkability is Included in x:th-r.-l"rn Fehenuive incomayor the year ended Sarch 31, 2021 and ]
March 31, 2030, X e

i) Gratuity expense i
disring the year,
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I8 Employes benefits (Continued)

The amount included in the balonce sheat arising from the entity’s obligation in respact of its defined banafit plans is az follows:

Particulars As at March 31, 2021 A= at March 31, 2020
Present value of benefic abligation at the end of the year ZB23.49 ,364.68
Fair value of plan assets at the end of the year {B.57) {31.18)
Unfunded status -Surplus,/ {Deficit) 2,814.92 2,333.50

Movement in the present value of the defined benefit obligation are as follows:

Particulars As at March 31, 2021 As at March 31, 2020
Opening of defined bensfit ghligation 2,364 68 1.542.12
Curtent sabvice cost 689,73 46724
Interest on defined bepefit ehlhgation 12391 B5.39
Remeasaoremants due to:

Actuariaf (gains)/loss arising form changes in financial assemptions (380.39) Ba7 31

Actuarial foss / (gaihs) grising form changes in demac raphic assamptions 40,68 : {132 39)

Actuarial less arising form peperience adjustments 346132 32311
Transtar Adjustrmonts (11.91) [11.69)
Benefits pald (349.43) (556.42)
Clasing of defined banafit ohligation 2,823.49 2,364.68

Movement in the fair value of the plon assets are as foliows:

Particulars As at March 31, 2021 As at March 31, 2020
Opening fair value of plan assecs 3118 55.97
Employar contribution 2.04 0,07
Interest on plan asssts .23 315
Feturni an plan assets (2xcluding interest incoma) {03y (0.27)
Transfer a2djustments {1191}

Benafit= paid {13.94) (27.74)
Clusing of Fair Value of plan assets 8.57 31.18 |

Major category af plan assets (as a percentage of total plan assets)

Particulars As at March 31, 2021 As at March 31, 2020
Trust managed;insurer managed funds 100%: 100%
Total 100% 100%:

Sensitivity Analysis

The sensibivity analysis have been detarmined based on ressonably possible changes of the respective assurrplions ocourning at the end of the reporting period,

whilz helding all ather assumiptiohs constant.

Th fallewing table summarizas the impact on the reporfed delined berefit pbligation at the end of the reporting perod arging en oceount of an INcrease or

decredse in the reported assumphion by 19

Core Emplovess

Principal assumption Impact on defined benelit obligation
March 31, 2021 March 31, 2020
a) Discount rate
increase by 1% (8,35} [1L.33)
Decrease by 1% 984 13,63
b} Salary Escalation Rate
Incraase by 1% 508 13772
Dicrease by 1% {B.55) [11:3B)
¢} Emplayes Turnover Rate
Increase by 25% (LY 1%) (0.7 (0.BB)
Blecrease by 25% (LY 1%} .71 0.79
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28 Employse benefits (Continued )

Associate Employess
x Impact on dafined banefit ob an

Prinaa Seimpai March 31, 2021 mr:h”:fzum
a) Discount rate

Increase by, 1% {314.48) (357.95)

Decrease by 1% I82.56 31268
b} Salary Escalation Rate

Tncreass by 1% 386.71 304:90

Decrease by 1% {322.47) {363.67)
c) Employes Tarnover Rate

Incraase by Z5% (LY 1%) [234.26) [194.10)

Dacrease by 25% {LY 1%) 288,13 23874
Hotes:

1) The senaitivity analysts presented above may ndy be representative. of the actual change in the projeced benefit obligatiof 2= it is unlikely that the change in
assumptions winild eccur in isolation of ane another as some of the assumplions may be correlated,

H}. Furtheriore, in presenting the zbove sensitivity analysis, the present value of the projected benefit obligation has bees calculated using the projected uni
credit-method at the end of the reporting period, which i5 the same method as appiied In calculzling the projected benefit obligation a5 recognised in Lhe
balance shiet.

iii} There was no change |n the methods and assumptions used in preparing the sensitivity analysis from prior years
Maturity profile of defined benafit obiligation:

Maturity Analysis of the Benefit Payments: From the Fund
Projected benefits payable in future years from the date of reporting:

Particulars As at March 31, 2021 As at March 31, 2020

Within 1 Year 12513 12741
2-5 yepars B17.54 540,26
5+10 years BH1. 70 TR0
11 yedrs and ahowe 5,088.71 4,006,08

A
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29 Financial instruments
29.1 Financial instruments by category

The carrying value and fair value of financial Instruments by categories are as follows:

Particulars As at ;ﬂ:ﬁh 31, | Asat ;ﬂ:;;h 31,
Financial assets measured at amortised cost
Nan-Current
Other financial assets 4,145,123 3,742.20
Current
Cash and cazh equivalents 2,0642.02 5,386.86
Other bank balance 2,012.00 5
Trade receivables 5 BE4.09 5,652.50
Other financial assets 5,981.90 3,047 .25
Financial Liabilities measured at amortised cost
Nan-Current
Lease liabilities 1,197.14 55818
Current
Barrow|ng 3.08 1,400,000
Lease liabilities 04721 520,92
Tratdle payables a01.33 1,078,99
Gther financial liabilities 10,402.35 g,999.40

MNote ==

The management believes that, the carrying amounts of financial assets and financial liabilities measured at amortised cost
appro¥imate their fair values.

29.2 Capital management

29.3

s

The Company manages its capital tr =nsure that it will be abie to continue as galng canrern while maximising the return to
stakeholders through the optimisatic.. of the debt and equity balancs. The capital structure 4l the Company consists of net debt
offset by cash and bank balances and total equity of the Company.

Financial risk management objectives
The Company monitors and manages the financial risks ta the operations of the Campany. These risks Include credit risk, liquidity
rnsk and market risk.

Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting In financial loss to the
Company. The Company has adopted & policy of enly dealing with creditworthy counterparties, as-a means of mitigating the risk
of financial loss from defaults. The Company uses its own trading records to rate Its major customers, The Company's exposure to
financial loss from defaults are continuously monitored.

Liguidity risk

Liguidity risk refers to insufficiency of fundsto meet the financial obligations, Liquidity Risk Management implies maintenance of
sufficlent cash to meet obligations when due. The Company continuously monitoring forecast and actoal cash fliows, and by
assassing the maturity profiles of financial assets and liabilities.

Maturities of financial liabilities
Table shawing maturity prafile of non-derivative fimancial liabilities:
[Excludes maturity analyses of lease labilities which has been disclosed |n Note 25 of the financial statements)

Particulars Upto One year 1-5 years Total
Borrowings 3.06 - 3.06
Trade payables 901.33 = 901.33
Cther financial llabilities 10,402.35 - 10,402.35
March 31, 2020

Borrowing 1,400.00 B 1,400.00
Trade payables 1,078.9% - 1,078.99
Cither financial liabilities 9,999.40 - 9,999.40

The atave tsble detalls the Company’s remaining contractus) maturity for (te fon-derlvative firancial lisbiities with agreed
repayment periods. The amount disclased In the tables have been drawn up based on the weounted cash flows of financal
liabllities Gased on the earliest date on which the Company ean be required to pay. The con al maturity is based an the
egrlizst date an which the Company may be i
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29 Financial instruments (Continued)

C. Market risk

The risk that the falr value or future cash flows of a financial instrument will fiuctuate becsuse of changss in market
prices. Market risk comprises of currency risk and interest rate risk, In the normal course of business and in accordance
with our policies, we manage these risks through a variety of strategies,

i). Currency risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. The Company Is doriciled in India and has its revenues and other major transactions in Its functional
currency i.e. INR. Accordingly the Company is not exposed to any currency risk,

ii). Interest rate risk

The risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
Interest rates.The Company does not have any borrowed funds and so the Company i= not exposed to any interest rate
risk.

30 The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the

carrying amounts of recelvables and other assets. In assessing the recoverability of the assets, the company has
consldered internal and external sources of Information, available as at the date of approval of these financial results,
including subseguent recoveries, credit risk profiles, etc. Based on the above assessment, the company Is of the view
that the carrying amounts of the assets will be realized. The impact of COVID-19 on the company's financial results may
be different from that estimated as at the date of approval of these financial statements, and the company will continue
to closely monitor the developments.

31 There are no events after balance sheet date.
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