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INDEPENDENT AUDITOR'S REPORT
To The Members of INNOVSOURCE FACILITIES PRIVATE LIMITED
Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of INNOVSOURCE FACILITIES PRIVATE LIMITED
fthe “Company”), which comprise the Balance Sheet as at March 31, 2021 and the Statement of Profit and
Loss (including Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes
in Equity for the year then ended, and a summary of significant accounting policies anc other explanatory
infarmation,

tn cur opinion and to the best of our informatlon and according to the explanations alven to us, the aforesald
financial statements give the information required by the Companies Act, 2013 (the "Act™) in the manner so
renuired and glve a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended,
("Ind AS"} and other accounting principles generally accepted in India, of the state of affairs of the Company
as ak March 31, 2021 and its profit, total comprehensive income; its cash flows and thu changes In equity for
the year ended on that date.

Basis for Opinion

Wi condusted our zudit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilitics under those Standards are further described in
the Auditor's Respansibillty for the Audit of the Financlal Statements section of our report. We are independent
of the Company in accordance with the Code of Ethies issued by the Institute of Chartered Accountants
of India (1CAL) together with the ethical requirements that are relevant to our audit of the financial statemants
under the provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and Lhe ICAI's Code of Ethics. We belleve that the audil
evidence obtained by us 15 sufficient and appropriate to provide a basls for our sudit opinion on the financial
arataments

information Other than the Financial Statements and Auditcr's Report Thereon

The Company's Board of Directors 1s responsible fgr the other infarmation, The other informatian comprises
the Director's report but does not include the financial statements and our auditar's report therean.

« Our opinion on the financlal statements does not cover thiz other information and we do not exprass
any form of assurance conclusion therean,

« [n connection with our audit of the financial statements, our responsibility s to read the other
information and, In doing so, consider whether the other information is matenally inconsistent with the
financial statements or our knowledge obtained during the course of our audit or otherwise appears to
e matenally misstated.

« i, besed on the work we have performed, we conclude that there |s a material misstatement of this
sthir information, we are required to report that fact, We have nothing to report In this regard,

Management's trsponsibility for the Financial Statements

The Company's Board of Directors s responsible for the matters stoted in section  134(5) of the Ao with
respect to the preparation of these financial satements that give a true and fair view of the financial
position, financial performance including other comprehensive incomme, cash flows and changes in equity of the
Company in accordance with the Ind AS and other accounting principles generally accepted in India. This
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responsibility also includes maintenance of adequate accounting records In accordance with the provisions of
the Act for safequarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making Jjudgments and
estimates that are reasonable and prudent; and deslgn, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
atcounting records, relevant to the preparation and presentation of the financial statement that give a true and
fair view and are free from material misstatement, whether due to fraud or error

In preparing the financial statements, management s responsible for assessing the Company's abllity to
continue as a going concern, disclosing, as applicabie, matters related to going concern and using the going
eoncern basis of accounting unless management either intends to liquidate the Company or to cease operations,
or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company's financial reperting process.

Auditor's Responsibility for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to Issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an audit conducted In
accordance with SAs will always detect a material misstatement when it exists. Misstatements can -arise from
fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected o influence the economic decisions of users taken en the basis of these financlal statements

As part of an sudit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also!

s ldentfy and assess the risks of matenal misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responslve to those risks, and obtain audit evidence that
s sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from frawd is higher than for one resulting from error, as fraud may Invalve
collusion, forgery, Intentional amissions, misrepresentations, or the override of Internal contral.

« Obtain an understanding of Internal financial control relevant to the sudit In order to design audit
proceduras that are appropriate in the circumstances, but riot for the purpose of expressing an opinian
on company's Internal financial control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the management.

+ Conclute on the appropriateness of management's use of “he going concern basis of accounting and,
based on the audil evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern, It
we conclude that a material uncertainty exists, we are required o draw attention in our auditor's report
to the related disclosures in the financial statements or, If such disclosures are inadequate, to modify
our opinion. Our conclusions are based cn the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to continue as a going
COTCEM.

« [Evaluate the oversll presentation, structure and content of the financial statements, Including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the fnanclal statements that, individually or In aggregate,
makes it pronable that the economic declslons of a reasonably knowledgeable user of the financial statements
may be Influenced, We consider quantitative materiality and qualitative factors in (i) planning the scope of our
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audit work and in evaluating the results of our work; and {li} to evaluate the effect of any identified
misstatements In the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies In internal control that
we identify during our audit.

We also provide those charged with gavernance with a statement that we have complled with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where apgollcable, related safeguards.

Report on Other Legal and Regulatory Requirements

1. As required by Sectlon 143(3) of the Act, based on our audit on the financial statements we report, that!

2)

b)

c}

d)

g)

a)

h)

We have sought and obtained all the information and explanations which to the best of our knowledge

‘and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so far as
it appears from our examination of those books of accounts.

The Balance Sheet, the Statement of Profit and Loss Including Other Comprehensive Income, the
Statement of Cash Flows and Statement of Changes in Equity dealt with by this Report are In
agresment with the relevant books of account.

In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133
of the Act.

On the hasis of the written representations recelved from dhe directors as on March 31, 2021 taken
on record by the Board of Directbrs, none of the directors Is disqualified as on March 31, 2021 from
being appointed as a director in terms of Sectlon 164{2} of the At

Reporting on the adequacy of Internal Financial Control Over Financial Reporting of the Company and
the operating effectiveness of such controls, under section 143(3)(i) of the Act is not applicable in
view of the exemption avallable to the Company in terms of the notification no. G.5.R. 583(E} dated
13 June 2017 issued by the Ministry of Corporate Affairs, Government of India, read with general
circular No. 0B/2017 dated July 25 2017,

With respect to the other matters to be included In the Auditor's Report In accordance with the
reguirements of section 197(16) of the Act, as amended,

In our opinion and to the best of our Information and according to the explanations given to us, the
Company being 2 private company, section 197 of the Act related to the managerial remuneration |5
not appiicable.

With respect to the other matters to be included In the Auditor's Report in accordance with Rule 11 of
the Companies {Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:

l.  The Company does not have any pending litigations which would mpact its finandal pesition.
[ The Campany did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses,
i,  There were no amounts which were required to be transferred to the Investar Education and
Protection Fund by the Company.
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2. As required by the Companies (Auditor's Heport) Order, 2016 (the "Order™) issued by the Central
Gavernment in terms of Section 143{11) of the Act, we give in "Annexure A" a'statement on the mattars
spacified in paragraphs 3 and 4 of the Order.

For Deloitte Haskins & Seils LLP
Chartered Accountants
{Firm's Registration No. 117366W/W-100018)

Mukesh Jain

[Partner)

(Membership No.108262)
{UDIN: 21108262AAMATPS40G)

Place: Mumbal
Date: September 29, 2021
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ANNEXURE A TO THE INDEPENDENT AUDITOR'S REPORT
(Referred to in paragraph 2 under "Report on Other Legal and Regulatory Requirements’ section of our report of

Even

. (&)

(b}
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fii.
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a)

b)

c

wili.
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wli.

N

date)

The Company has maintained proper records showing full particulars, including guantitative details and
situation of fixed assets,

The fixed assets were physically verified during the year by the Management in accordance with a regular
programme of verification which, in our opinion, provides for physical verification of all the fixed assets at
reasonable Intervals, According to the information and explanation given Lo us, no material discrepancies
were noticed on such verification.

The Company does rot have any immovable properties of freehold or leasehold land and bullding and
hence reporting under clause (i)(c) of the Grder |s not applicable.

The Company does not have any inventory and hence reparting under clause (i} of the Order is not
applicable,

The Company has not granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships or other parties covered in the register maintained under section 185 of the Companies Act,
2013.

The Company has not granted any loans, made investments or provide guarantees covered under the
provisions of the section 185 and 186 and hence reporting under clause (iv] of the Order is not applicable,

According to the information and explanations given to us, the Company has not accepted any deposit
during the year, There are no unclaimed deposits, to which provisions of Sections 73 to 76 ar any other
relevant provisions of the Companies Act, 2013 apply,

The maintenance of cost records has not been specified by the Central Government under section 148(1)
of the Companies Act, 2013 and hence reporting under ciause (vi) of the order is not applicable.

According to the informiation and explanations given to us, in respect of statutory dues:

The Company has generally been regular in depositing undisputed statutory dues, including Provident Fund,
Employees' State Insurance, Income-tax, Goods and Service Tax, cess and other material statutory dues
applicable te it to the appropriate authorities.

There are no undisputed amounts payable in respect of Provident Fund, Employees’ State Insurance,
Income-tax, Goods and Service Tax, cess and other material statutory dues in arrears as at March 31,
2021 for a perind of mare than six months from the date they became payable.

Statement of arrear of statutory dues sutstanding for mere than six months: -

| Nature of the Dues Amount (Rs.) | Period to which the amount relates
| Labour Welfare Fund 15,33,487 | FY 2020- 2021

There are no dues of Income-tax, Goods and Service Tax, cess and other material statutory dues as on
March 31, 2021 on account of disputes.

The Company has not taken any loans or borrowings from financial institutions, banks and government or
has not issued any debentures. Hence reporting under clause (viii) of the Order is not applicabie to the
Caompany.

The Company has not raised moneys by way of Initial public offer or further public offer {including detit
instruments) or term loans and hence reporting under clause (Ix) of the Order Is not applicable.

To the best of our knowledge and accarding to the Information and explanations diven to us, no fraud by
the Company and no material fraud on the Company by its officers or employees has been noticed ar
reported during the year.

The Company Is a private company and hence the provisions of section 197 of the Companies Act, 2013
do not apply to the Company.

The Company s not a Nidhi Company and hence reporting under clause (xii) of the Order Is not applicable.
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xill. The Company I5 a private company and hence Lthe provision of Hection 177 and second proviso to Section
188{1) of the Companies Act, 2013 are not applicable to the Company, The Company has complied with the
other provisions of Section 188 of the Companies Act, 2013, where applicable;, as regards the transactions
with related parties. In our opinlon and according to the information and explanations glven Lo us, the
Company has disclosed the details of the related party transattions in the financial statements as required by
the applicable accounting standards.

xiv, Dufing the year the Company has not made any preferential allotment or private placement of shares or fully
ar partly convertible debentures and hence reporting under clause (xiv) of the Order is not epplicable to the
Company.

®¥v. In our opinion and according to the information and explanations given to us, during the year the Company
has not entered into any non-cash transactions with ts directors or directors of its holding company or persons
connected with them and hence provisions of sectlon 192 of the Companies Act, 2013 are not applicable.

®il. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934,

For Deloitte Haskins & Sells LLP
Chartered Accountants
[Firm's Registration No. 117366W/W-100018)

E

Mukesh Jam

{Partner)

(Membership No.10E262)
(UDIN: 21108262A88ATPS409)

Place: Mumbai
Date: Septernber 29, 2021



Innovsource [ acilities Private Limited
Balance sheet as at March 3L, 2021
All amounts are ¥ in Lakhs unless otherwise stated

Particulars H:r At ':;;h 31 | As at March 31, 2020
Assots
1 [Non-current assets
a. Property, plant and equipment 3 K .73
tr. Goodwill 4.1 135.90 13590
. Other Intanglble assets i .68 10,12
d. Finanomal assets 5 287.93 264 82
£. Deferred tax auset (nat) 6 0.95 =
f. Non-current tax assets (net) 45,24 107.90
Total non-current assets 493.64 5319.47
2 |Current assels
a. Finangial Assets
I. Trade raceivabies Iy a471.67 595,86
it Cash and cash equivalents B 370.73 217.79
inQtner firancial assets 5 44.09 51.53
b. Current tex assers (mat) L2.17 4.81
c. Other current assets g9 14.06 15.04
Total current aszets 952.72 BB5.03
Total assets 1,445.36 1,404.50
Equity and liabilities
Equity
d. Eyuity share tapital 1o 489,00 489,00 .
b. Other equity 11 36.36 (58.94)|
Total Equity | 525.36 4£30.06
Liahilities
1 |Kon-Current liabilities
Frovisions for aratuity 25 310.98 304.00
Total non-zurrent liabilities 310.95 304.00
< |Current liabilities
a. Financial liabilities
I. Trade payables 24
= Tatal uut'étundmg dues of micra and small enterprises - -
- Total outstanding dues of creditors other than imicro and small
enterprises 64,70 165.54
Il ‘Other firaitcmal labiities 14 358,06 31350
. Frovisions for compansatad absence 32,08 33.99
¢. Other current liabilities 13 15218 157.41
Total current liabilities 609.02 670,44
Total liabilities 220.00 974.44
Total Equity and Liabilities 1.445.36 1,404.50

Significant Accaurting Policies
The accompanying notes.are intggeal part of financial statements

In tarms of our report atkached of even dace
For D loitte Hasiins & Sells LLP
Charturedl Actountants

FRENCMG, @ 117 386W,/W-100018

M s
- ! —?‘)l'.—
Mukesh Jain

Paitrer
Membership Mo, 108262

Piace @ HMumbal
Date : September 29, 2021

Flace : !'-'Euml:lau
f Date ; September £9, 2041




Innavsource Facilities Private Limited
Sttement of profit and loss for the year ended March 31,2021
All amounts are ¥ in Lalths unless otherwise stated

Note | For the year ended For the year ended
I
FarseHiars No. |  March 31, 2021 March 31, 2020
I [Revenue from aperations 14 3.,608.79 3,962.54
I |Other Income 15 90.03 G,14
Il |Total Incame (1 + II) 3,658.82 3,971,68
iV |Expenses
Cost of material consumed G073 4930
Paymant to contractors 120,10 80,23
Employee benefits cxpense 16 3,3159.66 3,699,02
Depraciation and amortisation expense 17 1.76 1.48
Other expenses 1B 177.07 212,21
Total expenses (IV) 3,679.32 4,042.24
V |Profit/(Loss) befare tax (III - IV) 19.50 (70.56)
VI |Tax expenses 19
Current tax =
Reversal of tax relating to earlier years - (10,32}
Deferred tax (26.54) -
_{25.54} (10.32)
VII |Profit/(Loss) for the year (V - VI) 46.04 (60.24)
VIIT | Ot 'r comprehensive Income
Items that will not be reclassified to orafit or loss
- Remeasurements of the defined benefit plans - Associate | refer :
note no 14 B) 43.60 {14.73)
- Remeasurements of the defined tenefit plans - Core 22.22 3.25
= Income Tax effect an above (16.56) =
IX |Total comprehensive income/(loss) for the year (VIL + VIII) 85.30 (71.72)
Earnings per equity share
Basic and diluted earnings per share (in 3) 20 0.94 (1.:23)
Significant Accounting Policios 1-2
The accompanying notes areintegral part of financial statemants 3-28

In terme of our regort attached of even date
For Deloitte Haskins & Sclls LLP
Chartered Accountants

FRMN Mo, : 117366W,/W-100018

oY
Mikash Jain
Partner
Membership No, 108252

Place @ Mumbal
Date : September 29, 2021

L\ =
Dlrev:Lar'\!.

DIN - 000624956

Mace | Mumba
Date | Seprember 29, 2021

MNilay Prati
Diractor
BIN - 07692750
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Innovsource Facilities Private Limited
stiitemont of Cashflows (o1 the year ended March 31, 2021
All amounits are ¥ in Laxhs unless otherwise stated

Parlicuiars

cash naws fram ocperitting aclivities
Frofii/{loss) Lefose fax for Lhe year
Adjustmonts for:

Depreciation

Mrovision na leiger resuired

Tnterost on acome tox refund

Interest income on fxad deposits with banks

Oporating losz before working capital changes
Movement in warking capital: '
(Ineregse) f Docreass in 2ssets !

Trede receivahles

Financials assrts

Diher eszets

increase / (Decrease) in tiabllities -

Treds and other payables

Provisions

Financials I=#4iilios

Cither Habiitias

Cash generated frem/ (used in) operations
Wet wicome tax recaived / {paid)

ret cash panerated from / {used in) oparating activities

Cash flaws from investing activities

Parchaze of pruperty, plant and cquipments Including capiral advantes
Interest income or flied depocits with banks

M z@sh generated from investing activities

Cash flows {rom Tinancing activilies
Repayment of borrowling

Interest pald

Net cash u=ad in finonoing activities

Wet increase in cash and cash equivalents

Caosh and cazh eqUivaients at the peainning of the year

Casn #nd cesli eguivatarts at the end of the year (refer note 8)

For the year ended For the year enczd
March 31, 2021 March 31, 2020
46.04 (G7.31)
1.76 148
(70,64}
(%.85) -
bz {h.24) (9.1}
(42.25) (74.67)
124,19 B5.487
(10.81) (54,051
8,898 2.13
(20.99) {141}
56.33 56.35
#4.56 (24,50)
(5.23) 37,39
146.80 {151.15)
4,21 148.58)
151.01 {199 53)
(3409 40,593
I 5.33 9.17
1.93 8.58
- 1007
- [4.82)
= (5.82)
152.94 {196.97)
217,73 41578
i 3/0.73 217.79 |

slgnificant dcoountling falivies
The ateoipany.ng nots are Incegral pert of financial statements

in terms of our rapert attached of even date
For Deloitte Haskins & Sells LLP
Charterad Accannbants

FRN Mo o LI P Z6EWW-100018

i

Muk=el Jain
Pariner
Mamiberanis My, RN

Plece t Mumigal
Bere @ Hentamber 24, P

1-2
3-28

id Gn bakalf

Sud
Diragtor
21N - GGOGZI5E

Bataksislnan

Mynbal
v Santamber 29, 2021

Hirs

filay Pra
Diractor
DIN - 7632750

the Board of Directors of
ysdurce Faciiities Private Limited




Innovsource Facilities Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

1. Corporate Information

Innovsource F.g_.;'nh' Frivate Limited {the "Company™ or "IFPL") was Incorporated in February 28, 2017, as
a private limited Company under the Companies Act, 2013 (the "Act") for providing. facility management
services. The Company is a subsidiary of First Meridian Business Services Private Limited with effect from
June 28, 2018. The registered office of the Company is located at 501, Joliyboard Tower 1, I-think Techno
Campus, Kanjurmarg East, Mumbal - 400042. The name of the ultimate holding Company is Manpower
Solutions Limited (Mauritius).

2. Basis of preparation, measurement and significant accounting policies
2.1 Basis of preparation and measurement
a. Statement of compliance

The Company's financial statements have been prepared in accordance with the provisions of the
Companias Act, 2013 and the Indian Accounting Standards ("Ind AS™) notified under the Companies
(Indian Accounting Standards) Rules, 2015 and amendments thereto issued by Ministry of Corporate
Affairs under section 133 of the Companigs Act, 2013, In addition, the guidance notes/ announcements
issued by the Institute of Chartered Accountants of India (ICAI) are also applied except where compliance
with other statutory promulgations reguires a different treatment. These financial statements have been
approved for issue by the Board of Directors at its meeting held on September 29, 2021,

b. Current versus non-current classification

The Company presents assers and liabilities in the balance sheet based on current/ non-current
classification.

i. Expected to be realised or intended to be sold or consumed in normal operating cycle.
ii. Held primarily for the purpose of trading.
iii. Ewpected to be reallsed within twelve months after the reporting period, or
iv. Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reparting period.

All other assets are classified as non-current.
lia ki
i1t Is expected to be settled In normal operating cycle.
i1t Is held primarily for the purpose of trading
iii.It 1s due to be settled within twelve months after the reporting pericd, or
iv.There i1s no unconditional right to defer the settlement of the hability for at least twelve months after the
reporting periad.

All ather liabllities are classified as non-current.

Deferred tax assets and liabilities are classifled as non-current assets and llabilities. Advance tax paid is
classifiad as non-current assets,
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Innovsource Facilities Private Limited
Notes to the standalone financial statements for the year ended March 31, 2021

2.1 Basis of preparation and measurement (Continued)
c. Presentation of financial statements

The Balance Sheet, the Statement of Profit and Loss and the Statement of Changes in Equity are prepared
and presented in the format prescribed in the Schedule IIT to the Companies Act, 2013 ("the Act™), The
Statement of Cash Flows has been prepared and presented in accordance with Ind AS 7 "Statement of
Cash Flaws", The disclosures with respect to items in the Balance Sheet and Statement of Profit and Loss,
as prescribed in the Schedule [II to the Act, are presented by way of notes forming part of the financial
statemnents along with the other notes required to be disclosed under the notified Accaunting Standards as
amended.,

Amaounts in the financial statements are presented in Indlan Rupee in Lakhs rounded off to two decimal
places as permitted by Schedule III to the Act. Per share data are presented in Indian Rupee to two
decimals places.

d. Operating cycle

All assets and liabllities have been classified as current or non-curmrent as per the Company's normal
operating cycle and other criteria set out in the Schedule IIT to the Companles Act 2013, Based on the
nature of services and the time taken between acguisition of assets for processing and their realization In
cash and cash sguivalents, the Company has ascertained its aoperating cycle as twelve months for the
purpose of the classiflcation of assets and labillties into current and non-current.

e, Basis of measurament

The Company maintains its accounts on accrual basis following historical cost convention, except for
certain assets and liabilities that are measured at fair valug in accordance with Ind AS. Fair value
measurements are categorised as below based on the degree to which the inputs to the fair value
measurements are observable and the significance of the |nputs to the fair value measurement In its
entirety:

i, Level 1 inputs are guoted prices (unadjusted) in active markets for identical assets or liabilities that
the Company can access at measurement date;
li. Level 2 inputs are inputs, other than quoted prices included in level 1, that are abservable for the
asset or llability, either directly or Indirectly; and
iii. Level 3 inputs are unobservable inputs for the valuation of assets or liabilities.

Above levels of fair value hierarchy are applied consistently and generally, there are no transfers between
the levels of the fair value hierarchy unless the circumstances change warranting such transfer

f. Use of estimates and judgements

In preparing these Standalone financial staternents, management has made judgements, estimates and
assumptions that affect the application of accounting policles and the reported amounts of assets,
liabilities, income and expenses. Actual results may differ from these estimates.
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2.1 Basis of preparation and measurement {Continued)
f. Use of estimates and judgements (Continued)

Estimates and underlying assumptions are reviewsd on an ongoing basis. Revisions to accoumting
estimates are recognised prospectively in the Standalone Statement of Profit and Loss in the year In which
the estimates are revised and in any future periods affected.

The areas Involving eritical estimaties or judgements are:

i. Measurement of defined benefit obligations; (MNote 2.2({))

Il Recognition and measurement of provisions and contingencies; (Note 2,2()
lii. Recognition of deferred tax assets; (Noke 2.2{m}}.

2.2 Significant accounting policies
a. Property plant and equipment

Recognition and measurement:

Items of property, plant and equipment, other than freehold land are measured at cost less accumulated
depreciation and any accumulated impairment losses,

Freshold land is carried at cost and is not depreclated. The cost of an item of property, plant and
equipment comprises |ts purchase price, Including Import duties and non-refundable purchase taxes (after
deducting trade discounts and rebates), any directly attributable costs of bringing the asset to its working
condition for its intended use and estimated costs of dismantling and remaoving the item and restoring the
item and restoring the site on which it is located.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment,

Any gain or loss on derecognition of an {tem of property, plant and equipment |s included in profit or loss
when the |tem is dergcognised.

Subseguent expenditure:

Subsequent costs are included In the assets carrying amount or recognised &s a separate asset, as
appropriate anly if it 15 probable that the future economic benefits associated with the item will flow to the
Company and that the cost of the item can be reliably measured. The carrying amount of any component
accounted for as a separate asset |5 derecognised when replaced. All other repair and maintenance are
charged to the statement of profit and loss during the reporting year in which they are Incurred.

Depreciation:

Depreciation on property, plant and equipment, other than leasehold improvements, is provided under the
stralght-line method in the manner prescribed under Schedule I of the Act, except in the case whers the
life is different than as indicated in Schedule i1 of the Act which is based on the technical evaluation of
useful life carried out by the management.
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2.2 Significant accounting policies (Continued)

a. Property plant and equipment {Continued)

Particulars Economic useful life

—

Furnmiture & fixtures 3 years

Usaful lives of furniture & fixtures is lower than those Indicated In Schedule 11 to the Companies Act, 2013
rased on management estimate and technical assessment made by a technical expert.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted |f
appropriate,

b. Intangible assets

odwill

Goodwill that arises on a business combination Is subsequantly measured at cost less any accumulated
Impalrment losses.

LS

Intangible assets acquired separately are measured on Initial recegnition at cost. The cost of intangible
assets acquired 10 a business combination 15 their fair value at the date of acquisition,

Following initial recognition, Intangible assets are carried at cost less accumulated amortisation and any
accumulated Impairment losses, Internally generated intangibles, excluding eligible development costs are
not capitalised and the related expenditure is reflected In the statement of profit and loss in the period in
which the expenditure |s incurred,

Amaortisation
Goodwilll is not amortised and is tested for impairment annually.

Amartisation Is calculated to write off the cost of intangible assats using the straight-line methed over their
estimated useful lives, and is recognised in profit or loss.

c. Impairment of non-financial assets

The Company’s non-financial assets, other than deferred tax assets, are reviewed at each reporting date to
determine whether there |s any Indication of Impairment. If any such indication exists, then the asset's
recoverable amount is estimated.

The recoverable amount of an Individual asset {or where applicable, that of cash generating unit (CGU) to
which the asset belongs] |s the higher of its value In use and its falr value less costs to sell. Value In use is
based on the estimated future cash flows, discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to the asset (ar
CiL),

An Impairment loss s recognised if the carrying amount of an asset or CGU exceeds (ks estimated
recoversble amount. Impairment losses are recognised in the statement of profit and loss.
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2.2 Significant accounting policies {Continued)
c. Impairment of non-financial assets {Continued)

An Impairment loss in respect of goodwill |5 not subsequently reversed. In respect of other assets for which
impairment loss has been recognised in prior periods, the Company reviews at each reparting date whether
there is any indication that the loss has decreased or no longer exists, An impairment loss s reversed if
there has been a change In the estimates used to determine the recoverable amount. Such a reversal is
made anly to the extent that the asset's carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortisation, if no impairment |oss had been recagnised.

d. Financial instruments

& financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity. Financial Instruments also include derivative contracts.

Financial assets
Initial recognition and measurament

Financial assets are Initially recognised when the Company becomes a party to the contractual provisions
of the instrument. All financial assets other than those measured subsequently at falr value through prafit
and loss, are recognised Initially at fair value plus transaction costs that are attributable to the acguisition
of the financial asset,

Subsequent measurement
For the purpose of subsequent measurement, financial assets are classified In following categories:

* Amortised cost,
= Fair value through profit (FYTPL)
« Fair value through other comprehensive income (FVTOCT)

On the basis of its business model for managing the financial assets and the contractual cash flow
characteristics of the financial asset.

Amortised cost @
A financial Instrument is measured at the amortised cost if both the following conditions are met:

The asset is held within a business model whose objective is to hold assets for collecting contractual cash
flows, and contractual terms of the asset give rise on specified dates to cash fiows that are solely
payments of principal and interest (SPPI} on the princlpal amount outstanding.

After initial measurement, such fnancial assets are subseqguently measured at amortised cost using the
effective interest rate (EIR) method,
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2.2 Significant accounting policies (Continued)
d. Financial instruments (Continuad)

Fair walue throunh profit and loss [('FWVTPL™):

All financial assets that do not meet the criteria for amortised cost or fair value through other
comprehensive income are measured at fair value through profit or loss with all changes recegnised in the
Standzlone Statement of Profit and Loss. Interest (basis EIR method) income from financial assets at fair
value through profit or loss s recegnised in the Standalone statement of profit and loss within finance
income/ finance costs separately from the other gains/ losses arising from changes in the fair value.

Fair value through Other Comprehensive Income {‘FVOCI')

Financial assets are measured at FVOCT If both the following conditions are met:
The asset is held within a business model whose objective is achieved by both

- collecting contractual cash flows and selling financial assets and
- contractual terms of the asset glve rise on specified dates to cash flows that are SPPI an the principal
amount autstanding.

After jnidal measurement, these assets are subsequently measured at fair value. Dividends, Interest
income under effective interest method, foreign exchange gains and losses and impairment losses are
recognised In the Standalone statement of Profit and Loss. Other net gains and losses are recognised in
opther comprehensive [Income,

De-recognition

A financial asset (or, where applicable, a part of a financial asset or a part of a Company of similar financial
assets) Is primarily derecognised (i.e. removed from the Company's balance sheet) when:

The contractual rights to receive cash flows from the financlal asset have expired, or

The Company has transferred (ts rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through'
arrangement; and either

(a) the Company has transferred substantially all the risks and rewards of the asset, or

(b} the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset.

On de-recognition, any gains or losses on all debt instruments (other than debt instruments measured at
FVOCI) and equity instruments (measured at FVYTPL) are recognised in the Standalone Statement of Profit
and Loss. Gains and |osses in respect of debt instruments measured at FVOCT and that are accumulated in
OCI are reclassified to profit or loss on de-recognition.
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2.2 Significant accounting policies (Continued)
d. Financial instruments (Continued)
Impairment of financial assets

In accordance with Ind-AS 109, the Company applies Expected Credit Loss ("ECL") model for measurement
and recognition of impairment loss on the financial assets measured at amortised cost and debt
instruments measured at FWYOCL Lose allowances on trade receivables are measured following the
‘simplified approach’ at an amount egual to the lifetime ECL at each reporting date. In respect of other
financial assets, the loss allowance is measured at 12 month ECL anly if there is no significant deterioration
In the credit risk since Initial recognition of the asset or asset |s determined to have & low credit risk at the
reporting date,

Financial liabilities
Initial recognition and measuremant

Financial liabilities are initially recognised when the Company becomes a party to the contractual provisions
of the instrument.

Financial liabllity Is Initially measured at falr value plus, for an Item not at fair value through profit and
loss, transaction costs that are directly attributable to |ts acquisition or issue.

Subsequent measuremant

Subsequent measureament is determined with reference to the dassification of the respective financial
liabilities,

Financial Liabilities at Fair Value throuah Profit or Loss (FVTPLY:

A financial liability is classified as Fair Value through Profit or Loss (FVTPL) if It is classified as held-for
trading or is designated as such on initial recognibion. Financial liabilities at FVTPL are measured at fair
value and changes therein, including any interest expense, are recognised n Standalone statement of
Profit and Loss.

After Initial recognition, financial liabilities other than those which are classified as FYTPL are subsequantly
measured at amortised cost using the effective interest rate {"EIR") method.

Amaortised cost is calculated by taking into account any discount or premium and fees or costs that are an
Integral part of the EIR. The amortisation done using the EIR method |s induded as finance costs in the
Standalone Statement of Profit and Loss

De-recognition

A financial lisbility is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing lisbility are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Standalene statement of profit or
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2.2 Significant accounting policies (Continued)
d. Financial instruments (Continued)
Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet IF
there is & currently enforceable legal right to offset the récognised amounts and there is an intention to
settle on @ net basis, or to realise the assets and settle the liabilities simultaneousiy.

e, Cash and cash equivalents

flash and cash equivalents in the Balance Sheet and cash flow statement Includes cash at bank, cash,
cheque, draft on hand and demand deposits with an original maturity of less than thres manths, which are
subject to an insignificant risk of changes in value.

f. Provisions, contingent liabilities and contingent assets

A provision |s recognised when the enterprise has a present obligation (legal or constructive) as a result of
@ past event and It s probable that an outflow of resources embodying economic benefits will be required
Lo settle the obligation, in respect of which a reliable estimate can be made. These are reviewsed at each
balance sheet date and adjusted to reflect the current management estimates.

If the effect of the time value of money |s material, provisions are determined by discounting the expectad
future cash flows specific to the liability. The unwinding of the discount is recognised as finance cost,

Contingent Liabilities are disclosed in respect of possible obligations that arise from past events but their
existence |s confirmed by the occurrence or non-cccurrence of one or more uncertain future events not
whaolly within the contral of the Company.

A contingent asset is a possible asset that arises from past events and whose existence will be confirmied
only by the occurrence or non-occurrence of one or more uncertaln future svents not wholly within the
control of the entity. Contingent assets are not recognised till the realisation of the Income |5 virtually
certain, However the same are disclosed in the Standalone financial statements where an Inflow of
economic benefit Is probable.

g. Revenue recognition

The Company derives revenue primarily from facility management services and recruitment & other
SEMVICES.

Revenue Is measured based on the consideration specified in @ cantract with a customer and excludes
amounts collected on behalf of third parties. The Company recognises revenue when it transfers
contrel over service to a customer. The method for recognising revenues and costs depends on the
nature of the services rendered.

Revenue on time-and-material contracts are recognised as the related services are rendered and
revenue from the end of the last involcing to the reporting date is recognised as unbilled revenue.

Revenue from fixed-price, fixed time frame contracts, where the performance obligations are satisfied
avertime and where there is no uncertainty as to measurement or collectability of consideration, Is
recognised as per the percentage-of-completion method. When thera is uncertainty as to measurement or
ultimate collectability, revenue recognition Is postponed untll such uncertainty is resolved, Efforts or costs
expended have been used to measurs progress towards completion as there is a direct relationship
betwéen/input and productivity.
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2.2 Significant accounting policies {Continued)
g. Revenue recognition (Continued)

Revenues in axcess of Invoicing are classified as contract assets (referred to as unbilled revenue)
while invoicing In excess of revenues are classified as contract liabllities (referred to as income
recelved in advance),

Facllity management services

Revenue from facility management services i.e. salary and incidental expenses of temporary
associates along with services charges are recognised in accordance with the agreed terms as the
related services are rendered.

Recrui her

Revenue from permanent recruitment services are recognised in accordance with the agreed terms as
the related services are rendered.

h. Other income

Interast income

For all debt instruments measured at amortised cost, |nterest income 15 recorded using the effective
interest rate (EIR). EIR is the rate which exactly discounts the estimated future cash receipts over the
expected life of the financial instrument to the gross carrying amount of the financial asset. When
calculating the EIR the Company estimates the sxpected cash flows by considering all the concractual
terms of the financigl instrument (for example, prepayments, extensions, call and similar options);
sxpected credit losses are considered if the credit risk on that financial Instrumeént has Increased
significantly since initial recognition..

i nd | T

Dividends are recognised |n the statement of profit and loss on the date on which the Company's right to
receive payment is established.

i, Borrowing costs

Borrowlng costs consist of interest and other costs that the Company incurs in connection with the
borrowing of funds. Borrowing costs directly attributable to the acquisition, construction or production of an
asset that necessarily takes a substantial peried of time to get ready for its intended use or sale are
capitalised as part of the cost of the respective asset. All other borrowing costs are charged to statement of
profit and loss.

j« Employee benefits
(1) Short-term employee benefits

Liabilities for wages and salaries, bonus and ex gratia including non-monetary benefits that are expected o
be settled whaolly within twelve months after the end of the period In which the employees render the
related service are classified as shart term employee benefits and are recognised as an expense in the
Standatone statement of profit and loss as the related service Is provided.

The employees of the Company are entitled to compensated ahzences, The employees can carry forward a
portion of the unutilised accumulating compensated absences. The Company records an abligation for
compensated absences |n the period In which the employee renders the services that Increases this
entitlement. The obligation is determined by actuarial valuation performed by an independent actuary at
each balanre sheet date using projected unit eredit method,
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2.2 Significant accounting policies (Continued)
j- Employee benefits (Continued)

A liability |s recognised for the amount expected te be paid if the Company has a present legal ar
constructive obligation to pay this amount as a result of past service provided by the employee and the
obligation can be estimated rellably.

{il}) Post-Employment Benefits

Defined Contribution Plans:

A defined contribution plan is a post-employment benefit plan under which a Company pays specified
contributions to a separate entity and has no obligation to pay any further amounts. The Company makes
contribution to provident fund in accordance with Employees Provident Fund and Miscellaneous Provisions
Act, 1952 and Employee State Insurance. Contribution paid or payable in respect of defined contribution
plan is recognised as an expense in the year in which services are renderad by the employea,

Defined Benefit Plans:

The Company's gratuity benefit scheme |s a defined benefit plan. The liability is recognised in the balance
sheet in respect of gratuity Is the present value of the defined benefit/obligation at the balance sheet date
less the fair value of plan assets, together with adjustments for unrecognised acturial gain losses and past
service costs. The defined benefit/obligations are calculated at balance sheet date by an independent
actuary using the projected unit credit method,

Re-measurement of the net defined benefit liability, which comprise actuarial gains and losses, the return
on plan assets (excluding interest} and the effect of the asset ceiling (If any, excluding Interest), are
recegnised immediately in other comprehensive Income (OCI).

k. Leases
As @ Lessae!

The Campany assesses whether a contract is or contains a lease, at inception of a contract. A contract is,
or contains, a lease if the contract conveys the right to control the use of an identified asset for a perod of
time in exchange for consideration,

To assess whether & contract conveys the right to cortrol the use of an Identified asset, the Company
assesses whether:

I, the contact involves the use of an Identified asset

i, the Company has substantially all of the sconomic benefits from use of the asset through the period af
the lease and

iil, the Company has the right to direct the use of the assel,

The Company recognises a right-of-use asset and a corresponding lease liability with respect to all lease
aoreements in which it is the lessee, except for short-term leases {defined as leasaes with a lease term of
12 months or less) and leases of low value assets.

For these leases, the Campany recognises the l2ase payments as an operating expense on a straight-line
basis over the term of the lease unless another systematic basis is more representative of the time pattermn
in whlch.fcnnomuc benefits from the leased asset are consumed.
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2.2 Significant accounting policies (Continued)
k. Leases (Continued)

Certain lease arrangements includes the aptions to extend or terminate the lease before the end of the
lease term. ROU assets and lease liabilities includes these options when it is reasonably certain that they
will be exercised.

The lease llability is initially measured at amortised cost at the present value of the lease payments that
are not paid at the commencement date, discounted by using the interest rate implicit in the lease or, if
not readily determinable, using the incremental borrowing rate,

Lease payments included in the measurement of the lease liability comprise:

= fixed lease payments (including in-substance fixed payments), less any lease incentives;

= varlable lease payments that depend on an index or rate, initially measured using the index or rate at
the commencemeant date;

= the amount expected to be payable by the lessee under residual value guarantees;

» Che exercise price of purchase options, IF the lessee is reasonably ceértain to exercise the options; and

« payments of penalties for terminating the lease, if the lease term reflects the exercise of an option to
tarminate the |lease,

The lease liability is presented as a separate line in the Standalone statement of financial position. The
lease liability |s subsequently measured by increasing the carrying amount to reflect interest on the |ease
Hability {using the effective interest method) and by reducing the carrying amount to reflect the lease
payments made. The Company remeasures the lease liability (and makes a corresponding adjustment to
the related right-of-use asset) whenever:

= the lease term has changed or there s a change in the assessment of exercise of a purchase option, In
which case the lease liability Is remeasured by discounting the revised |ease payments using a revised
discount rate.

* the lease payments change due to changes In an index or rate or a change In expected payment under
4 guaranteed residual value, In which cases the lzase liability is remeasured by discounting the revised
lease payments using the initial discount rate {unless the lease payments change s due to a change in
a floating interest rate, In which case a revised discount rate is used).

* 3 lease contract is modified and the lease medification is not accounted for as & separate lease, in which
case the lease liability is remeasured by discounting the revised lease payments using a revised
discount rate.

The right-of-use assets are presented as a separate line in the statement of financial position. The right-of-
use assets are Initially recoanised at cost which comprises of the initial measurement of the corresponding
lease liability, lease payments made at or before the commencement day and any initial direct costs less
any lease incentives. They are subseguently measured at cost less accumulated deprecistion and
impairment losses,

Whenever the Campany Incurs an obliaation for costs to dismantle and remove a leased asset; restore the
site on which It is located or restore the underlying asset to the condition required by the terms and
conditions of the lease, a provision is recognised and measured. The costs are included |n the related right-
of-use asset, unless those costs are incurred to produce inventories.
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2.2 Significant accounting policies (Continued)
k. Leases (Continued)

Right-of-use assets are depreciated over the shorter period of lzase term and useful life of the underlying
assel. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects
that the Company expects to exercise a purchase option, the related right-of-use asset is depreciated over
the useful life of the underlying asset. The depreciation starts at the commencement date of the lease,

I. Government grants

Government grants are not recognised until there |5 reasonable assurance that the Company will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the
Company recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Company should purchase, construct
or otherwise acquire non-current assets are recognised as deferred revenue In the consolidated balance
sheet and transferred to profit or loss on a systematic and rational basis over the useful lives of the related
assets.

Government grants that are recelvable as compensation for expenses or losses already Incurred or for the
purpese of giving immediate financial support to the Company with no future related costs are recognised
in profit or loss in the period in which they become receivable,

The benefit of a government loan at a below-market rate of Interest is treated as a government grant,
measured as the difference between procezds received and the fair value of the loan based an prevailing
market interest rates.

m. Income-tax

Income tax expense /inCome comprises current tax expense /inceme and deferred tax expense /income. It
Is recagnised In profit or loss except to the extent that it relates to items recognised directly in equity or in
Other Comprehensive Income. In which case, the tax Is alsg recognised directly in equity or other
comprehensive income, respectively.

Current tax

Current tax comprises the expected tax payable ar recoverable on the taxable profit er loss Tar the year
and any adjustment to the tax payable or recoverable in respect of previous years. It is measured at the
amount expected to be paid to (recovered from) the taxation authorities using the applicable tax rates and
tax laws.

Current tax assets and liabllities are offset only if, the Company has a legally enforceable right to set off
the recognlsed amounts; and

« |ntends either to settie on a net basis, or to realise the asset and settle the liabillty simultaneausly.

Deferred tax

Deferred tax 15 recognised in respect of temparary differences between the carrying amount of assets and

—
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2.2 Significant accounting policies (Continued)
m. Income-Tax (Continued)

Deferred tax assats are recognised for unused tax losses, unused tax credits and deductible tempaorary
differences to the extent that It is prebable that future taxable profits will be available against which they
can be utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that
it is no longer probable that sufficient taxable profit will be available to allow the benefit of part or all of
that deferred tax asset to be utilised such reductions are reversed when it becomes probable that
sufficient taxable profits will be avallable.

Unrecognised deferred tax assets are reassessed at each reporting date and recognised to the extent that
It has become prabable that future taxable profits will be available against which they can be recoverad.

Deferred tax s measured at the tax rates that are expected to be applied to temporary differances when
they reverse, using tax rates enacted or substantively enacted by the end of the reporting year.

The measurement of deferred tax assets and lisbilities reflects the tex conseguences that would follow
from the manner in which the Company expects, at the reporting date, to recover or settle the carrying
amount of its assets and liabilities.

Deferred tax assets and liabilities are affset only if;
1) the entity has a legally enforceable right to set off current tax assets against current tax llabilities; and

if) the deferred tax assets and the deferred tax liabilities relate to income taxes levied by the same
taxation suthority on the same taxable entity.

n. Foreign currency

Foreign currency transactions:

Foreign currency transactions are recorded on Inltlal recognition in the functional currency uwsing the
exchange rate at the date of the transaction.

Manetary assets and liabilities denominated in foreign currencies are translated into the functional currency
at the exchange rate at the reporting date. Exchange differences arising on the settlement or translation of
manetary items are recognisad in profit or loss in the year in which they arise.

o. Dividend

The Company recognises a liability for any dividend declared but not distributed at the end of the reporting
year, whan the distribution is authorised and the distribution Is no longer at the discretion of the Company
on or before the end of the reporting year.

p. Earnings per share:

Basic earnings per share Is computed by dividing profit or loss attributable to equity shareholders aof the
Company by the welghted average number of equity shares outstanding during the year, The Company did
not have any potentially dilutive secunities in any of the years presented.
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2.2 Significant accounting policies (Continued)
g. Cash flow statement

Cash flows are reported using the Indirect method, whereby profit / (loss) for the period is adjusted for the
effects of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash
receipts or payments and item of income or expenses associated with investing or financing cash fllows,
Cash flows for the year are classified by opersting, Investing and financing activities,

r. Segment reporting

Cperating segments are reported in @ manner censistent with the internal reporting provided to the chief
operating decision maker (CODM) as defined in Ind AS-108 'Operating Segments’ for allocating resources
and assessing performance. The Company operates |n ong reportable business segment [.e. "Staffing
servicas”, The Company presently caters to only domestic market i.e. India and hence there [s no revenue
from external customers outside India.

s. Recent Pronouncements

On March 24, 2021, the Mimistry of Corporate Affairs ("MCA") through a naotification, amended Schedule 111
of the Compantes Act, 2013. The amendments revise Division I, I and III of Schedule TII and are
applicable from April 1, 2021, Key amendments relating to Division [T which relate to companies whose
financial statements are reguired to comply with Companles {Indian Accounting Standard) Rules 2015 are:

Balance Sheet

% Lease liabilities should be separately disclosed under the head "financial liabllities", duly distinguished
between current and non-current,

<+ Certaln additional disclosures In the statement of changes in eguity such as changes in equity share
capltal due to prior period errors and restated balances at the beginning of current reporting period.

+ Specified format for disclosure of shargholding of promoters.

+ Specified format for ageing schedule of trade receivables, trade payables, capital work-in-progress and
intangible assets under development.

+ If a company has not used funds for the specific purpese for which [t was borrowed frem banks and
financial institutions, then disclosure of detaills of where It has been used,

< Specific disclosure under 'additional regulatary requirement” such as compliance with approved scheme
of arrangements, compliance with number of layers of companles, title deeds of Immovable property
not held In name of company, loans and advances to promoters, directors, key managerial positions
(KMP} and related parties, details of benami properties etc,

Statement of profit and loss

Additional disclosures relating to Corporate Social Respensibility (CSR), undisclosed income and crypto or
virtual currency specified under the head 'additional information’ In the notes forming part of standalone
financial statements.

The amendments are extensive, and the Company will evaluate the same to give effect to them as
reguired by law.

t. Covid-19% pandemic related uncertainty:

Refer note 27 in respect of disclosure refating ta llkely impact of Covid-19 on the future cash flows and
qolng concarn essmeants made by the management.




Innovsource Facilities Private Limited
Mutes forming nart of the financial stotements for vlie year ended March 31, 2021
All atscrnte ara 7 in Lakhs nnlass ntherwisa staiod

3 Property, plant and equipment

Leccription of assets ' Office equipment

Bzalanice as at April 01, 2019 0.23
Additions for the yvear 0.59
Balan<e as at March 31, 2020 0.82
Additions for the year 3.40
Ezlanice as at March 31, 2021 4.22

Accuiniulated depreciation

Balanca as at A, ril 01, 2019 0.05
Depreciation expense for the year 0.04
Accumulated depreciation as at March 31, 2020 0.09
Depreciation expense for the year 0.32
Accumulated depreciation as at March 21, 2021 0.41
Net carrying amount as at March 31, 2021 3.81
Net carrying amount as at March 31, 2020 0.73

4 Other intangible assets

Description of assets Right to use
Balance as at April 01, 2019 13.00
Additions for the year -
Balance =s at March 31, 2020 13.00
Additions for the year 2=
Baliinee 2s at March 21, 2021 13.00
Amortisation

Balance as at April 01, 2019 1.44
Ameriiszlion expense for the year 1.44
Aczumulated Amortisation as at March 31, 2020 2.85
Amortisztion expense for the year 1.44
Accumulated Amortisation as at March 31, 2021 4.32
Wel rarrying amount as at March 31, 2021 £.68
Met carrying amount as at March 31, 2020 . 10.12
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4.1 Intangible assets - Goodwill
Impairment
Carrying amount of goodwill which is allocated to the only division of facility management services as at
March 31, 2021 is Rs. 135.9 lakhs (March 31, 2020 is Rs. 135.9 lakhs). This goodwlll is acguired on account
of business combination.

For the purpose of impairmant testing, goadwlll acquired In a business combination is allocated to the anly
cash generating units (CGU) comprising of the facility management services, which benefit from the synergies
of the acquisition.

The recoverable amount of a CGU Is based on its value in use. The value in use is estimated using discounted
cash flows over a pericd of 5 yvears. We believe 5 years to be most appropriate lime scale over which to
review and consider annual performance before applying a Tix terminal value multiple ta year end cash flow,

Operating margins and growth rates for the five year cash flow projections have been estimated based on
past experience and after considering the financial budgets/ forecasts approved by management. Other key
assumptions used in the estimation of the recoverable amount are set out below. The values assigned to the
key assumptions represent management's assessment of future trends In the relevant industries and have
been based on historical data from both external and internal sources.

Key assumptions used in the value-in-use calculations

Assumptions How determined

Budgsted ERBITDA growth rate Budgeted EBITDA has been based on past experience
adjusted for the following:
- Revenue in the Staffing service is expected to grow on
account of planned growth plan and industry expansion
In general. Revenue and EBIDTA ‘re factored by
focused approach towards network expansion,
operational efficiencies and Iinter group customer
relationship synergias.

Terminal value growth rate Long-term growth rate used for the purpose of
calculation of terminal value has been determined by
taking into account nature of business , long term
inflation expectation and long term GDP expectation for
the Indlan economy.

Pre-tax risk adjusted discount rate The discount rate applied to the cash flows of the
Company's opegrations is generally based on the risk
free rate for ten year bonds issued by the government
in India. These rates are adjusted for a risk premium to
reflect the systematic risk af the Company.

Particulars March 31, 2021 March 31, 2020
Pre tax risk adjusted discount rate 14.00% 14,5729%
Terminal value growth rate 5.00% 5.00%
Budgeted EBITDA growth rate 18-25% 10-17%

These assumptions are reviewed annually as part of management's estimate and strategic planning cycles.
These estimates may differ from actuzl results. The values essigned to each of the key assumptions raflect
the management's past experience as their assessment of future trends, and are consistent with external /
internal sources of information.

As at March 31, 2021, the estimated recewvable amount of CGU exceeds its carrying amount and accordingly,
no impairment was recognised.

The Company has alse performed sensitivity analysis calculations on the projections used and discount rate
plied. Given the significant headroom that exists, and the results of the sensitivity analysis performed, £ is
ded that there is no significant nsk that reasonable ::[:I.dnt’es in any key assumptions would cause the

value of goodwill to exceed its value in use. NS
| k |
A\~
\ s i\
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Fingncial acsets

e ey I AsatwMaren 31, Asat March 31, |

o 11 b 2020 |

Non- current

Beposlt for premizes {unsecured, considered goad ) 6.75 4.87

Lesss- Provision for dowbtful deposits 14.12) (4.120
] 2.63 .75

Unbllled revenue towards reimbursable cratuity and

compensated absences #6530 aener

Total 287.93 264.82

Current

Advance o employess (unsecured, considered good) 042 0.58

Unbilled revenue 43.65 054

Intarest accrued but not due 0.02 0.11

Total 44.09 51.53

Deferred tax asset [net)

The feliowing is the analysis of defarred tax assets / (Habllities)

presented in the balance shast

PO As at :I;{:h a1, As at:;u;;h 31,
Deferred tax ascets 45,25 =
Deferred tax |iabilltles {35.27) -
Deferred tax asset (net) 9.98 -

For the year ended March 31, 2021

Particulars Recognised in Recognised in Closin

Opening balance Frnl‘itnand Loss ln'litri‘:I hltlnc!::
Deferred tax (liabilities) / assets in relation to:
Provision for emplayee benefits - 11,60 {156.58) 15.04
Property, plant and eguipment (35.27) - {35.27)
Provisiaon for doubtful debics - B.O01 - B8.01
Unabsorbed loszes 1281 - 12.81
Proviglon for bonus 9.39 = 9:39
MNet tax asset / [liabilities) - 26.54 (16.56) 0,08

5.2 During the pravious yedr, the Company has not recognised deferred thx dsset amounted to As) 4B.11 lakhs with respect to Its tax losses and
other temporary differences as i@ was unable to quantify the probabillty of its off-set against estimated immediate future profits

7

7.1

Trade recefvables
As at March 31 As at March 31,

I . v
Peykcls 2021 2020
Unsecured, censicered gond 471.67 595.86
Unse sured, considered doubtful i | 7.1
Less; Allowance far doubtful debts {expected credit loss
allawances) (27.71) (27.71)
Total 471.67 595.86
Movement of allnwance of doubtful receivables
Balance as at April D1, 2019 27.71
Allowance for doubtful dabis :
Balance as at March 31, 2020 27.71
Allpwance for doubtful debis -
Balance as at March 31, 2021 27.71

The averane cradit aeriod |5 0-60 davs. Ma inlerest is charoed oo trade receivables,
Cash and cash equivalents
As ot March 31, Asx at March 31,
Particulars 2021 2030

Ba'znzas with banis

-In corredt Eccouns 251.9% 28,65

- Inather deposit #ccounts - arginal maturity of threa

months or lozs Ea GE 18814
Taotal 37073 217748
Othor zuitsrt ascets -

Particulars

As ab flaseh 21,
il

A= at March 31,
20345

Frepeid expenses (unzecured, considered goad)
Aduanre to SGpphers - consigardd gond

4.29
51

LA bl
N
- I R

14,05

I
|
.
T
)
:
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i0

i0.1

-

e

U1

Equity share capital

Paricutars As at March 23, As al March 31,
= 2021 2020

Authcrised share capital

51,00,0:0 tquity Shares of # 10/- each 510.00 510,00

Issucd and subscribed capital comprises:

48,290,000 Cquity Shares of # 10/- each Fully Paid up 489.00 489.00

Total 489.00 489.00

Reconciliation of equity shares cutstanding at the beginning and at the end of the year :-

Farticulars Numbers Amount

As at the beginning and at the end cf the year 4,890,000 489.00

10.2 Tern.s right sttached to the equity shares
The Company has only one dass of equity shares having par value of ¥ 10 per share. Each holder of equity |s entitled to
one vote per share. In the event of liquidation of the Company, the halders of equity share will be entitlad to recelve any of
the remaining assets of the Company, after distribution of all the prefarential amounts., The distribution will be In

10.3

11

12

13

propartion Lo the number of aquity shares held by the shareholders,

Details of shares held by sach shareholder holding more than 5% shares including nominee

As at March 31,

As at March 21,

Particul

gicticlla 2021 2020
Fully paid equity shares
Firstmeridian Business Services Private Limited {Including naminee) 4,830,000 4,590,009
% Holding 100.00% 100.00%:
Other equity
particulars As at March 31, As at March 21,

2021 2020

Retained earnings 36.35 (58.943
Tolal 36.35 (56.94)
Motes:

Retzinad e2inings

The amount that can be distributed by the Company as dividends te its equity shareholders is determined based on the
balance In this reserve and z.50 considering the requirements of the Companles Act, 2013, Thus the amounts reported
abave are not distributsble in entirely. It includes Impact of actuarsl gains and losses on the funded obligetion due o
change in financial assumotions, change in demographic assumptlion, experience adjustments, etc. recognised through

ather comprehensive incame.

Other financial liabilities

Particulars As at March 31, As at March 31,
2021 2020
Employee benefits payabla 322.10 278.00
Danosil recaived - 3,12
Ctliar 35.96 31,38 |
Total N 35E.06 313.50

Other current liabilitics

]
Purtizulors |

As 2t March 31,
2071

Statutory liabliities
Acvance lrom Customer

149.54
2:61

T
I
Z020 I[

152,16
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14 Revenue from operations

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

A) Sale of seryvices 3,652.39 3,947.81
B) Sale of services (recoverabli gratuity corrasponding expense

rooted through OCIT) (43.60) 14.73
Total 3,608.79 3,962.54

15 Other Income

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Interest an Pank deposits (at amortised cost)
Interest an income tax refund
Provision rio longer required

Tatal

5.24 914
4,95 -
79.84 =

90.03 8.14

16 Employee benefits expenses

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Salaries and wages
Contribution to provident and other funds (refer note 25)

Gratuity (refer note 25)
Staff welfare expenses

Total

2.875.02 3,207.16
288.20 321.22
B0.01 68.76
75.73 101.88
3,319.6€ 3,699.02

17 Depreciation and amortisation expense

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Depraciation of property, plant and equipment
Armartisation of intangible ass=ts

Total

0,32 0.04
1.44 1.44
1.76 1.48

18 Other expenses

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Auditer's remuneragtion (refer note 18.1)
Communication expenses

Lodaing and boarding expenses

Rent [refer note 18.2)

Professional and consultancy fees
Travelling and conveyance

Business support feg

Miscellaneous expenses

Total

9.86 7.00
1.24 0.56
0.82 2.25
2.72 7.84
12.86 8.50
17.33 25.71
108.98 141.92
23.26 15.43
177.07 212.21

18.1 Payments to auditors

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

a) For Statutary audit
b For Tax Audi
¢) Other Services

7.08 6.00

1.00 1.00
I 1. Bo -

9.B6 7.00

n not to recogmze noghits :lfv
itial application,

55#-!:5 Elh liabilities for leases with |less than 12 months of
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18 Tax Expense

19.1 Income tax expenses reconciliation

For the year

For the year

and loss

Particulars ended March 31, ended March 31,
2021 2020
Current tax:
Profit / (Loss) before tax 19.50 {70.56)
Income tax rate (incl. surcharge) 25.17% 25.17%
Income tax expense calculated (incl, surcharge) 4.91 (17.76)
Effect of expenses not deductible in determining taxasble profits 0.34 =
Deferred tax reversal on goodwill {refer note 19,3) 16.03 -
Tax expense pertaining to earller years . (10.32)
DT« not recognised In earlier years (47.82) 17.76
Income tax expenses recognised in the Statement of profit (26.54) (10.32)

19.2 The Company had elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as
introduced by the Taxation Laws (Amendment) Ordinance, 2019, The full impact of this change mcluding the
remeasurement of the net deferred tax effect basis the rate prescribed in the said section, had been recognised in

the statement of profit and loss for the year ended March 31, 2020,

19.3 The Finance Act, 2021 has introduced an amendment to section 32 of the Income Tax Act, 1981, whereby
goodwill of a business will not be considered as a depreciable asset and depreciation on goodwill will not be
allowed as deductible expenditure effectre April 01, 2020. Consequently, the Company racorded a deferred tax
expense of ¥ 16.03 lacs being the difference between the book base and tax base of goouwill on March 31, 2021,
The deferred tax mainly relates to goodwill arising out of the acguisition of facility management business in 2017,

20 Basic earnings per share

The earnings and weighted averaae number of ardinary shares used (n the calculation of basic earnings per share

are as follows;

For the year

For the year

Particulars ended March 31, | ended March 31,
E 2021 2020

Basic and diluted

Profit / (Loss) for the year attributable to equity shareholders 46,04 (60.24)
Harminal value of each equity shares 10.00 10.00
Weighted average number of equity shares 4,890,000 4,890,000
Baslc and diluted earnings per share { in 3) 0.94 (1.23)
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21 Related parties transactions

21.1

Names of the relaterd parties and related party relationcshins

Particulars

Relationship

Manpower Solutions Limited { Mauwritius)
FirstMeridian Business Services Private Limited

Innovsaurce Services Private Limited

V5 Global Services Private Limited

Affiuent Glubal Services Private Limited

CB5I India Private Limited (w.e.f September 29, 2020)
Linktag Global Services Private Limited

Ultimate Holding company

Hoiding company

Fellow subsidiary
Fellow subsidiary
Fellow subsidiary
Felloy. subsidiary
Fellow subsidiary

Key Management Personnel
Sudhakar Balakrishnan
Milay Pratik

I

Non-executive Director

Naon-executive Director

21.2 Details of related party transactions

Particulars

Szle ol -2rvices

Innavsource Services Private Limited

V5 Global Services Private Limitad

Affiuent Global Services Private Limited
FirstMeridian Business Services Private Limited

Business suppoert fee
Innovsource Services Private Limited

Transfer in of employee benefit liability on transfer of employees
Innovsouree Services Private Limited

Repayment of lnan given
Innovsource Services Private Limited

March 31, 2021 | March 31, 2020
256.62 40.60

5.33 B

0.74 -

1.13 0.35

108.98 141.52
- 15.68

= 1.00

21.3 Details of related party closing balances

Particuiars

March 31, 2021

March 31, 2020

Trade reccivahble

Innovsource Services Private Limited

V5 Global Services Private Limited

Affluent Global Services Private Limited
MretMerdian Dusinezs Sevvices Private Limiter)

Trade payabie

172,33 18.55
1.65
0.86
3.61 0.51
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A2 Segment information

23

231

23.2

24

TheeSened of dirertars have beéon dertified as th= Chisf Tioorstien ecicion Maker (CODMY as defined by IND-A% 10K, gperating
segmant. CODM evaluates the performance of Company and allbcated resources based an the analysis of various performance
Indicators of the Caompany. The CODM has ldentify "Stalfing and 2llled service as cperating segrment. All the activities of the
Company are révolving around Stafing and allied services inciuding facility managenment. Further the Company operaies in ona
necgraphlcal ares e, India.

Intarmation about major customers

Tncluded in revenues are revenues of agproximately ® 2,353.24 Lakhs (2019-20: 7 3,046,584 Lakhs) which zrose from sales to the
Company's largest customers. Mo athor customers contributed 10 per cent or more to the Company's revenue |n sither 2021 or 2020,

Conlingent liability and contingencies

On Febriary 28, 2019, the Hon'ble Supreme Court of Tndia deliversd a judgment clarifying the principles that need t be applied in
determining the components of salaries and wages en which provident fund (PF) contributions need to be made by establishments.
The Company has been legally sdvised that there are warious Iimterpretative challenges on the application of the judamant
rrtrospeclively, Based on such fegal advice, the management Behewes that it 12 not practicable at this stage to relizbly measure the
cantingencies refatin: to.amounts payable ([ any on potential demands relating to provident fund.

Claims not acknowledged as debts principally relates to cases lodged by employees asamst the Company. [t also includes cases
fodged by employees against the erstwhile Halding Company reisting to staffing business, which are now a contingent llability for the
Company in liew of the purchase of staffling business from the erstwhile Holding Company. The management belleves, basad on iasuaos
invalved, that no material ligbilities will 2ccrue in respect of these cases and accordingly no cash outflow is expected and the
management halievas that based an the natura of cases, Lhe claims are not expected to be material,

Disclosures required under section 22 of the Micro, Small and Medium Enterprises Development Act, 2006, [MSMED Act)

The Campany has not received any intimation from-the suppliers regarding their status under Micro; Small and Medium Enterprises
Developmaent Act, 2006 and hence the disclasure requirement is not applicable under the Act.

The average credit period of trade pavahles is 30-45 davs, No interast 1 charged by the tradeé paivaliles,

Employee benefits
i} Defined contribution plan
The Company’s contribution to Provident fund and other funds agorensating during the period ended March 31, 2021 is ¥ 28890 Lakhs

{and during the year ended March 31, 2020; ? 321.22 Lakhs) has hean recognised in the slatement of profit or Ioss unider the head
empiovee benefits expanse.

ii} Definad benefit plans:

Gratuity

The Company's gretuity scheme for core eniployess s administered theough a trist with the Life Insurance Corporation of India. The
funding requirements are based on the gratuity funds actuarlal measurement framework set out in the funding policles of the plan
The funding |5 based on a separate actuarial valuation for funding purpose for which assumptions are same a5 set out beiow,
Employee's do not cantribute to the plan. The Company has determined that, in accordance with the terms and conditions ot graluity
plan and |n-accordance with statutory requirements (including minimuem funding requirerments) of the pian, the aresent value of
r=filnd or reduction in future contributions 5 not wwer than the balaince of the total fair value of the plan a.sets less the total présent
value of abligations;

Through it definec benefit plans the Conipany is exposed to a number of risks, the most significant of which are
detailed below:

{1) Salary risk

All pther aspects remaining same, higher than expected increases in salary will increase the defined benefit obligatian,

(2) Interest rate risk

The définad banefit obligation cafoulated uses & discount rate based cn gavernment bonds, Al sther aspects remaining same, if bond
yields fall, the defined benefit obiigation will increase,

(3) Investment Risk

The present value of the defined benefit plan liability is celculated using a discount rate which is detarmined by reference to market
yieide al the end of the reparting period gn government bends, T the return oo plan asset |s below this ate, It will create 3 plan
deficit, Currently, for the plan in India, it has a ralatively baianced mix of investmanls in government sacurities, and other debt
Istrurents.

{4) lLeogovity risk

Zinze the banofits under the plan = not payable for life time and cays ble 0 retirement age only, plan does nat Have any lengewity
risk.
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75 Employee benefits (Continuad)

The significant actuarial assumptions used for the purposes of the actuarial valuetions were as follows:

Particulars

Valeation as at

March 31, 2021

March 31, 2020

{i}. Financial assumptions
Discount rate (p.a.) - Core

Discount rate (p.a.) - Associate
Salary escalation rate (p.a.) - Cors
Salary escalation rate (p.a.) - Associate

Rate of employee twurmnover (pia,) - Core

Rate of employes turnover (p.g.) - Associate

(ii). Pemographic assumptions

5,51%
6.55%
2.60%
2.60%

For zervics period 4 years
and below s 29.00% p.a.
B for servlice period 4
years and above i 10.00%
p.a

For service period 4 years
and below is 19.00% p.a.
& for service period 4
years gnd above i@ 7.00%
pia

6.18%
5.44%
3.38%
3.38%

For service period 4 years
and below is 31,004 p.a.
B for service perod 4
years and above s
10.00% p.a

For servize period 4 years
and below is 25.00% p.a,
B for service period 4

vears and above is 7.00%
pa

Martality rate Indian Assured Lives Indian Assured Lives
Martality Mortality
(2012-14) Ut {2012-14) Uit
AmountE ©  agnised in statement of profit and loss in respe~ [ these defined benefit plans are as follows:

Particulars

March 31, 2021

| March 31, 2020

Current service cost B, 79 51.22
Met interest expense 19,22 17.54
Coamponants of defined benefit costs recognised in profit or loss 80.01 68.76
Remeasurément on the net defined benefit liability
Actuarial (gain) [ loss arising form changes in financial assumptions (23.63) 35.60
Actuarial loss arising form changes In demographic assumptiens 10.14
Artuarial (gains) aris g form experience adjustments (42.05) (34.28)
Return on plan assets (excluding amount ncluded in net interest (0.14) 0.0z
EXPEnSE)
Components of defined benefit costs recegnised in other (65.82} 11.48
comprehensive income
Total 14.19 80.24
Notes:

i1 The Current service cost and the net interest expanse for the pariod are included in the 'Employes

the statement of profit and loss.

tenefits expense’ line item in

i1} The remeasurement of the net define benefits liability is Included in other comprehensive income for the year ended March 31,

2021 and for the year ended March 31, 2020,

The ameunt included in the balance sheat arising from the enlity's obligetion in respect of its defined benefit plans i

Tonrg:

Particulars

Mesch 31, 2021

March 31, 2020

Present value of henefit obligation g2 the end af tha vear
Fair value of pian ascots ot the eng of the yeer
lUnfundad stitus - Suplusy (Seficit)

374,13 305.36
| {13.15) {1.38)
210,08 504.00
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Movement in the present value of the definzd benefit obiligation are as follows:
'_E'i_l'l‘.-i_l:l.'lar:i March 3%, 2021 March 31, 2020
Dpaninge of defined benefit obligatizn 305,35 242,18
Current service cost 60.72 51.22
Past =ervice cost %
Intersst on detinged benefit obligation 19.65 17.64
Remeasuraments due to:
Attuarizl {gain) | lass arksing from change in financial assumptions (23.60) 3560
hotuarial inss arising trom change in demogrephic assumptions - 10.14
Actuisrial {gain) arising on account of experience changes [42.05) {34.23)
=nefile paid {7.90} (26.84)
Transter adjustment 11.91 11,70
Clasing of defined benefit abligation 324.13 305.36

Movement in the fair value of the plan assets ars as follows:

Particulars

March 31, 2021

March 31, 2020

E;lEnIng fair value af plan assets 1.36 1.70
Cmpleyer contribution 0.52 201
Interest cn plan assets 043 B0.11
Aemeasurement due to return on plan assets |, exciuding interest Income 0.14 (0:03)
Benefits paid (1.21) [2.43)
Transfer adjustment 11.51

Closing of defined benefit obligauon 13.15 1.36
Major category of plan assets (as a percentage of total plan assets)

Particulars March 31, 2021 March 31, 2020
Triist managid/insurar managed funds 100% 100%
Tatal 100% 100%s

Sengitivity Analysis

The-senzitwity analysis have been detenimined kazed on reesonebly possitile changes of the respective assumptjons oocurnng at the

and of ihe reporting peried, whiie halding all otier assenptions constant.

The following table summarizes thie Impact oo the reported defined benefit obiigation at the end of the reporting penod arlsing on

account of an jncrea .2 or decrease in the reporied assumption by 1%.

Core Employres

=iz Impact on defined benefit obligation
Principal 2ssumption March 31, 2021 March 31, 2020
a) Ciscount rate
Increase by 1% (2.64) (2.73)
Drecrense by 1% 298 3.09
b} Szlacy escalation rate
Incresze by 195 3.05 315
weurenss by 1% (2.74) (2.87)
¢} Employee turnovor rate
Increass Ly 1559 .73 0.54
Decrease |y 245 {1,15) (0.88)
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25 Employee benefits [Continued)

Associate Employees

Principal assumptien Impact on defined benefit obligation
March 31, 2021 March 31, 2020
&) Discount rate
Increase by 1% (20.97) {20.82)
Decraase by 1% 24,21 24.21
b) Salary escalation rate
Increase by 19 24.9% 24,72
Decrease by 1% [21.93) (21.59)
) Employee turnovear rate
Increase by 25% 9,08 | - 3.85
Dlecrease by 25% (12.23) {6.24)

i} The sensitivity analysis presented above may not be representative of the actusl change in the projécted benefit dbligation as itis
unlikely that the change in assumptions would oocur in isolation of one another as some of the assumptions may be correlated.

ii}- Furthermore, in presenting the sbove sensimivity analysis, the present value of the projected benefit obligation has been
calculated using the projected wunit credit method at the end of the reporting period, which |s the same method as applied In
caloulating the projected benefit abligation as recognised in the balance sheet.

iit) There was no change in the methods and assumptions used in preparing the sensitivity analysis fram prior years,

Maturity profile of defined benefit obligat! =:
Maturity analysis of the benefit payments: from the fund
Projected benefits payabile (n future years fram the date of reporting:

Particulars March 31, 2021 March 31, 2020

Within 1 year 29.46 2513
2-5years 126.01 111.83
6-10 years 137.34 128.10
11 years and above 117.03 32817
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26

26.1

26.2

26.3

=

Finans.al instrumenis
Financial instruments by categcry

The carrying value and fair value of fingncial instruments by czingories are as follows;

: s et March 31, As at March 31,
¢ 2021 2020

Pertizulars

Hinancial posets measured at amortised cast

Non-Current Assets
Others financial assels 287.93 264.82

Current Assets

Zash and cash equivalents 370.73 212,79
Trade recelvables 471.57 595,86
Other financial assets 44.05 51.53

rinancizl Liabilities measured at amortised cost

Currant Liabilities

Trade payables 64,70 165.54
DOther financial liabilities 358.06 313.50
L
Note :-

The managoement belleves that the carrying amounts of financial assete and financial liabilities measured at
amortised cost approximate their fair values.

Capital management

The Company manages its capital to ensure that it will be able to continue as going concern while maximizing
the return to stakeholders through the optimisation of the debt and equity balance. The capiral structure of
the Campany consists of net debt offset by c2sh and bark balances and total equity of the Company.

Financial risk management chjectives
The Company maonilors and manages the financial risks to the uperations of the Company, These risks include
credit risk, liguidity risk and market risk.

Credit risk

Credit risk refers to the risk that a counterparty will default on Itz contractual abligations resulting |n financial
loss to the Company. The Company has adopted a policy of only dealing with creditworthy counterparties, as
a means of mitigating the risk of financial loss from defaults. The Company uses its own trading records to
rate its major customers, The Company's exposure to financial loss from defaults are continuously monitared.

Liguidity risk

Livuidity rizl refers to insufficiency of funds Lo meet tha financial obligations. Liguidity Risk Management
implies maintanance of sufficient cash to m=cl obligations when due. The Company continuously monitoring
forecast and actual cash flows, and by a=sessing the maturity erofiles of financizl assets and labllities.
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Financial instruments (Continued)
Financial risk management cbjectives (Continued )

Maturities of linancial liahilities
Table showing maturity profile of non-derivative financial liatilities:

Particulars Upto On= year| 1-5 years Total
March 31, 2021

Trade payables G4.70 - 64.70
Other financial |iabilities 358.06 - 358.06

March 31, 202C
Trade Payables 165.54 = 165.54
Other financial liabilities 313.50 - 313.50

Tiie zbove table details the Company's remaining contractual maturity for its non-derivative financial liabilities
witl agreed repayment periods. The ameount disclosed (n the tables have been drawn up based on the
undiscounted cash flows of financial liabilities based o0 the earliest date on which the Company can be .equired
to pay. The contractual maturity is based on the earliest date on which the Comparny may be required to pay,

. Market risk

The rizk that the falr value or future cash flows of a financial instrument will fluctuate because of changes In
market prices. Market risk comprises of currency risk and interest rate risk. In the normal course of business and
in accordance with our policies, we manage b se risks through a variety of strategies.

i)- Currency risk

The risk that the fair value or future cash flows of a financial Instrument will fluctuate because of changes in
foreign exchange rates. The Company Is domiciled in India and has its revenues and ather major transactions in
its functional currency i.e. INR. Accordingly the Company is not exposed to any currency risk.

ii). Interest rate risk

The risk that the falr value or future cash flows of a financial Instrument will fluctuate because of changes in
market interest rates. The Company does not have any borrowed funds and so the Company is not exposed to
any interest rate risk.

The Cempany has considered Lhe possible effects that may result from the pandemic relating to COVID-19 on the
carrying amounts of receivables and other assets. In assessing the recoverabllity of the assets, the company has
considered internal and external sources of information, available as at the date of approval of these financial
results, including subsequent recovernes, credit rnisk profiles, eto, S8ased on the above assessment, the company is
of the view that the cerrying amounts of the assets will be realized. The impact of COVID-19 on the company's
financlal results may be different from that estimated as at the dote of approval of these financial statements,
and Lhe company will continue to closely monitor the developments.

Tners are no events after balance shest date.
Inpcvsoureaifacilities Private Limited
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